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Is Said to Have 
Threefold Object 


Relief of Banks, Restored 
Confidence and Stimu- 
lated Credit Are Deseribed 
As the Chief Purposes 


New York Committee 


Proceeds With Work 


Senator Brookhart Foresees 


Divergence of Opinion in 
Congress on Proposal for 


Changes in Reserve Act 


The whole purpose of the emergency 
economic program announced Oct. 6 by 
President Hoover, was to increase the flow 
of credit, relieve the banks in distressed 
regions and generally restore confidence, 
it was stated orally Oct. 9 on behalf of 
the President. 

The press contributed materially to the 
; unity of action so essential to a matter 
of this character, it was stated. It is al- 
ways difficult to get unity of views among 
discordant elements and there was diffi- 
culty in effecting unity among financial 
institutions which had to make some sac- 
|rifice for the national good, it was ex- 
| plained. 


Divergent Views 

The President’s meeting on Tuesday 
with Congressional leaders with respect 
to the emergency program was remarkable 
in that 40 men of divergent views were 
willing to rise above politics and reach a 
complete unity, with one or two excep- 
tions, in the course of three hours upon 
a major legislative program, according to 
views which the President holds. 7 

The President is anxious that the pub- 
lic undersiand the situation, it was said. 
Among the difficulties which the emer- 
geney program seeks to remedy is the 
agricultural credit situation. It was 
pointed out that farmers in some sections 
are unable to get credit even on farms 
that are unencumbered. 

Many Lines Affected 


Commodities, therefore, cannot be car- 
ried over and are forced upon the mar- 
ket, it was explained. Millers also are 
limited to credit on a day-to-day basis, 
Manufacturers are also hampered by in- 
ability to get credit and this has a direct 
effect on uhemployment. Bankers find 
difficulty in serving their communities 
adequately and there has been some un- 
reasoning withdrawal of deposits. 

The banks of the country have $3,500,- 
000,000 in paper eligible for rediscounting 
| with the Federal Reserve System, it was 
| added, but these are not the banks in the 
| distressed areas. The purpose of the 
mobilization of credit is not alone to care 
for eligible paper but rather for ineligible 
paper. 

Purpose of Banking Pool 

Banks in distress are using their eligi- 
ble paper with the Federal reserve banks 
The purpose of the banking 
pool is to give them funds on their in- 
eligible paper. It is not alone to give 
them resources to meet any unreasonable 
demand but to give them credit in case 
they are subjected 


already. 


to pressure. These 
measures are not regarded as measures 
of inflation. They are rather methods to 
Stem the tide of deflation, it was said. 

President Hoover Oct. 9 received word 
that the $500,000,000 credit corporation 
which he had suggested would be incor- 
porated in Delaware by Oct. 9. Senator 
Robinson (Dem.), of Arkansas, minority 
leader of the Senate, in an oral statement, 
advised caution concerning legislation for 
a wider Federal Reserve rediscount eli- 
gibility, which is another one of the Pres- 
ident’s proposals. 

New York bankers sent word that they 
were ready to preceed wiih incorporation 
after forming an organization commit- 
tee under the chairmanship of Mortimer 
N. Buckner. Mr. Buckner has sent copies 
of the plan for the National Credit Cor- 
poration to 391 clearing houses through- 
out the country. (The full text of the 
plan is printed on page 7.) 

The buying rates for prime bankers ac- 
| ceptances at the 


ederal Reserve Bank of 


New York were raised a half per cent 
Oct. 9, according to announcement at 
the bank in New York City. Previous 


rates were 1 per cent for bills up to 90 
days maturity, 
up to 180 days. 
The administrative policies of the Fed- 
eral reserve banks in the rediscount of 
paper offered to them by member banks 
of the system is of at least equal impor- 
| tanco with the technical eligibility re- 
; quirements of the Federal Reserve Act, 
according to an oral statement of Senator 
;}Smith W. Brookhart (Rep.), of Towa, 
jranking majority member of the Senate 
ymmittee on Banking and Currency. 
The proposal of the President that the 
provisions of the act be broadened so that 
banks will have greater freedom in bor- 


1's up to 120 days and 1% 


[Continued on Page 3, Column 1.] 





Place in Coal Meeting 
For Miners Is Sought 


Ohio Governor Opposes Ses- 
sion Open Only to Operators 


CoLumsus, OHIo, Oct. 9. 


Governor George White announces that 
he has informed the Governors of Penn- 


cent lower in SYlvania and Kentucky that Ohio is ready 


to cooperate with them and the Governor 
of West Virginia in efforts to stabilize 
the bituminous coal industry provided the 
miners arc represented in the proposed 
State and interstate conferences. 

The plan proposed by Governor Flem 
D. Sampson, of Kentucky, and concurred 
in by Governor Gifford Pinchot, of Penn- 
sylvania. and Governor William G. Cone 
ley, of West Virginia, according to Gove 
ernor White, had contemplated commit- 
tees of five operators only from the four 
States. 





FRANKFORT, Ky., Oct. Q& 

Governor Flem D. Sampson today met 
with bituminous coal operators of Ken- 
tucky in a conference at Lexington, it was 
announced at his office here, for the pure 
pose of inaugurating plans to stabilize the 
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Tariff Issue H olds 


Economy Causes 
sconomy British Attention 


Closing of Army 
Nursing School 


To Permit Motion Picture 
Showings on Sunday 


The tariff question remains predomi- 
nent in Britain although the manifesto is- 
sued by Prime Minister MacDonald was 
on general lines without a definite commit- 


Surgeon General Patterson 
Says Institution Is Not 
Necessary Since Civil 
Training Is Adequate 


;}the Commerce Department from Com- 
|meroial Attache William L. Cooper at 
| London. 

Economy was an important factor in| General elections will be held on Oct. 
the decision of the Secretary of War to/27 and the new Parliament will meet on 
suspend operation of the Army Nursing} Nov. 3, according to the Premier’s mani- 
School, Maj. Gen. Robert U. Patterson, | festo, the cable states. 

Surgeon General of the Army, said in a| Prior to its dissolution Parliament 
statement made public Oct. 9 in which he| passed the foodstuffs bill authorizing the 
revealed that a number of letters of pro-| Board of Trade to take steps to prevent 
test and regret had been received from | profiteering, particularly in fopdstuffs, for 
interested persons through Senators anda period of six months. 

Representatives and others regarding the| In addition Parliament consolidated the 
action. 


made only after very careful considera- |indicate—ZIssued by the Department of 
tion of all the factors involved, the Sur- | Commerce. 


geon General said. The statement fol- penne 
Decrease in Visas 


lows in full text: 

The Army School of Nursing was es- 
tablished by authoirty of the Secretary of | 
War, dated May 25, 1918. At the time 


of its establishment there was an urgent | Issued to Canadians 


need for the training of nurses as a war 


measure. Training schools were started in| Sh f M h 
31 military hospitals and about 1,500} own tor Vent 
students were enrolled, of which number} 

about 500 graduated in 1921. In 1920 con-| ~- 

centration of the students in Walter Reed 
General Hospital and Letterman General 
Hospital was begun, and in 1923 the stu- 
dents at Letterman General Hospital were | 
transferred to Walter Reed General Hos-| 
pital, which then became and has con- 
tinued to be the only active unit. The 
graduates from the School to date 
total 880. 


E-onomic Questions 


The decision to suspend the Army School | 
of Nursing became effective Aug. 12, 1931, 
and was made only after very careful con-| 
sideration of all the factors involved. The) 
discontinuance of the school was not a 
new proposition, its economic value to the full text: : | 
Army having been questioned by an In- According to a report received at thet 
spector General a year or so ago. The im- Department of State from the American 
mediate decision to suspend operation, as| Consul General at Montreal, only 917 na- 
soon as the students now enrolled had | tive-born Canadians received immigra- 
beed graduated or otherwise provided for, | tion visas for admission into the United 
was based upon a study made by the | States during the month ended Aug. 31, 


Decline of 83 Per Cent in 
Immigration Permits Over 
Year Ago Noted by De- 
partment of Labor 


Visas issued to Canadian immigrants 
desiring to enter the United States de- 
creased by 83 per cent during the month 
of August as compared with the month of 
August during the preceding year, accord- 
ing to an announcement. by the Depart- 
ment of State Oct. 9, which follows in 


. 


HARBOR AT HONOLULU AS SEEN FROM AIRPLANE |/4lien Drive Aids — Rodents Found ’ 


Measure Passed by Parliament 


| ment on any program for tariffs or other-| 
| wise, according to cablegram received in| 


| 
| 


| appropriation bill and passed the Sunday | 
The decision to suspend the school,| performance bill legalizing the Sunday | 
which became effective Aug. 12, 1931, was | showing of motion pictures, the advices | 


| ONOLULU, situated on the south 

coast of Oahu, in the Hawaiian Is- 
lands, is about 2,100 miles from San Fran- 
cisco, 3,400 miles from Yokohama, 4,410 
miles from Sydney, and 4,890 miles from 
Manila, and is a modern city in every 
respect, according to the description 
contained in “The Ports of the Terri- 
tory of Hawaii,” one of a series of pam- 
phlets on ports of the United States 
prepared by the Board of Engineers for 
Rivers and Harbors in cooperation with 
the United States Shipping Board. Hon- 
olulu harbor has an ayerage width of 
1,200 feet, it is stated, a length of 4,000 
feet and a depth of 35 feet, covering an 
area of approximately 116 acres pro- 
tected from all storms; this area will 
soon be increased by 18 acres with com- 
pletion of dredging on the west side of 
the harbor in what is known as the re- 
served channel. The waterfront, meas- 
ured along the city side and around 
the head of the harbor to the reserve 
channel, has a length of 14 miles, ail 


Increase in First-class 


Surgeon General in August, 1931, which 
study was reviewed by the General Staff 
and approved by the Secretary of War. 
Economy was one of the important factors 
having weight in arriving at this decision. | 
The annual expense of the School was 
considerable and the prospective expendi- | 
tures necessary to replace temporary 
hcusing facilities would hav? run into large 
figures. 

Tne Army School of Nursing is not 
necessary as a source of candidates ‘for 
the Army Nurse Corps. No difficulty is 
experienced in keeping the corps filled with | 
competent nurses who are graduates of | 
good civilian institutions. The Army} 
School of Nursing has not contributed de- 
cisively to the recruitment of the Army} 
Nurse Corps at any time in the past. Out! 
of about 880 graduates 26 per cent have 
entered the corps for a greater or less| 
period, but at the present time graduates 
of the school constitute only about 612 
per cent of the total strength of the Army | 
Nurse Corps. 


Basic Training Available 


The maintenance of a schoo) for funda- | 
mental professional education, such as} 
nursing, which can readily be obtained in 
civil institutions, is out of keeping with) 
the policy of the War Department. The 
schools maintained by the Army for the} 
instruction of men are not for the pur- | 
pose of providing a basic education in sub- 
jects widely taught in civil life, but are 
designed to furnish an education in mili- | 
tary matters which cannot be acquired in 
any other place. With regard to an edu- 
cation in nursing the situation is quite dif- | 
ferent, since the work of the nurse in the} 
Army varies but slightly from the work 
of nurses in civilian institutions and the 
few duties peculiar to a military hospital | 
can be readily learned after entry into} 
the service. No schools are maintained | 
by the Army for training physicians, den- 
tists, or veterinarians in their basic pro- 
fessional subjects. | 


When it was decided to close the school, 
anouncement was made that no new 
students would be admitted. The work of 
the School will be continued in so far as 
necessary for about a year, in order that 
menbers of the class of 1932 may be able 
tq, finish their course and graduate. 
Students of the groups which were ad- 
mitted in October, 1930, and January, | 
1931, are being given an opportunity to | 
complete their training in some civilian 
school of high standing. Thirty-four were 
transferred in September to the School of | 
Nursing at Johns Hopkins University with | 
full credits and six have been otherwise | 
provided for, leaving only seven to be lo- 
cated. 





Protests Received 


Since the Secretary of War authorized 
the suspension of the Army school a num- 
ber of letters of protest and regret have 
been received from interested persons, 
through Senators, Representatives, and) 
others. It is natural that the large group 
of graduates of the school should be con- 
cerned that the exceptional privileges 
which they enjoyed in the school can no 
longer be extended to other young women 
of the country. Their protest is unselfish | 
and worthy of consideration. To all of| 
them suitable explantion has been made. | 


The alumnae of the school need have! 
no anxiety regarding the effect of suspen- | 
sion of the school upon their professional | 
careers, since their individual records and 
the records of the school will be carefully | 
preserved. The contribution to the health 
and social welfare of the country which 
has been and will continue to be made 
by the alumnae will always reflect credit 
upon them and upon the Medical Dée- 
patrment of the Army. 


It is believed and hoped that the co- 
operation of the alumnae in the future 
problems of the Army, and their loyalty 
to the officials of the War Department, 
from whom they were permitted to re- 
ceive the privilege of so excellent a pro- 
fessional education, may always be 
counted upon. ” 


1931. 


Represents Large Decrease 

This figure represents a decrease of 83 
per cent from the 5,438 such visas granted 
during August, 1928, the corresponding 
month of the last normal fiscal year, and 
thus shows the large reduction in the 
number of immigration visas issued to 
natives of Canada since the enforcement 
by American consular officers of the 
“likely to become a public charge” pro- 
vision of the Immigration Act of 1917 
in the light of serious unemployment in 
the United States. 

Official statistics for the first 11 months 
of the enforcement of the provision re- 
ferred to (Oct. 1, 
indicate a total issue of 7.315 
visas, which when compared 
of 47,474 immigration visas 
same period of 1928 and 1929 


immigration 
to the issue 
during the 
shows a de- 


| crease of 85 per cent. 


Majority Refused 
While the present unfavorable economic 


| conditions in the United States undoubt- 


edly caused a decline in the number 
Canadian applicants for immigration vi- 
sas, the reduction in the number of im- 
migration visas issued resulted princi- 
pally from the fact that the majority of 
those who applied for visas were refused 
under existing statutes. 

For purposes of comparison the monthly 
figures showing the issuance of immigra- 
tion visas to Canadians during the pres- 
ent fiscal year are given. with those for 
the same period of the fiscel year ended 
June 30, 1929: 

Dec 
3,143 
4,521 


7,934 


1931-32 1928-29 
- 63 4.08 
917 5. 
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August 8 


1,590 


Poland Formulates Plan 
To Relieve Unemployment 


In order to relieve distress resulting 
from an unemployment situation which is 
described as acute and growing steadily 
more critical, the Polish Government has 
announced a plan which involves the or- 


ganization of a special emergency com- | 


mittee, according to a report received in 
the Commerce Department from Com- 
mercial Attache Clayton Lane, at Warsaw 

This committee. the emergency meas- 
ure specifies, will be directly controlled by 
the Prime Minister. Its aim is to min- 
imize the effects of unemployment during 
the Winter. Both private and official rep- 
resentatives will be included in is mem- 
bership. 

Under the provisions of the proposed 
measure a network of subcommittees will 
cover the entire Republic of Poland. 
Moreover, besides the subcommittees lo- 
cated in the various vojevodships, inde- 
pendent organizations of the central em- 
ployment committee will be installed in 
the larger industrial centers to cope with 
special problems there. The scope of its 
activities will be incorporated in the com- 
mittee’s by-laws —Issued by the Depart- 
ment of Commerce. 


1930, to Aug. 31, 1931) | 


improved; along the west side of ‘the 
harbor there is another half mile of 
waterfront, unimproved except for the 
quarantine wharf. The entrance chan- 
nel is straight and well marked by buoys, 
beacons and range lights. It is 3,400 
feet long, with a minimum 400 - foot 
width and a 35-feet depth at mean low 
water. Interisland communication is 
maintained by passenger and freight 
steamers operated out of Honolulu; ad- 
equate port facilities are provided for 
overseas shipping from the American 
and Asiatic mainland and other lands 
of the Pacific. The United States con- 
trols a small portion of the waterfront 
and has constructed terminal facilities 
for use of the Army Transport Service, 
the Navy, and the Lighthouse Service. 
There are 28 wharves and piers, of which 
6 are owned by the United States, 13 
by the Territorial Government, 9 by pri- 
vate interests. Improvement of the 
harbor was begun in 1905 by the United 


P 


States; the entrance channel was 
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straightened and deepened and the har- | 
bor proper was dredged. ‘The cost of | 
these harbor improvements has been | 
about $2,593,000; the Territory has ex- | 
pended $3,188,000 on harbor facilities, | 
including seawalls, buoys, wharves, and | 
dredging of slips, in the period 1900- 
1923. The airplane view of Honolulu | 
harbor from the southwest was made 
especially, for the report of The. Ports 
of the Territory of Hawaii. The num- | 
bers mark the port facilities, as follows: | 
(1) Pier No. 1; (2) Wharf No. 2; (3) 
Engineer Department wharf; (4) dry 
dock pier; ¢5) Lighthouse Service pier; 
(6) transport wharf; (7) Navy pier; 
(8) Pier No. 6; (9) Alaska pier; (10) 
Fort Street wharf; (11) Pier No. 11; 
(12) Pier No. 12; (13) Pier No. 13; (14) 
Pier No. 14; (15) Matson wharf; (16) 
Pier No. 16; (17 Pier No. 17; (18) Pier 
Ne. 18; (19) railroad wharf; (20) rail- 
road wharf; (21) interisland dry dock 
wharf; (22) interisland new wharf; (23) 
interisland coaling wharf; (24) quaran- 
tine wharf. 
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| legally within it, and in combating immi- 
gration racketeers. 


| provided with work as a day laborer. 


| class mail means 4,000,000,000 less enve- 
lopes to be manufactured, sold, distrib- 


| billion enclosures, 


ostage Rate Would Cut Revenues, | 


National Council of Mail Users Tells Postmaster General 


[Continued from Page 1,] 
postal dollar im the sending of letters 
than for any other dollar which we spend.” 

The full text of the Council's ietter to 
the Postmaster General follows: 

My dear General: This morning’s news- 
papers, in an item carrying a Washington 
date line, quote you to the effect that 
you will urge Congress, in the December 
session. to increase the postage on first- 
class letter mail frem 2 cents to 2'2 or 
3 cents, and quote you further as saying: 


“A half-cent raise will bring in an addi- | 


tional $65,000,000 yearly, and with a 1-cent 
increase the deficit would be more than 
balanced by the extra $135,000,000.” 


Letter of the Council 
To Postmaster General 
It is difficult for us to believe, General, 


| ticle. We recognize, of course, your de- 
|sire to increase the first-class letter rate; 
|that desire you have expréssed before, but 
lthe figures quoted as your estimate of 
|what the increase would produce in reve- 
}nue cannot be correct. 3 : 

| The last report issued by the Depart- 
;ment gives the number of letters‘and par- 
|cels, local delivery letters included; car- 
|ried under first-class letter mail postage, 
|for the year, as 15,278,646,095 pieces. Your 
round figures of expected revenue amount- 
ing to $135,000,000 at the 1 cont increase, 
is apparently based .on a total volume in 
pieces in that classification of but 13,500,- 
| 000,000, and we assume that that figure 
is your present total volume, and that 
/due to the depression, the Department 
has lost in first-class letter mail alone, 
during the year, approximately two billion 
pieces of mail matter. 

Apparently you have not taken into con- 
sideration any further losses in volume 
that would be sustained by reason of the 
proposed rate increase. Conservatively, 
if the rate were increased by ‘2 cent, your 
losses in courtcsy mail alone wou'd be ap- 
proximate 25 per cent of the total volume. 

At your present volume of 13,500,000,000 


‘Four Millions Borrowed 


In Ohio for Poor Relief 


CoLumBus, OHIO, Oct. 9. 


More than $4,500,000 for poor relief has | 


; been borrowed in Ohio under the emer- 
;gency law (H. 102) passed recently by 
the Legislature. 

Nearly one-half of this amount was ac- 
{counted for by seven of the largest cities 
in the State, and more than one-third by 
|four large counties. 
| A summary of the amounts approved 
| by the State Tax Commission up to Sept. 
|30 follows: 32 cities, $2,521,900; 9 town- 
| ships, $30,400; 10 counties, $2,096,000; to- 
‘tal, $4,648,300. 
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(P 5--c 2, 5). 
Labor—(P 1--c 3, 5) (P 2--c 2, 6) 
(P 6--c 6). 
Mines and Minerals—(P 1--c 7). 
National Defense—(P 1--¢c 5) (P 2--c 1} 
(P 3--c 4) (P 6--c 7). 
Patents—(P 4--c 1, 5). 
Postal Service—(P 1--c 4) (P 6--c 4), 


) pieces, the losses in volume at the % cent 
jincrease would amount to 3,375,000,000 
pieces, leaving but 10,125,000,000 pied¢es 
upon which to apply theincrease. At 12 
cent you would receive $50,625,000 addi- 
tional, if your volume losses were no 
greater than predicted, but you have not 
taken into consideration that you would 
not get the increase on the 3,375,000,000 
pieces lost, nor would you get the 2 cent 
postage revenue now received on that mat- 
|ter, and as the postage now received 
amounts to $67,500,000 even if you got the 
full volume predicted, you would be 
$16,875,000 worse off than you are now, 
and of course, General, if you should 


cent increase, and of course every piece 
you lose takes out twice as much of your 
| revenues as you hope to obtain from that 
remaining, even if you apply the higher 
figure, and four times as much if you 


Of |that you are correctly quoted in this ar-| apply the lower. So, apparently your pro- | 
' } posal to increase the letter mail rate will | 


}not provide the revenues you desire. 

| Since your present figures indicate a 
| loss in volume sustained during the current 
‘year of approximately 2,000,000,000 pieces 
|of this classification of mail matter alone, 
jat the present rate, how can you justify 
the proposed increase. Have you ever 
|heard of a merchant who could not sell 
hats which he had priced at $2, raising 
the price to $3 in order to induce the pub- 
lic to buy them? Have you forgotten the 
experience of the Department in increas- 
ing the rate on private mailing cards in 
1925 from 1 cent to 2 cents, in the belief 
| that whereas they were getting $10,000,000 
| they would-thereafter receive $20,000,000, 


and the. fact that in actual operation in- | eliveri d 
| stead of getting $20,000,000, they lost $6,-| method he has of delivering the goods, | 


000,000 of the $10,000,000 they had been 
| receiving? 


| Discusses Claim- 
Of Loss-in Volume 


Is there not some question, General, as | : ; ; 
- |nation-wide aspects of the service ren- 
dered, and 


to whether there is a deficit in your De- 
partment? We assume you obtain your 
information from the Department’s “Cost 
Ascertainment” figures. We have heard 
|of the adoption of no other system, and 
|} you, yourself, appearing before a House 
Committee, and under question by Con- 
gressman Wood, of Indiana, in speak- 
“ of the Cost Ascertainment figures, 
said: 

“I have thrown overboard those figures. 
I do not think they are of any value; I 
think they are just of interest.” 

Another matter that puzzles us is the 
manner in which you apply your theory 
of high and low rates to the various clas- 
| sifications. You reduce the air mail rate 
to get more volume and more revenue 
for air mail carriers, yet you applied to 
| the Interstate Commerce Commission for 
| an increase in the parcel post rates, to 
| get the same result for the Department. 

In appearing before the Post Office Ap- 
propriation Committee of the House, on 
Tuesday, Oct. 18, 193, on the question of 
“making second class mail matter pay 
somewhere near what it ought to pay for 
the handling of it,” you said: 

“Increasing the second class rates will 
not increase revenue, but will simply 
drive the business to other carriers that 
will carry it more cheaply than we will.” 


And now you oropose to ask Congress | 
to increase the first class letter rate to' 


accomplish what you said could not be 
accomplished if they increased the sec- 
ond class rate. 


Quotes Statement 
On Mail Monopoly 


In trying to get these matters straight- 
ened out, and ascertain just what you do 
jhave in mind, we have run across your 
|statement made while appearing before 
the same Appropriation Committee, at 
the same time and place. You said: “We 


| vertising purposes. 


apply the 1 cent increase, your volume | 
losses would be greater than with the '2 | 


}one-half of today’s volume, the Depart- 
;}ment could not render the service it is | 


| 
| first class mail almost exclusively for ad-| 
They do not use it to} 
accommodate the Government, or to help | 
| your revenues; they use it because at the | 
|rate quoted, with the service given, it is| 
economic for their purpose, and whenever | 
by reason of an uneconomic rate, or a} 
want of service, it does not meet their 
requirements, they will cease to use it. Of 
course, they will not go out of busi- 
ness; they will probably use some other 
medium, so apparently you have no mo- 
nopoly there. 

We do not have to go back far in his- 
tory to point out that by increasing the 
third class rate in 1925 by only *2 cent, 
you lost approximately one billion pieces 
of that matter from the mails, and the 
total volume of third class is much more 
limited than the classification we are now 
discussing. 


Says Parcel Post 
Would Suffer Losses 


We wonder, since you apparently over- 
'looked the loss you would sustain by de- 
creased volume, whether you have taken 


| other important matters into considera-| 


tion. We feel it will be conceded that) 
each classification of mail matter is de- 


| pendent to a large degree upon the other | 


classifications of mail matter for its vol- 
ume. Have you taken into consideration | 
the losses you would sustain on parcel} 
post, with the curtailment of advertising | 
matter now carried under first class cov- 
erage? | 


When an advertiser uses the United | 
States mails to advertise his busines, he | 
deals with a distant prospect and de-| 


velops a distant customer. The only 


if a sale is consummated, is through par-| 


|cel post or the express company, which- 
;ever rate 


is the more economical, and | 
if you destroy that contact, obviously, you | 
reduce your volume in parcel post. | 

You, yourself, have stated that the size 
of the postal force is largely fixed by the 


doesn't it follow, since with 
the reduction of volume you cannot re- 
duce expense, every piece you lose is a} 
total loss of postage revenue to the Gov- | 
ernment, and every piece you gain in} 
volume, since its costs you practically no | 
more to carry it, is clear profit. Doesn't | 
it, therefore, seem clear that what the | 
Department needs is more volume, and | 
not less? | 

There is another phase of this matter | 
that needs very serious attention, that is, | 
the effect of increased rates on the type | 
ol service being rendered. Clearly, with 


now giving. In seme places your volume | 
is permitting as high as seven or eight 
deliveries per day, and the employment 
of men to make those deliveries. Would | 
you, or could you, as a matter of fact, 
keep those men in your employ if the} 
volume of the Department was seriously 
impaired? You have 48,000 rural free 
delivery carriers rendering a service to 
those who live in remote sections, which | 
was never intended to pay its own way. 
It was created as a public service. Those | 
wagons are approximately one-third full. 
How much lighter can you make the load, 
land still justify a continuation of the 
service and the expense it entails? 

This proposal to increase the first-class 
matter rate is a serious threat to those 
postal employes who have,come into the 
service to make it a life work, and have | 
{no other means of a livelihood. It is all | 
| very well to say to them now that their 
|employment will continue, but unless they 
are literally pensioned, they cannot con- | 
tinue, General, if volume is reduced. 


| Postal Service’s Effect 
|On Lives of the People 


Now, let us consider the purpose for 
| which the Post Office Department was 





Employes Opposed 





A i W orker 
mertican orrers 
Illegal Immigrants Taking Jobs| 
From Our Employes, Says 
Secretary Doak 
One of the conditions motivating the 
Department of Labor’s campaign against 
aliens illegally residing in this country is 


the fact that they frequently replace na- 
tive American workmen, Secretary of La- 


| bor, William N. Doak, declared orally on | 


Oct. 9. 
The following additiona 
was supplied: 


The arrest of four aliens in Washing- | 


ton Oct. 7 was merely a routine affair | 


}and was part of the general activities of 


the Department in taking into custody 
throughout the Nation aliens who are il-| 


Case of One Victim 
These activities are justified by the case 


| Of one alien alone, a man who was smug- 


gled into this country from Canada and | 

He | 
was found to be paying 60 per cent of 
his income to the men who brought him 
in, while trying to support a wife and four 


| children in a rude hut. 


Probably a large number of the foreign- 
ers who come to America are preyed upon 
by these racketeers, even though the ma- 
jority of them have entered the country 
legally. The organized gangs are hard| 
to deal with and the leaders and higher- 
ups are well protected. 

Results are apparent, however, in de- 
portations, which are now at the rate of 
about 20,000 a year. September deporta- | 
tions are expected to total between 1,600 
and 1,700, as against 1,584 for August. 
There were more deportations from New 
York last month than ever before. Volun- 


| tary departures of aliens illegally resid- 
jing in the United States also are ridding 
| the country of these persons at the rate 


of several hundred a month. A few years 
ago 3,500 deportations annually were con- 


| sidered a big figure. 


At the present rate, moreover, legal ad- 
missions for 1931 will be 40,000 or 42,- 
000, a low record for scores of years, and 


|in contrast with a peak immigration of | 
| 1,300,000 in 1913. 


uted, typed, stamped, and mailed? Four 
i involving the time of 
dictation, transcribing, printing, provid-| 
ing. wages to stenographers, typographers, 
artists, engravers, employes engaged in| 
manufacturing ink, type, and all the allied | 
trades? 

The item of motor cars, gas, oil, chauf- 
feurs, etc., employed in transporting this | 
matte: from the office of the sender to 
post offices and terminals, and from the | 
post office to the recipient, would astound | 
you, and yet you propose to suggest this 
increase as though it meant ‘+ cent or 1! 
cent, and because you feel that the serv-| 
ice is worth it. | 

Of course it’s worth it, General: if it| 
hadn't ‘been worth it there wouldn't be | 
any postal system. An occasional letter | 
in the mail today could probabiy afford 
to pay $10,000 for transportetion, and 
still leave a fair margin of profit to the} 


sender, but the great bulk of them are}: 


still used, as they always have been, for 
just keeping us in touch with people who | 
live at remote distances. | 

You can’t gauge the value of a letter. 
Many of us would give everything we pos- 
sess to get_a letter from home, and some 


|of us still’ follow the time-honored cus- | 


tom of allowing our mail to answer itself. | 


Increase in Rates 

With all due respect to the ability of 
yourself and your assistants, and without 
any desire to criticize you in anything 
other than in a friendly way, we feel that 
those employes of the Postal Department 
who contact the mail-using public and 
meet the purpose for which the service 
is maintained face to face every day are 
in @ much better position to express an 
cpinion on a matter of this sort: and at 
their recent convention they adopted a 
resclution condemning the endeavor to 
increase rates and advocating that they | 
be lowered. 

The real solution of your postal prob- 
lem has been most ably covered in Rep- 
resentative Kelly’s excellent book, “United | 
States Postal Policy,” just published. | 
What the Department needs—and, in fact, | 
what we all need just now—is more mail 
velume. That is the logical solution of 
your problem; it will provide more reve- 
nues to meet your needs; it will be re- 
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To Be Subject to 
Typhoid Fever 
Discovery Said by Director 
Of Illinois Health Depart- 
ment to Suggest Possibil- 
ity of Human Infection 


SPRINGFIELD, ILL., Oct. 9. 


The State Department of Public Health 
has discovered that mice and rats are sub- 
ject to typhoid fever which is caused by a 
germ described as a first cousin to the 


| Organism responsible for the disease in 


human beings. The research work result- 
ing in the discovery was directed by Dr. 
Lloyd Arnold, professor of bacteriology 
and preventive medicine at the University 
of Illinois médical college, in cooperation 
with the State Health Department, ac- 
cording to a statement issued by the De- 
partment. 

-“The discovery is of great importance 
for two reasons,” said Dr. Andy Hall, di- 
rector of the Health Department. “It 
gives to research workers the whole rodent 
family as material upon which to do ex- 
perimental work in typhoid fever and 
similar diseases. It also suggests the pos- 
sibility of human infections of this kind 
from rodents and gives opportunity 
taking precautions against such eventual- 
ities. 

Inoculation Foreseen 

“Humans get undulant fever from cat- 
tle and swine infected with diseases that 
are no more than first cousins to the hu- 
man infection and people can be protectel 
against smallpox by inoculation with cow- 
pox, a first cousin to the bovine infection. 
Why not typhoid or something similar 
from the rodent disease of that character? 

“It has already been shown that mice 
and rats can be protected against typhoid 
fever by vaccination, either oral or by 


@hypodermic injection.” 


Health Service's Views 


Typhoid fever, along with smallpox and 
diphtheria, is one of the communicable 
diseases that medical sciencé’ has learned 
definitely to control through the develop- 
ment of an effective antitoxin, it was de- 
clared orally, Oct. 9 at the Public Health 
Service. Dr. Arnold's researches on mice 
and rats, therefore, are for the moment 
of importance to the research laboratory 
rather than to the protection of humans, 
it was said. 

The addition of the rodent family as 
material for typhoid fever study, the Serv- 
ice declared, would certainly be valuable 
in working out a treatment for typhoid 
caused by rodents if it were found that 
the disease or some new form of the dis- 
ease is transmitted by these animals. At 
present, however, the Service is unawaré 
of human typhoid infections from rats. 

It was suggested at the Service that Dr. 
Arnold’s discovery might be of value in 
research leading to a single inoculation 


o*@ 


s 


4 


of humans against typhoid fever, instead ~ 


of the three applications of antitoxin 
which are required at present in the pre- 
vention of the disease. 


flected in millions of sales that will add 
to your other mail classifications, and it 
will help business conditions throughout 


}the country. 


In conclusion, General, may we ask why 
you fail to suggest an increase in the 
second-class rate? In that classification 
rates have nothing to do with volume; 
Your 
own figures show that second class is 
losing approximately $90,000,000 annually, 
while, service considered, first, third, and 
fourth class mail matter are showing 
profits, and you have said of second class: 
“If we carried more, and carried it farther 
we would lose moré.” So, if you lost it— 
which you won’t—you would be benefited. 

Why not suggest an increase in the rate 
applying to advertising matter under sec- 
ond class, to make it equal to the rate 
applying to the same matter when car- 
ried under third class? That will give 


} you your revenue. 


(Signed) RICHARD H. LEE, General 


Counsel. 


Leather Sales 


American tanners, having found that 
price has become a more important factor 
in foreign trade in the last 18 months, 
have been selling cheap qualities of 
leather more easily than the better qual- 
ities. «Department of Commerce.) 
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The need of women to go into communi- 


have a monopoly only on first-class mail.”| created. That sti s ways be 
(P 4--c 1, 4, 5, 7) (P 5--e 5, 7) ; Shek cubiear te oe Pork 


ties and -render service therein is well 
recognized by this office, but it is not 
considered that the training of nurses for 
this purpose is a proper function of the 
military service. It is further believed 
that, many excellent civilian schools are 
well equipped to perform this duty. 


(P 7--e 7). 
Current Law—(P 4--c 5). 
Customs—(.> 4--c 1, 7). 
Economic Conditions—(P 1--c 1, 7). 
Education—(P l--c 2) (P 2--c 1) 

(P 8--c 3). 
Elections—(P 3--c 1). 
Federal Finance—(P 1--c 1, 6) 

(P 7--c 6). 


Finance—(P 1--c 7) (P 4--c 2) 
(P 7--c 1, 3, 5, 6). 


Food: Foodstuffs—(P 8--c 3), 
Foreign News—(P 2--c 2) (P 7--c 5). 
Foreign Relations—(P 1--c 1, 5, 6) 

(P 6--c 2). 
Foreign Trade—(P 1--c 2). 
Government—(P 8--c 5). 
Highways—(P'8--c 1). 


Navy Personnel Reads 
Million Books in Year 


During the last fiscal year, officers and 
men of the Navy have read more than 
1,250,000 books issued by ship and shore 
stations’ libraries. Ships’ libraries issued 
609,967 books and the naval stations and 
hospitals issued 684.014. In addition, four 
naval circulating libraries—-located at the 
Navy Department, at San Diego, Pear! 
Harbor, and Cavite—sent books from their 
special collection to the fleets and naval 
stations.—Issued by the Department of 
the Navy. \ 


President's Day—(P 3--c 1). 

Prisons—(P 8--c 1). 

Public Health—(P 1--e 5) 
(P 3--e 7) (P 8--c 6). 

Public Lands—(P 3--c 3). 

Public Utilities—(P 5--c 1) 
(P 7--c 7). 

Radio—(P 1--c 2) (P 6--c 1). 

Railroads—(P 6--c 1, 3, 5, 6, 7). 

Retail Trade—(P 6--c 6). 

Shipping—(P 2--c 3) (P 6--c 4). 

Social Welfare—(P 2--c 3) (P 8--c 1), 

State Legislation—(P 2--c 3). 

State Taxation—(P 4--c 1, 3). 

Tariff—(P 1--c 2) (P 2--c 2). 

Taxation—(P 4--c 4, 5). 

Topical Survey—(P 8--c 3). 

Wholesale Trade—(P 6--c 6). 

Workmen's Compensation—(P 1--c 4) 
(P 4--c 7). 


(P 2--¢ 7) 


(P 6--c 4) 


And again: “The way to correct it is to 
ascertain what.is the value of our first- 
class service, which is the only one we 
have a monopoly on, and we think it is) 
more valuable to the man who uses that! 
service than 2 cents.” | 
| Now, General, isn’t that the real rea-| 
}son why you feel justified in proposing | 
an increase in the first-class letter rate? | 
You have a monopoly, and you feel it is| 
worth more than you are charging. | 

Let us analyze that. Of course, if you| 
have a monopoly, the people that you! 
are now proposing to use it against gave| 
it to you, but, as a matter of fact, do you} 
have a monopoly? | 

We think with a surface investigation 
you coufd ascertain that a tremendously 
heavy velume of the first class mail now 
being carricd is advertising matter. Fully 
50 per cent of the mail received at the 
writer’s home, under first class coverage, 
is of that character. Big business houses 
like Wanamaker’s, Altman's, Franklin 
Simon, Lord & Taylor, Gimbel Brothers, 


|| Marshall Field, The Fair, etc., etc., use 


paramount when changes in the Depart- 
ment are being given consideration. It 
never was intended to be a profit-makinz 
enterprise, nor was it ever intended to 
measure postage rates by what the letter 
might be worth to the sender, or the re- 
cipient. It was intended to be just what 
it is, a necessary arm of the Federal Gov- 
ernment, created for the purpose of bind- 
ing the people of this vast Nation into a 
workable unit; to provide a swift, reliable, 
and economic means of intercourse be- 
tween the people of the Nation. It never 
was, and it never can be measured from 
the standpoint of what it is worth to 
anybody. The fact of the matter is, we 
could not function as a Government for 
a day without it, and you could not aban- 
don it if it was a total loss in every de- 
pariment. 

Have you taken into consideration, Gen- 
eral, the pert which the postal service 
plays in the lives of thousands upon thou- 
jsands of people, not on the pay roll of 
the Government? Do you realize that a 
reduction of 4,000,000,000 pieces of first-| 
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, President’s Plan for Credit Pool 





Relief of Nation’s Banks, Restoration of Public 
Confidence and Credit Stimulation Are 
Described as Chief Purposes | 





[Continued from Page 1.1 
rowing from the reserve banks will un-{ railroad and public utility issues, and per- 
doubtedly be one of the important mat-| haps municipal securities as well—should | 
ters before the Congress during the com-|be authorized by the act. Some perscns 
ing session, Senator Brookhart stated; | have thought, he continued, that the law 
and the likelihood is that considerable | should be restricted as to eligibility, rather 
. difference of opinion will develop as to/| than liberalized. 
the necessity or desirability of any loosen-| fn any event, the Senator concluded, it 
ing of the law. | will do no good to make real estate and 


When the Federal Reserve Act was be-| apricultural paper eligible if the officers 
fore Congress for adoption, the Iowa Sen- of the reneeve ania. refuse to lend to 


ator explained, the question of what paper) country banks on such security. They 
the member banks would be permitted | and the national bank examiners, he de- 
to turn in to the reserve banks in eX-|cjared, have discouraged farm loans, and 
change for Federal reserve notes WaS| have encouraged the investment in bonds 
pretty thoroughly canvassed. and securities, which are now causing so | 
_it was the opinion of Congress at that) much difficulty, on account of their de- 
time, he said, that only strictly commer- preciation in price. 


cial paper or agricultural paper of cer- 
tain aaiee. sheuld be se” use of as Cengyess must safeguard the enlarge- 
ment of the eligibility privilege of the 


a basis of currency issue. The theory was, : 
in part, he continued, that the volume of | Federal Reserve Act as to what kinds of 
| paper will be admitted to eligibility, de- 


currency outstanding should bear a defi- y 
F e clared Senator Robinson at the White | 


nite relationship to the amount of busi- : ; 
: House after a.conference with President 


ness being transacted. : 
# Thus as business expanded, commercial | Hoover. He added, however, that he did 
not feel that there is any other feature 


paper would come into existence, which : 
of the revision of the Federal Reserve 


could be taken to the reserve banks for V s ; : 
rediscount, and currency taken out by) Act for this purpose which will cause dif- 
ficulty. 


athe banks to enable them to continue ; ; 

to finance the commercial transactions Senator Robinson explained that he had 

through the medium of additional loans.| called to discuss with President Hoover 

As the demands from buStness and agri-| some of the proposals that had been 
made for relieving the credit situation, 


culture fell off at certain seasons, he 
continued, it was the expectation that! the condition of Government loans in the 
the outstanding money in circtilation! drought regions and the situation of the 
would fall off correspondingly. land banks generally. 

Regarding these proposals Senator Rob- 
inson said that an intensive study is be- 
ing made by the Administration and the 


Use of Speculative Paper 


In Borrowing Prohibited 


The provision written into the Fed-| 
eral Reserve Act was that “any Federal 
Reserve bank may discount notes, drafts, 
and bills of exchange arising out of actual 
commercial transactions; that is, notes, 
drafts, and bills of exchange issued or 
Grawn for agricultural, industrial, or com- 
mercial purposes, or the proceeds of which 
have been used, or are to be used, for 
such purposes, the Federal Reserve Board 
to have the right to determine or define 
the character of the paper thus eligible 
a discount, within the meaning of this 
act.” 

Most of the paper eligible for use by 
banks in borrowing from the _ reserve 
banks, Senator Brookhart explained, must 
be payable within 90 days, although cer- 
tain agricultural paper can have a ma- 
turity of as much as nine months. Paper 

f over six months duration, however, is 

ot available, he added, as a basis for the 
issuance of currency, except upon certain 
onditions stipulated in the act. 

There is a definite provision in the Fed- 


taken to deal with them. 

With respect to drought loans, Senator 
Robinson said that many farmers have 
repaid them in advance of maturity. As 
to those with which there is difficulty in | 
meeting payment, individual consideration 
will be given by the Government and 
decision made upon their merits. He ex- 
pressed the belief that where found 
worthy the debtors will be granted an ex- 
tension of time for the repayment of 
their drought obligations to the Govern- 
ment. He explained that there would 
have been no necessity for seeking exten- 
sions of these loans but for the extraor- 
dinary dcline in commodity prices, par- 
ticularly of cotton and rice. 

Referring to the current low prices for 
; cotton, Senator Robinson expressed the 
belief that limitation of production would 
be desirable, but stated that he saw no 
way by which to penalize anyone who does 
not subscribe to this belief. 

While not expecting President Hoover 
to call an extra session of Congress to deal 


eral Reserve Act, Senator Brookhart | with the credit situation, Senator Robinson 
pointed out, against the use of speculative | expressed the belief that to make the 
paper by member banks in borrowing | Hoover credit program effective, Congress 


from the reserve banks. It is there stip- 
ulated that the definition of eligible pa- 
per “shall not include notes, drafts, or 
bills covering merely investments, or is- 
sued or drawn for the purpose of carrying 
or trading in stocks, bonds, or other in- 
vestment securities, except bonds and 
notes of the Government of the United 
States.” 

Banks can borrow from the regional re- 
serve banks, Senator Brookhart explained 
further, by giving to the reserve banks 
their own promissory notes, secured by 
Government bonds, and this is a handy 
method frequently employed by the banks. 

The proposal has been advanced from 
time to time, the Senator said, that so- 
called “Lombard” loans—that.is, loans 
granted to the banks on their own prom- 
issopry notes secured by industrial bonds, 


Clerk of as Maina 


To Give Records to Jury 


should be called in special session in ad- 
vance of the regular session. 

Senator Watson (Rep.), of Indiana, Sen- 
ate Majority Leader, also a White House 
caller, said he did not believe there would 
be an extra session of Congress to deal 
with the President's general program. “I 
do not see any necessity for an extra 
session,” he added. 


Statement Made 
By Mr. Bruckner 


Mr. Bruckner’s statement concerning the 
National Credit Corporation follows in full 
text: 

A plan for organization and operation of 
a National Credit Corporation was unani- 
mously adopted this afternoon (Oct. 8) by 
the organization committee appointed by 
Governor George L. Harrison, of the Fed- 
eral Reserve Bank of New York composed 
of Mortimer N. Buckner, chairman, pres- 
ident of the New York Clearing House 
Association; Charles S. McCain, chairman 
of the board of directors of the Chase 
National Bank; Harry E. Ward, president 
of the Irving Trust Company; George W. 
Davison, president of the Central Hanover 
Bank & Trust Company; Herbert P. How- 
ell, president of the Commercial National 
Bank & Trust Company, and Gordon S 
Rentschler, president of the National City 
Bank, and provides the machinery for ad- 
ministering a fund of $500,000,000 requested 
by the President of the United States. 

The project contemplates the establish- 
ment of a Corporation through the opera- 
tion of which banks throughout the coun- 
try may, when necessary, procure accom- 
modation upcn the basis of sound assets 
which are not legally eligible for redis- 
count at the Federal Reserve banks. This 
does not mean, however, that banks will 
have the privilege of applying to the cor- 
poration for cash where there is no im- 
mediate need. 

The details of the organization of groups 
or associations of* banks in each district 
will be under the supervision and control 
of the director of the National Credit 
Corporation from that district. 

It is contemplated that the National 
Credit Corporation will have its main of- 


Justice James M. Proctor, of the Su- 
preme Court of the District of Columbia 
gOct. 9 ordered William Tyler Page, Clerk 
f the House of Representatives, to turn 
Over to the grand jury investigating anti- 
Smith campaign activities of Bishop 
James Cannon Jr., of the Methodist 
Church, South, and his secretary, Miss Ada 
Burroughs, certain data pertaining to ex- 
penditures alleged to have been made by 
the defendants. 

According to information obtained at 
the office of District Attorney Leo A. 
Rover, Mr. Page did not protest the order 
and it is thereby expected that he will 
present the data to the grand jury Oct. 10. 

On Oct. 8 Mr. Page refused the re- 
quest of the grand jury to turn over to it 
the original reports made by Bishop Can- 
non and Miss Burroughs on the expendi- 
tures of funds contributed to the Virginia 
anti-Smith committee in 1928. 


Indentured Tobacco Labor 
Is Abandoned hy Sumatra 


{Continued from Page 1.] 


by both American importers and _ the fice in the City of New York and its home 
Netherlands legation that action had been | organization will be comparatively small, 
taken in Sumatra to insure meeting the personnel being offered by the local 


American tariff requirements with next 
year’s crop. Verifications of these reports 
was obtained in a cable from Depart- 
ment of Commerce trade representatives 
at The Hague, Netherlands. A reply to 
the Department’s query follows in full 


ext: 


banks. 


Rate of Rediscount 





“To remove any uncertainty concern- ————_—_—_- 

ing admissibility Sumatra tobacco into ; s Mewvels 
United States, Sumatra producers decided Boston and Cle veland Follow 

no labor under penal sanctions shall be Action in New York 

used in preparation for and production of 

coming crop. Believed that under exist- Both the Federal Reserve Banks of Bos- 
ing conditions ample supply of laborers ton and Cleveland announced raises in 
ae cies : ae * a oo romacgunt ona of a es cent, = 
S step was voluntary action on e | fective Oct. 10, according to statements by 

part of the Sumatra growers. The only the Federal Reserve Board Oct. 9. 
action of such nature required by Dutch This brings the rate at the Boston bank 
law was to put into effect a program for | to 2's per cent, and that at the Cleveland 
gradual reduction of indentured labor, a/| bank to 3 per cent, in each case the change 
course which is provided for in legislation | being the first upward movement in a year 
passed several months ago and which, it | and one-half. The Federal Reserve Bank 
was estimated, might take a decade to|of New York on Oct. 9 established a rate 
complete. of 214 per cent, 1 per cent higher than it 

had been. 
Treasury Department records show that 
The a rediscount rate of 2% per cent was es- 
‘° es tablished at the Cleveland bank on May 
’ 9 of this year, and that that was ‘2 per 
PRESI D ENT S DAY cent lower than the rate had been up to 
. z Dec. 29, 1930. On June 30, 1930, the rate 
At the Executive Offices at that bank had been 3%2 per cent, a re- 
Oct. 9, 1931 duction of +4 per cent of the rate there 
re on May 1, 1930. 

10 a. m.—Senator Robinson (Dem,., of On May 1, 1930, the rediscount rate at 
Arkansas, Minority Leader, called to dis- the Federal Reserve Bank of Boston was 
cuss the credit situation and Govern- | 4 per cent; on May 8, 1930, it was reduced 
ment loans to drought-stricken farmers. from 4 to 3% per cent; on July 3, 1930, 

10.30 a. m.—The President met with | from 3% to’3; on Jan. 2, 1931, from 3 to 
his Cabinet. (Cabinet meetings are held |2%2, and on May 2, 1930, from 2%2 to 2, 
regularly on Tuesday and Friday of Where it remained until this announce- 
each week.) = ‘ the Federal B 

12:15 p. m—Brig. Gen. Frank T. Hines, | _.~ 2° Statements from the Mederal Re- 
Administrator of Veterans’ Affairs, called oe See ee to these two changes 
on peeve, Coacge &. Lama, —— The Federal Reserve Board announces 
Spanish-American War Veterans that the Federal Reserve Bank of Boston 

1606 » Sess D.C mela has established a rediscount rate of 2% 
counselor of the British Embassy, called . SS oe : — = - 
~ — the Lord Mayor of Man- The Federal Reserve Board announces 
chester, England, George Frank Titt that the Federal Reserve Bank of Cleve- 

Remainder of Day: Engaged with sec- land has established a rediscount rate of 
retarial staff and in answering corre- 3 per cent on all classes of paper of all 
spondence. ‘maturities, effective Oct. 10, 1931. 


! indications were that measures would be} 


Canes Affecting [= 
Said to Have Threefold Objective Government Land 


| 


Are Summarized 


Report to Department of 
Justice Also Deals With 
Acquisition of Sites for 
Public Buildings 


Out of 127 civil cases affecting Federal | 
lands tried during the year ended June 30, | 
1931, the Government lost only 12; judg- 
ments and costs aggregating $77,071 were 
recovered on the civil cases and gn 23) 
criminal cases and 6,540 acres of land 
were restored to the public domain, ac-| 
cording to a report of the Land Division | 
of the Lepartment of Justice which has 
just been issued. 

The report, which follows in full text, | 
also deals with cases concerning Indian 
lands and monies and acquisition of pub- 
lic building sites, the number of which 
increased from 66 in 1930 to 139 in 1931. 

At the beginning of the last fiscal year. 
July 1, 1930, there were pending in the 
division of the Department of Justice 
having charge of litigation involving pub- 
lic lands, 196 civil and 33 criminal cases 
affecting lands of the Federal Govern- 
ment. During the year which closed June 
30, last, 98 civil and six criminal suits 
were instituted, and 127 civil and 23 crim- 
inal cases were disposed of, leaving 167 
civil and 16 criminal cases pending June 
30, 1931. Of the civil cases terminated, 
82 were decided in favor of the Govern- 
ment, 24 were dismissed or settled with- 
out recourse to the courts, nine were 
compromised and 12 were lost to the 
Government. Judgments and costs aggre- 
gating $77,071 were recovered and lands 
to the amount of 6,540 acres were re- 
stored to the public domain. In the crim- 
inal cases, 14 were convicted or pleaded 
guilty, eight were discharged on orders 
of nolle prosequi, fines and jail sentences | 





| were imposed to the sum of $351 and $6,- 


432 was realized from compromises of 


| land cases. 


‘ment of Agriculture economist, 


A considerable part of the time of the 
Land Division is taken yp with the con- | 
sideration of cases involving Indian lands | 
and monies. At the beginning’ of the | 
year there were pending in the courts 276 | 
civil and 31 criminal cases, relating to In- 
dian lands and Indian funds. During the | 
year 192 civil and nine criminal suits were | 
begun. Of the civil cases disposed of, 102 
were decided in favor of the Government, 
14 were compromised, 42 were dismissed, 
14 were closed, and on eight cases deci- 
sions were adverse to the Government. 
There were recovered in this litigation 
judgments aggregating $41,431, and lands 
to the extent of 6,068 acres. | 

The time of the land division was also 
largely occupied in the determination of 
titles to lands acquired for the Federal 
Government in the District of Columbia 
for public building sites in connection 
with the extensive building construction 
program carried on in Washington. In 
addition to the determination of titles to 
these lands, titles were perfected on lands 
acquired in about 140 cities throughout 
the United States where post office sites 
were acquired and for which an aggre-| 
gate expenditure of $24,871,654 was made. 

Additional lands were acquired as a 
result of operations of the Division in de- 
termining titles to such lands, for the 
use of the Bureau of Prisons at Billings, 
Mont., Springfield, Mo., New York City, 
W. Y., and El Paso, Tex. Several tracts 
of land are also in process of being ac-| 
quired for the enlargement of the peni- 
tentiary at McNeil Island, Wash. For 
the use of the Veterans’ Bureau hospital 
sites, land was acquired at Tuskegee and 
Tuscaloosa, Ala., Livermore, Calif., In- 
dianapolis, Ind., St. Cloud, Minn., Somer- 
set Hills, N. J., Albuquerque, N. Mex., 
Waco, Tex., and Salt Lake City, Utah 

In comparison to the number of Fed- 
eral building sites acquired it is shown | 
that in 1930 there were 66 acquired and) 
in 1931, 139 sites. Titles also were ap- 
proved for acquisitions by the Department | 
of Agriculture of lands aggregating 758,-| 
216 acres under the Weeks Forestry Act, 
involving payment of $2,730,574 and 9,853 
acres under the Wild Life and Fish Refuge 
Act, for which $75,592 was paid. 





Farmers’ Insurance 
Believed Inadequate 


Less Than Half Are Said to 
Have Any Protection 


Less than half of American farmers 
have any life insurance, livestock insur- 
ance is negligible, and accident and sick- 
ness insurance of farmers is small, V. N 
Valgren, insurance specialist of the Bu- 
reau of Agricultural Economics, said Oct. 
7 in an address before the National As- 
sociation of Mutual Insurance Companies, 
at Chicago. Protection held by farmers 
falls far short of meeting their needs, he 
stated. 

A statement by the Department of Ag- 


riculture, summarizing his address, fol- 
lows in full text: 
Amount Believed Inadequate 
The insurance protection carried by 


farmers falls far short of meeting their 
insurance needs, V. N. Valgren, Depart- 
told the 
National Association of Mutual Insurance 
Companies, in session at Chicago. 

Approximately four-fifths of the farmers 
in the United States, he said have their 
buildings and other property insured 
against fire. More than two-thirds have 
wind storm insurance. Hail insurance cov- 
ers about 8 to 10 per cent of the total 
crop acreage. Livestock insurance is neg- 
ligible. Accident and sickness insurance 
carried by farmers is small. Less than 
one-half of American farmers have any 
life insurance. The percentage of all 
farmers who have employer's liability in- 
surance is “decidedly” small. The ma- 
jority of farmers still lack adequate auto- 
mobile insurance protection. 


Small Incomes Cited 

Mr. Valgren declared that “to some ex- 
tent the farmers’ lack of insurance may 
be charged to an unwarranted disregard 
of the need for protection. To a much 
larger extent it is chargeable to a meager 
income and an inabdility to buy the forms 
of protection that farmers need. This 
reason ties up closely with the cost of 
insurance which in turn is affected by the 
nature of the protection provided.” 

Mr. Valgren criticized the practice of 
insuring “trifling losses’ which he said 
“can be borne by the individual upon 
whom they fall, without material incon- 
venience and at far less cost than they 
can be assumed and distributed by an 
insurance company. Serious losses on the 
other hand, even when they occur from 
rare contingencies, cripple the individual | 
upon whom they fall and therefore call 
for insurance protection.” 








Regulation of Truck Sizes 
In Texas Upheld by Court 


Hovston, Tex., Oct. 9—A three-judge 
statutory court has denied an injunction 
against enforcement of the 1931 law 
governing weight, height and length of 
motor trucks on the public highways, with 
ithe exception of a section prohibiting the 


KILLED IN ATTEMPT TO SAVE TORPEDOED SHIP | 
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A Medal of Honor was awarded posthumously to Osmond K. Ingram, first-class gunner’s mate, United States | 


Navy, for an attempt to save his ship and the lives of his shipmates, the failure of which cost him his own life. | 
The U.S. S. “Cassin” was struck by an enemy torpedo Oct. 15, 1917, during the World War, according to the rec- 


| 
ords of the Department of the Navy. Realizing that the torpedo would hit near the stern of the vessel, Gun- | 
ner’s Mate Ingram tried to release the depth charges moored aft and heave them overboard before the torpedo 


struck. He failed, and was killed in the ensuing explosion of the depth charges. 


The incident is commemo- 


rated in a painting by Charles Falls, preserved in the Naval Gallery of Gallant Deeds in the custody of the Bu- 


United States Is Urged to Take Lead 
In Straightening Out Economic Status [py Russia Reveals | 


reau of Naviga 





Pan American Conference Sp 
ization Rests Wit 


[Continued from Page 1.] 
lutions committee will be taken up Oct. 10; he suggested, would not be concerned with 


at a plenary session. | 
Text of Resolutions 

The resolutions, subject to change in 

wording by the drafting committee, follow 


in full! text: 

(1) Being convinced that excessive tariffs 
and discriminating domestic taxes on cer- 
tain natural products, whether manufac- 
tured or not, constitute one of the main 
causes of the economic crisis which the 
American republics are now undergoing, 
and which it is urgent to remedy, the 
Fourth Pan American Commercial Confer- 
ence submits for the immediate consid- 
eration of the American governments the 
aspiration formulated by the delegates in 
the sense that the American republics grant 
each other, as soon as conditions of their 
domestic economy may permit, the greatest 


tariff advantages and the reduction of do- 


mestic taxes on natural products, whether 
manufactured or not, of the soil or indus- 
try of the national territory of the others 
either through multilateral conventions or 
special treaties. 
(2) Theat the Pan American Union, act- | 

ing on a resolution of the Fourth Pan 
American Commercial Conference, should 


recommend to the countries of the Amer- | 
icas that they reach an understanding on a | 
calling of a conference of the countries | 
which are the principal producers of nat- | 
ural or manufactured products of agricul- 
tural and mineral origin which are most | 
important to the American nations in or- | 
der to study the causes which have brought | 
about an unbalanced condition between 
production and consumption and to pro- | 
pose measures which may not only make | 
their present production profitable but 
which may also permit a more intelligent 
future development 

(3) To acknowledge as a fundamental 
principle that the sanitary police meas- 
ures now in force or which may be adopted 
in future to regulate inter-American traf- 
fice in vegetable and animal products shall 
not take in their practical application the 
nature of protective measures; and 

To apply in the exercise of sanitary re- 
strictive measures in inter-American trade | 
of animal and vegetable products, the qual- 
ification of “infected zones" and not of “in- 
fected countries” for the determination of 
the source of production, on condition that 
the country of origin shall extend the nec- 


essary facilities for the determination of 
her sanitary condition; and 
To recommend the negotiation by the 


American republics of agreements for the | 
regulation of the foregoing principle. | 


Urge This Country 
To Take Leadership 


Among the speakers who urged the 
United States to assume leadership in re- 
vival of commerce and industry between 
the Americas and throughout the world 
were Frederico Llaverias, of the Domini- 
can Republic; Dr. Esteban Jaramillo, of 
Colombia, and Thomas L, Chadbourne, 
of New York. 

The Dominican delegate maintained 
that the gravest consequence of the eco- 
nomic collapse lay in the unemployment 
Situation that had resulted. He said that 
in his nation there were at least 10,000 
men now unemployed who had been em- 
ployed in the export industry alone. “Ex- 
aggerated protectionism” brought defeat 
to many of the basic industries, he de- | 
clared. | 

“With the cooperation of the United} 
States,” he said, “the nations of the| 
Americas and of the whole world will) 
be in a position of emerging from the 
chaos in which they have been placed by 
the high tariffs existing at present; and | 
to this end the delegation of the Domini- 
can Republic fervently hopes that the 
United States will be the nation to initiate | 
economic disarmament with the same no- 
ble spirit in which it initiated naval dis- | 
armament. 

Dr. Jaramillo said the World War had 
left the nations of the world with “two 
monstrous children” in armaments and 
debts. These, he declared, were the chief 
cause of the economic disturbance and| 
impoverishment. 


‘High Tariff Walls’ 


Of Nations Criticized 


He attacked “the high tariff walls” with 
which, he said, so many nations have 
surrounded themselves in their effort to 
be self-sufficient. 

Creation of a permanent body to deal 
solely with the commercial relationships 
between the Pan American countries was 
urged by Mr. Chadbourne, developer of 
the so-called Chadbourne plan for sugar 
production and control. Such an agency,, 


hauling of uncompressed cotton, 
was enjoined. 

The opinion of the court, written by 
District Judge Kennerly, and concurred 
ir by Circuit Judge Hutcheson and Dis- 
trict Judge West, was upon the petition 
of Ed Sproles v. T. Binford et al., in 
which proceeding there were several in- 
tervenors. A similar order was entered 
upon the petition of J. H. McLeaish & Co. 
v. Binford et al. 

The same court, but with District Judge 
Bryant sitting in place of Judge West, re- 
cently held void another 1931 statute 
which undertook to regulate the transpor- 
tation of cotton on the highways (6, U. S. 
Daily, 1720:2). 


| goes to a plenary session of the Confer- 


| ficulties by 


| 


eakers Declare Trade Stabil- | 
h This Country 





| 





international boundary disputes and in- 
ternational “bickerings.” | 

Mr. Chadbourne suggested that one of 
the chief obstacles to “getting together” 
is the difference in language. He, there- 
fore, supported the suggestion made at 
the preceding session by Theodore Roose- 


| velt, Governor of Porto Rico, that Eng- 


lish should be taught the Spanish speak- 
ing children of Latin America and that 
Spanish should be taught the English 
speaking children of the United States. | 

Enactment of uniform laws governing 


|ocean transportation by all the countries 
|of the Americas was favored by Group II | 


of the conference in a resolution adopted | 
late during the Oct. 8 session without dis- 
sent. Views differed during debate as to 
the means of achieving the end desired, 
but opinion of the speakers was unani-| 
mous as to the benefits to commerce from 
such statutes. The resolution, which now | 
ence, follows in full text: 

“The Pan American Commercial Con- | 
ference is in favor of uniform laws gov- | 
erning ocean transportation and is pre-| 
pared to support the work done since 1921 
by the International Chamber of Com- | 
merce for the purpose of securing the en- | 


mercial countries. 
“The Conference believes that The} 
Hague Rules represent a fair division of | 


the risks of ocean transportation between | 


the carriers and the cargo interests and | 1931-32 is estimated at 5,824,000 acres, an/| for instance, that marine algae, deep sea . 


that they should be the basis upon which | 
international uniformity is sought. The} 
prompt enactment of The Hague Rules, | 
therefore, is urged by all nations of the 
Americas.” 

In another group meeting Oct. 8 devoted 
to consideration of inter-American trade 
barriers with a view to their elimination, 
the Conference voted to refer several reso- 
lutions offered by various delegates to the 
committee on resolutions. 

A resolution presented to the confer- 
ence, and which was referred to the com- 
mittee on resolutions, advocated the es- 
tablishment in the United States of a 
committee. on Latin American govern- 
ment bonds. 

This resolution, submitted by the dele- 
gation of Costa Rica, has as its purposes 


|“to improve the situation of the market 


for bonds of Latin American governments; 
to disseminate correct information as to 
these bonds and the real security back 
of them; to restore the confidence that 
these bonds merit; to take the prope! 
steps to protect these bonds in the in- 
terests of the private investor, the govern- 
ments concerned, and the Pan American 
nations as a whole.” 

The resolution requested that a meet- 
ing of appropriate persons be called by 
the governing board of the Pan American 
Union about Dec. 1, 1931, for immediate 
action to carry out the plan. 





‘Two Senators Seek 
Action on Manchuria 


Mr. Brookhart and Mr. King 


Propose Intervention 


[Continued from Page 1.) 


this matter and that either Japan or China 
is the aggressor, then our Government, in 
view of its important part in the negotia- 
tion of the Kellogg peace pact, would be 
warranted in challenging the attention of 
the governments particularly the aggres- 
sor government to the terms of that pact, 
which contained a solemn pledge that its 
signatories renounce war and adjust dif- 
pacific means. The United 
States under these circumstances would 
be justified in making representations to 
the end that there shouldbe no violations 
of the terms of that pact.” 

Japan, in military aggression in Man- 
churia is causing the death of thousands 
of people and making many others home- 
less at a time when China is suffering 
from unprecedented flood disaster, the 
Chairman of the Mukden Chamber of 
Commerce says in a cablegram to Senator 
Borah (Rep.), of Idaho, Chairman of the 
Senate Committee on Foreign Relations, 
made public by the Senator on Oct. 9. 

The cablegram from Mukden, dated Oct. 
8, follows in full text: 

Senator Borah: Once more Japan is 
Subjecting the people of Manchuria to 
ravages of military aggression, killing 
many, forcing thousands of peaceful citi- 
zens to abandon their homes and take 
refuge in other parts of China, at a time 
when the country is suffering from an un- 
precedented flood disaster. Contrary to 
what has been declared by Japanese to 
the world, their troops are not evacuating 
but are making excuses for extension of 
their occupation of Manchuria. 

Japan has in the past brought two 


’ 


tion, De partment of the Navy. 


Ac 


| according 


reage of Cotton 


Gain of One-hal 


Reduced Output Indicated in 
India, China and Egypt, 
According to Reports to 
Agriculture Department 


Cotton acreage in Russia is estimated at 
50 per cent greater than the acreage last 
year, according to reports received by the 
Department of Agriculture and just made 
public in connection with the cotton fore- 
cast as of Oct. 1. 

India, Egypt and China are expected to 
have reduced yields, it was indicated. 
The Department's summary of crop con- 
ditions in foreign countries follows in full 
text: 


India 


Up to Aug. 1 the area planted to cotton 
in India was estimated at 6.4 per cent 
less than last year, the acreage amount- 
ing to 13,926,000 compared with 14,878,000, 
to information received from 
the Department of Commercial Intelli- 
gence and Statistics at Calcutta. During 
the past five years the area planted to 
Aug. 1 has averaged about 60 per cent of 
the final estimate and has ranged between 
56 and 63 per pent of the total. The 
first official estimate of production is ex- 
pected about Dec. 15, but Bombay cotton 


| actment of such laws by the leading com- | merchants expect the crop this year to be 


about the same as last year. 


Russia 
In Soviet Russia the cotton acreage in 


increase of 50.5 per cent over the 3,870,000 
acres reported for last year. Reports indi- 
cate that the growing conditions have been 
favorable and it is probable that the pro- 
duction will be above 1930-31. At present 
this Bureau is still using 1,850,000 bales 
of 478 pounds as the 1930-31 production. 
The International Institute of Agriculture 
at Rome recently reported that their esti- 
mate has been revised downward from 
2,050,000 bales to 1,596,000 bales. 


last year, using 1,596,000 bales as the pro- 
duction last year. The Institute's esti- 
mate for last year seems small unless the 


|last year’s acreage is revised downward. 


From past experience with Russian produc- 
tion estimates it seems that the early re- 
ports from Russia are more in line with 
the “plan” or with the “hopes” of the 
Government officials rather than with the 
actual production. It is not expected, 
therefore, that the 1931-32 crop will show 
anything like an 80 per cent increase. 
China 

The Chinese Mill Owners’ Association 

has recently made a forecast of the 1931-32 


crop which places the production at 1,- 
850,000 bales of 478 pounds compared with 


2,457,000 bales last year or a decrease of | 


24./per cent. This is the first time the 
Association has attempted to forecast pro- 
duction and since they are not particularly 


| well equipped to make forecasts the 1931- 


32 estimate may involve a considerable 
error. 
Egypt 

Preliminary estimates of the Egyptian 
Government places the 1931-32 production 
and acreage at 20.0 and 19.2 per cent, re- 
spectively, below last year. The produc- 
tion for this season is expected to be 
about 1,329,000 bales of 478 pounds com- 
pared with 1,661,000 bales last 


pared with 2,162,000. 
during the growing season is reported to 
have reduced the yields somewhat. 


Chosen 


The cotton area in Chosen this season 
has been estimated at 461,000 acres com- 
pared with 473,000 acres last year or a 
decrease of 0.4 per cent. No information 
has been obtained on the probable pro- 
duction or the condition of the crop. 


Mexico 

In Mexico in spite of a decrease of 16.7 
per cent in acreage the estimated produc- 
tion for this season is 5.3 per cent above 
1930-31. The production is estimated at 
178,000 bales of 478 pounds compared with 
169,000 last year, but is considerably below 
the two previous seasons. 


wars in Chinese territory, has for a quar- 
ter of a eentury exploited the people of 
Manchuria politically and economically. 
Will the public opinion of the world find 
no effective means of expressing strong 
disapproval of Japan's unlimited ambi- 
tion to aggrandize herself. The Man- 
churian refugees appeal to the world for 
sympathetic action against this outrage- 
ous disregard of the most elementary 
prinefples of humanity and international 
conduct, which, if not checked, will have 
grave consequences. Committee of the 
people of Manchuria in Peiping, Chinen- 


chi, Chairman Mukden Chamber of Com-| 


merce, 


‘Individual 


The In-| 
stitute also reports that the 1931-32 crop | 
is expected to be 80 per cent larger than | 


season. | 
The acreage is estimated at 1,747,000 com- | 
A shortage of water | 
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Effects of Iodine 


As Remedy for 
Goiter Explained 


Treatment by 
Physicians Only Reliable 
Cure, Says Federal Public 
Health Service 


Although goiter prophylaxis by the 


| wholesale use of iodized table salt and 


iodized water are theoretically sound goi- 
ter safeguards, they are not yet known to” 


| be effective, and individual treatment by. 


physicians is the! only reliable cure, ac- 
cording to an announcement by the United 
States Public Health Service. The an- 
nouncement follows in full text: ‘ 
The ease and simplicity with which: 
goiter prophylaxis is accomplished has 
nearly been the undoing of this very valu- 
able procedure, according to a recent 
statement by the United States Public 
Health Service. Many persons with goiter, 
attracted by the apparent ease with which 
the malady may be prevented, have con 
cluded that what is useful for prophylaxis 
of the simple form is likewise efficient 


|as @ means of treating all types of the 


disease. 
Erroneous Assumption 

Much harm has been done by this erro- 
neous assumption. It is necessary, there- 
fore, to caution people that there are cer- 
tain goiters which are made worse by the 
ingestion of iodine. Moreover, the meas= 
ures that may be effective in preventing 
simple goiter are in no wise useful in 
forestalling other and more severe forms 
of the disease. 

The following questions quite naturally 


| arise regarding simple goiter: First, why 


should simple goiter be prevented? Sec- 
ond, is the condition more than a deforme 
ity of the neck? These reasonable ques- 
tions may be answered by citing the ex- 
periences of certain foreign countries in 
which the disease prevafls unduly. 

When unchecked, simple goiter is often 
associated with mental and physical de- 
generations, especially deaf-mutism, feeble- 
| mindedness, and the idiocy of cretinism. 
| The ill effects of uncontrolled goiter are 
particularly severe in subsequent‘ genera- 
tions. Fortunately, the affection has not 
reached this degree of intensity in the 
| United States, nor is it likely that it will 
reach it. 
| The causes of simple enlargement of 
|the thyroid gland may be conveniently 
classed as immediate and remote. The im- 
mediate cause of this condition is now be- 
lieved to be a complete absence or marked 
| deficiency of the iodine necessary for the 
normal functioning of the gland. Anything 
which interferes with the intake or utili- 
zation of iodine available in normal 
quantities may likewise cause enlargement 
of the organ. Thus, infections, intoxica-" 
tions, faulty diets, and such periods of 
stress in female life as puberty, pregnancy, 
or the change of life, may be mentioned as 
remote or underlying causes of simple 
goiter. It is a matter of common knowl- 
edge that females are more prone to sime- 
ple goiter than are males. 


Remedy for Each Case 


The most satisfactory method of admin- 
istering iodine for the prevention of sim- 
| ple goiter is by adapting the remedy to 

each person in need of it. In this way 
accurate dosage and nominal supervision 

is insured. Obviously this method is 

costly and cumbersome, reaching only a 

small portion of those requiring the pro- 

tection. In order to overcome these ob- 
jections, wholesale prophylaxis by the use 
of iodized table sale and iodized water 
supplies has been suggested. While both 
|of these methods are theoretically sound, 
it is not yet definitely known whether 
| they are effective and, at the same time, 
| inacapable of causing harm to persons 
with existing goitrous enlargements. 
| Therefore, the individual method is pref- 
; erable at the present time. 

It is likely that the regular consump- 
| tion of foods naturally rich in iodine will 
aid in preventing goiter. It is known, 


| 


| fish, and crustaceans are particularly rich 
|in iodine. But nere again the uncertainty 
of dosage and economic factors are in- 
volved. Variations in the iodine content 
of food and water probably count, to a 
considerable extent, for the differences in 
goiter incidence in the United States. 
Until more definite knowledge becomes 
available concerning the value of iodized 
salt, iodized water, and iodized foods, it 
appears best to individualize in goiter 
prophylaxis. 
Effects Among Children 

Goiter prophylaxis is most telling in its 
effects among children between the ages 
of 11 and 17, especially among girls. Even 
more important, as has been pointed out, 
is the institution of appropriate prophy- 
laxis before a person is born. Under the 
supervision of a skilled physician a pros- 
pective mother may receive protection not 
only for her own thyroid but also for the 
gland of the expected child. Any plan, 
therefore, that safeguards the thyroid 
gland during fetal life, adolescence, and 
pregnancy may confidently be expected to 
aid in eliminating simple goiter. 

It hasbeen aptly said: “Simple goiter is 
the easiest of all known diseases to prevent.” 
Where, then, may one turn for explicit 
advice? Either the family physician or 
the local health officer is well qualified to 
suggest the most effective means of pre- 
venting this rather widespread affection. 
| Self-drugging with iodine is dangerous 
| and should be shunned. 


Reclamation Report 
In California Studied 


Special Commissions Will Sub- 
mit Plan to Congress 





Special commissioners appointed by the 
Bureau of Reclamation and the State of 
California will confer on the draft of the 
report on water resources of California 
and make a final report for submission to 
Congress, it was announced orally at the 
Bureau of Reclamation Oct. 9. 

Prof. Frank Adams of the University of 


California, a consulting engineer, has been ‘ 


appointed to represent the Bureau of Rec- 
lamation, and F. E. Bonner, formerly 

Executive Secretary of the Federal Power 
Commission, has been appointed to repre- 
|sent California, it was explained. Addi- 
tional information was supplied*as fol- 
lows: 

The appointments follow in connection 
with the investigation of California water 
resources which has been completed. The 
Federal Government and the State en- 
tered into a contract relative to the in- 
vestigation for’ ultimate conservation and 
reclamation measures. The governments, 
each individually, made reports, and the 
draft now under consideration is in the 
office of the State engineer at Sacramento. 

Mr. Adams and Mr. Bonner will confer 
in an effort to harmonize the two reports 
for final recommendations. This final re- 
port, when completed, will represent the 
combined engineering views of the Fed- 
eral Government and the State of Cali- 
fornia. Its importance to California and 
the Nation is regarded very significant, 
especially that portion which will treat the 
confusion of salt water with fresh water, 
and the methods whereby they can be 
separated. 
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Patent I 
On Ornamenta 


Desi 


‘Similarly Positioned Forms,’ 
As Found by Examiner, 
Are Held Not Sufficient 
To Warrant Rejection 


Ex parte Myron A. DREHER. 
Patent Office Board of Appeals. 
Appeal No. 5177. : 

Design Patent No. 85034 was issued to 
Myron A. Dreher for design for Tires 
on application filed March 28, 1929, 
Serial No. 30661. Opinion dated May 
22, 1931. 

WALTER L. Press for applicant. 

Before Krnnan, First Assistant Commis- 
sioner, LANDERS and Prerce, Examiners 
in Chief. 

Opinion of the Board 


Prerce, Examiner in Chief —This is an 
appeal trom the action of the primary ex- 
aminer finally rejecting the following 
claim: “The ornamental design for a tire 

s shown.” 

: The references relied on are: Mitchell, 
design 63693, Jan. 1, 1924; Reichard, de- 
sign 67852, July 21, 1925; Schaefer, design 
68348, Sepi. 29, 1925; Porter, design 73942, 
Nov. 22, 1927. 

The alleged invention 
tread of a pneumatic or 
— ae design embodies a central | 
rib having at intervals staggered projec- 
tions which face similarly shaped rec2sses 
in other ribs somewhat widely spaced from 
the rib first mentioned. Projecting out- 
wardly and downwardly from points Oop- 
posite the recesses in the ribs second men- 
tioned are decorative shapes which ap- 
pellant describes as triangular and trape- 
zoidal, these shapes alcernating and being 
connected to the ribs second mentioned 
by short, thick neck members. At the 
outer ends of the triangular and trapezoi- 

. dal ornaments rectangular faces project 
downwardly along the sides of the tire. 
Bazis Of Rejection 

The examiner's rejection is based pri- 
marily on the patent to Schaefer. This 
patient shows a ceniral rib having zig-2ag 
projeciions on opposite sides and adjacent 
ribs which have recesses opposite the pro- 
jections. The Schacfer rib is much thicker 
then that disclosed by appellant and the 
projections are about the same length 
as the spaces between the same whereas, 
in appellant’s design the projections are 
much smaller than the spaces an‘ the rib 
as a whole is narrower. In the Schaefer 
design the units which flank the ribs sec- 
ond méntioned are all of the same kind 
and lie opposite the recesses of the first 
rib rather than opposite the projections 
as :n appcllant’s desicn. 

The examiner relics on the patcnt to 
Porter to show “similarly positioned 
forms.” ‘the forms shown are somewnat 
similar and they alternate in somewhat the 
same way but inasmuch as the central or- 
namentation is quite different in our opin- 
ion they cannot be said to be similarlv 
positioned. Moreover, their form is quite 
different from that disclosed. The trape- 
zoidal elements of Porter extend out- 
wardly along parallel lines before ex- 
tending downwardly in the form of a 
rectangle and similarly the triangular ele- 
ments have side extensions and an in- 
termediate V-shaped notch which gives 
them the form of a Y rather than a 
triangle. 


S 


to the 
similar 


relates 
other 


Holding Is Reversed 


The Reichard patent shows side orna- 
mentation which comprises alternating 
elements which externally are triangular 
and trapezoidal but these elements are 
so modified as to give quite a different 
appearance than the elements disclosed 
by appellant. 

Mitchell also shows triangular and 
trap®zoidal elements but they also are 
much modified and do not create an ap- 

earance at all resembling that of the 
present disclosure. 

:In our opinion even though we select 
features from the various references, the 
composite thus formed will not bear such 
a close resemblance to the design before 
us as to warrant a holding of anticipa-, 
tion. In our opinion the design is suf- 
ficiently distinctive to warrant the grant 
of a patent. 

The examiner's holding 
versed. 


therefore re- 


Properiv of Hospital 
Held Taxable in Utah 


Sart Lake Ciry, Utan, Oct. 9. 

The mere fact that property is used for 
hospital purposes is not sufficient to ex- 
emct it from taxation, the Utah Supreme 
Court held recently in a case entitled 
William Budge Memorial Hospital v. 
Maughan. 

“All hospitals are not charitable insti- 
tutions.” the opinion says. “They may be 
and often are maintained and conducted 
for pecuniary profit. The fact that the 
declared purpose for establishing this hos- 
pital was for the care and treatment of 
the sick and injured is not itself tontroll- 
ing, for this may be and frequently is 
done for profit.” 

“The articles of incorporation upon their 
face purport to creaie 
pecuniary profit,” the court continued. 
“By applying the rule of the Gitzhoffen 
case (32 Utah, 46), to the effect that a 
corporation organized as a business cor- 
poration to establish and conduct a hos- 
pital cannot by extrinsic evidence show 
itself to be a charitable institution, to the 
facis of the present case, the status of the 
William Budge Memorial Hospital is con- 
clusively fixed as an enterprise for 
cuniary profit. Therefore the conclusion 
is inescapable that the property is not ex- 
empt from taxation.” 


Tax on Chain Stores 
Sought in New Jersey 


TRENTON, N, J., Oct. 9. 
Imposition of a tax on chain stores will 
be proposed in a bill which Assemblyman 
Benjamin L. Stein, of Passaic County, has 
announced he will introduce at the pres- 
ent special session of the Legislature. 
The tax would be $1,000 for each store, 
Mr. Stein said. “The purpose of the bill,” 
he continued, “is to raise revenue to re- 
Jieve the presene unemployment situation. 
In view ef the fact that there are approx- 
imately 2,600 such stores in the State, it 
is anticipaied that the revenue will 
amount to about $2,500,000 a year. 


Court Upholds Complaint 
On Duty on Stage Daggers 


New York, Oct. 9.—So-called spring 
daggers, composed of metal, used on th 
stage are dutiable, the United Statcs Cus- 
toms Court has just decided, under para- 
graph 363 of the Tariff Act of 1030, at 50 
per cent ad valorem, as “side arms, ir- 
respective of quality or use, wholly or in 

# part of metal.” Claim of the F. W. Wool- 
worth Company for this rate is upheld by 
the court, in an opinion written by Judge 
Sullivan. The court sets aside the col- 
lector’s assessment as toys et 79 nor eo 
ad valorem, under paragraph 1513, Tariff 
Act of 1930. ‘(Protest 472959-G-62384-30.) 


S Granted Federal Bankruptcy Statute 
| Said to Have Failed of Purpose 


n for Tire Proposals for Drastic Revision to Be Made to 


Congress, Solicitor General Thacher States 


The Federal Bankruptcy Act has not the most part before the beginning of the} 


only failed to achieve its central pur- | 
poses but hasqgencouraged and induced | 
recklessness, extravagance and fraud on) 
the part of debtors desiring to be relieved | 
of their obligations, the Solicitor General, 
Thomas D. Thacher, declares in a memo- 
randum revealing the results of an in-| 
vestigation into the bankruptcy law and | 
practice which was authorized by Presi- 
dent Hoover. 


“The bankruptcy court has increasingly 
become a dumping ground for the refuse 
of commercial wreckage,” it is siated, 
“and a sanctuary where debtors obtain 
cancellation of their debts rey ardless of 
how they may have wasted their property. 
As a medium of distribution the Bank- 
ruptcy Act has ceased to have any im- 
portance to the mercantile community ex- 
cept in a very small percentage of cases.” 


The memorandum was submitted by Mr. | 
Thacher, as Acting Attorney General. to| 
the Judicial Conference of Senior Circuit 
Judges which met here for their annual 
session on Oct. 1, 2 and 3. The confer-, 
ence, in its report, made recommenda- 
tions for the revision of the bankruptcy 
law. (The conference report was pub- 
lished in full text in the issue of Oct. 7.) 


j 


Congress to Receive 


Proposals for Revision 


Proposals for drastic revision of the 
Bankruptcy Act will be embodied in a 
bill for introduction in Congress. Solicitor 
General Thacher advised the conference 
in the memorandum. Measures recom- 
mended for adoption so that the law will 
achieve its purposes include those neces- 
sary to make the discharge provisions just | 
and effective, and to discourage fraud and 
waste those necessary to encourage 
prompt steps toward liquidation or set-| 
tlement by insolvent debtors, and thos2 
nccessa>y to promote efficient adminis- 
iratiesz of bankrupt estates. 

Tue memorandum follows in full text: 

On July 29, 1930, the President an- 
nounced: | 

“J have authorized the Attorney Gen- 
eral to undertake an exhaustive investi- 
gation into the whole question of bank- 
ruptcy law and practice. It will be a most 
excensive and vigorous investigation. The 
work will be under the direction of the | 
Solicitor General and he will be assisted 
by the Department of Commerce. 

“The losses through bankrupicy in the 
last five years exceed $3,000,000,000, and 
are now averaging $750.000,000 per annum 


$1,501-$5,009 .... 


depression—reveals the following picture: 


65.44 per cent had no assets above exemp- 
tions; 8.18 per cent had assets of from $1 to 
$100; 462 per cent had assets of from 
$101 to $250; 4.00 per cent had assets of 
from $251 to $500. 

Thus. 82.24 ner cent had assets of less 
than $500: 7.22 per cent had assets of 
from $501 to $1,500; 6.34 per cent had as- 
sets of from $1,501 to $5,000. 

Thus, 95.80 per cent had assets of less 
than $500; 7,22 per cent had assets of 
from $5,001 to $10,000: 1.65 per cent had 
asseis of from $10,001 to $50,000; 0.55 per 
cent had assets of over $50,000. 


Sums Left for Creditors 
After Expenses Are Paid 


Looking to the 95 per cent having as- 
sets of less than $5,000 it is pertinent to 
inquire what -is left for the creditors in 
these cases after expenses of administra- 
tion are paid? Here are the figures (cents 
omitted) for 1930: 


Average assets per case, A: average expense 
per case, B; per cent of assets consumed in 
expense, C; average amounts available for 
creditors per case, D: 

A B Cc D 


No assets *$13 


NOMINATED TO BENCH 
IN NEW HAMPSHIRE 
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$1 to $100 ... 
$101 to $250 |. : 
$51 to $500 


0 éses 0 
$48 85°. $7 
13% $44 

63°. 


$134 
Included above, as we have seen, are over 


$41 | 
| 
82 per cent of all cases. | 


$165 $121 
$367 $253 


$501 to $1,500 $915 $440 49°; $475 
$1,501 to $5,000 $2,758 $896 32”, $° 862 


*Paid into court by the bankrupt for ex- 
pense of notices, etc. 


The expenses, of course, are eee: | 
ably higher in the large urban districts | 
than they are for the country as a whole. | 


Thus: Per cent of assets consumed in ex- | 
penses: | 


U.S. N.Y. Pa. 
So. Ea. 
100 100 
88 93 
80 85 
49 69 68 
32 52 48 
Calif. Calif. Mich. 
So. No. Ee. 
94 89 
92 88 
83 73 
59 62 61 53 55 
44 40 34 


42 41 | 
not in criticism | 


} 
| 
| 


entire 
85 
73 
63 


N. J. Mass. | 
94 94 

78 «684 | 
64 74 «| 
6 8658 CO 
42 49 
Ill. Ohio; 
No. 
90 
72 
62 


$1 to $100 

$101 to $250 .... 
$251 to $500 .... 
$501 to $1,500 .. 
$1,501-$5,000 .... 


$1 to $100 

$101 to $250 .... 
$251 to $500 .... 
$501 to $1.500 .. 


96 
79 
71 


T ese figures are ciied, 
of expenditures, but to show that the rem- 
nants finally brought into bankruptcy are 
largely consumed in the process of real- 
ization and liquidation and that so litue 
is finally left for creditors that the Bank- 
ruptcy Act has virtually ceased to operate 
as a medium for distribution. 

Further analysis shows that in 1930) 


The purpose of the investigation 
cours‘ 
sential 
and p 
*The 


reforms in the 


bankruptc 


jieo 


situavion disclosed in the 
den.’s statement may be further 
trated by the following figures st 
the striking increase in the volue of 
rupicies in the last decade: 


Number of bankruptcy cases (in thou 
A: assets realized 
liabilities (in millions of —/: Cc: 

27 
37 
61 
71 


(in millions of dollars), 


is of 


to propose to Congress some es- 21 per cent of the bankrupis. 


v law 
Presi- 

illus- 
lowing 
bank- 


sands) 
B; 


Cc 
171 
255 
486 
663 


an organization for | 


pe- | 


85 
92 
96 
90 
88 
19 cain ses 106 

These figures are taken from 
reports of the Aitorney Genera!. 
fect to certain adjrstments thev 
reflect the increa'e in bankruptcies. 

The extent of the losses may best be 
avvreciated by glancing at the liabilities 
of th general creditors and the amounts 
paid to them: 

Liabilities 
lions of dollars)*, A; 
nillions of dollars), 

oe 


747 

806 

885 

830 

883 

948 
the annual 
While sub- 
accurately | 


» 


of (in mil- 
them (in| 


per cent paid general 


creditors 
amounts paid 
B; 


general 


A 


of 


492 
55° 
608 
672 
62) 
646 
678 


Gc 


50 
*Subject to adjustment 
to reflect true liabilities 
These losses, ii was felt, were sufficiently 
important to justify a nation-wide in- 
vesiigalion by the Government into the 
operation and struevur> of the law. 


downwards 


Statistical Records 


Analyzed in Detail 


Following ithe Presiden.’s announcement 
steps were taken to gather all available 
data bearing upon the operation of the 
law and the adminisiraiion of estates 
thereunder, Statistical reports on every | 
phase of bankruptcy were procured from | 
approximately two-chirds of all the ref-/ 
erees in bankruptey. The clerks’ dockets | 
and statistical records of all bankruptcy | 
cas.s clos-d during the fiscal yoar ending | 
June 30, 1930, were analyzed in detail. | 

Much information disclosing the actual 


/experience of those affected by the law 


with the aid of wholesale | 
and retail trade associations, of other | 
business and banking organizations, of 

assoclations, and of numerous in- 
dividuals throughout the Uniled States. 
Complaints of abuses in administration 
were investigated, the history of the law 
and the provisions of foreign bankrupicy 
laws Were studied, and first-hand observa- 
tions made of the actual processes of ad-| 
ministration in 21 cities, of 16 different | 
Siates, fairly representative of  candi- 
tions throughout the United States. Study 
and considcration of the facis disclosed 
resulted in the following conclusions: | 

1) That the Bankruptcy Act has failed 

to achieve its cefitral purposes, 
(2) That its administrative machinery 
inefficient and subject to exploitation. 
(3) That without radical revision of 
the law no substantial improvement can |} 
be accomplished. 

The facts upon which the foregoing con- 
clusions are predicated may be briefly 
summarized as follows: 

(1) Failure of the law to achieve its 
central purposes. 


(a) The primary purpose of the law 
was to ensure prompt and efficient real- 
ization and the pro-rata distribution, with- 
out preferences, of the assets of insolvent 
debtors. 


In practice we have found that debtors 
usually have such meager assets by the, 
time they go into bankruptcy that it woule | 
make little difference whether these as- | 
sets were paid preferentially to one ered- | 
itor, or were distribuled to all in frac- 
tional proportions, or (as is generally the 
case) were consumed in fees and expenses | 
of administration. 

The bankruptey court has increasingly 
become a dumping ground for the refuse 
of commercial wreckage, and a sanctuary 
where debtors obtain cancellation of their 
debts regardless of how they may have 
wasted their property. As a medium of 
distribution the Bankruptcy Act has ceased 
to have any importance to the mercantile 
community except in a very small per- 
centage of cases. 

These statements are confirmed by the 
consensus of opinion of persons having an 
interest in bankrupt estates. Their truth 
is recorded in the official reports and is 
made clear by the following analysis. 

A break-up of the clerks’ records of all 
the cases closed in * fiscal year ending 


was obtained, 


is 


merchants and manufacturers constituted 


It is to| 
thein that we must look for what assels 
there are in bankruptcy. An analysis of 
ell the cases of merchants reveals the fol- 
lowing: 


21.56 per cent had no assets above ex- 
emptions: 5.99 per cent had assets of from 
$1 to $100; 8.46 per cent had assets of from 
$101 to $250; 10.299 per cent had assets of 
trom $251 to $500. 

Thus, 49.40 per cent had assets of less 
than $500; 21.65 per cent had assets of from 
$501 to $1.500; 18.87 per cent had assets of 
from $1,501 to $5,000. 

"Thus. 89.92 per cent nad assets of less 
than $5,000; 5.50 per cent had assets of from 
£5.001 to %10,000; 3.92 per cent had assets of 
from $10,091 to $50.000; 0.66 per cent had 
acsets of over $50,000. 





Liabilities Presented | 


In Contrast to Assets 


This pauciiy of assets becomes more | 
startling when we consider the liabilities: | 

Aversve total liabilities per case within the 
asset grovp (1,930 merchants): 
oO assets: 

Panper cases 

Other po-acset cases . 
$1 to $'°0 
S101 to 8 
$251 to & 
501 to $1.5 a 
$1.501 to $5,090 . 


—— 
She OowK 


0 


° 
oO} 
true liabilities. 
This picture of mercantile bankruptcies, 
bad as it is, is the best that bankruptcy 
has to offer except for the small and com- 
naratively isolated group of manufaciur- | 
ers. In 1930, 1,322 cases of manufacturers 
were cicsed, as against 12,429 cases of 
merchants. This small group of 1,322 | 
cases yielded the largest total assets in 
bankruptcy; $22 568.626, whereas the mer- 
ehanis, nearly 10 times more numerous, 
had total assets of less than twice that | 
sum. Yet even among the manufaccurers 
we find that 76.63 per cent of the cases 
had assets of less than $10,000, and that 
14.84 per cent had no assets. 
Nonmercantile bankruptcies 
eaces Within each asset group): 
No Assets, A; $1 to $100, B; $101 to $250. C; 


$251 to $500, D; total less than $500, E; total 

number of cases occunationally, F: 
A B c D E F 
Pet. Pct. Pct. Pet. Pct. 

Wage earners. .84.90 2.70 1,11 98.17 27.929 

Farmers 81.85 4,371 

Professional 

men 
Others 


(per cent of 


1,283 
10,400 | 
mee eae: Miccee ++ 43,983 

These 43,983 cases represented over 79 
ner cent of the total bankruptcies in 1930. | 
Analyses of cases from several different | 
sources indicate, however, that roughly 60 
per cent of those classified above in the | 
Attorney General's reports as “others” are 
in essentially commercial pursuits, such 
as garage keepers, laundrymen, contrac- 
tors, brokers, elec. If we make this ad- 
jusiment, and if we omit the farmers’ alto- | 
gether as being essentially commercial, 
the tolal noncommercial cases in 1930 be- | 
come about 38,000, or about 63 per cent of | 
the total, wage earners alone being nearly | 
half the total. 

Thus conclusion is justified that the | 
bankruptey courts have ceased to be im- | 
portant agencies for the realization, liqui- | 
dation, and distribution of assets and are | 
chiefly engaged in relieving from their 
debits vast numbers of debtors who obtain 
their discharges wichout making any pro- 
vision for a partial payment of their 
creditors either out of property or earn- 
ings. In what follows we shall show that 
such discharges are granted without any 
adequate examination to ascertain whether 
the particular case is one of misfortune, 
culpable neglect, or plain dishonesty. 


(The second section of the memo- 
randum will be printed in full text in 
the issue of Oct. 12.) 
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Indiana Governor Rejects 
Delinquent Tax Proposal 


INDIANAPOLIS, IND., Oct. 9. 

Governor Harry G. Leslie has rejected 
the proposal of State Senator Robert L, 
Moorhead, Indianapolis, that the  delin- 
quency date on Fall taxes be postponed to 
Dec. 15. 

“Theoretically it would be fine,” the 
Governor asserted. “But counties have 
bills to pay and some of their bills already 
are overdue. ‘They must be paid as soon 
as possible. Furthermore, it would delay 
the payment of taxes to the State Gov- 
ernment. I even doubt the wisdom of. the 
Legislature in its removing of the delin- 
quency penalty last February, for now 
treasurers will have no incentive to go 
out and try to collect delinquent taxes.” 

The Governor added that he would have 
no authority to declare such a postpone- 
ment as asked by Senator Moorhead. He 
could issue a proclamation, he said, but 
county treasurers could not be forced to 


June 30, 1930—cases which originated for | abide by it. 


jis correct, and is affirmed. 


ONCORD, N. H., Oct. 9.—Elwin L. 

4 Page has been nominated by Gov- 
ernor John G. Winant to be a justice | 
of the Superior Court of the State of 
New Hampshire. The Executive Coun- 
cil will act on the nomination at its 
next meeting; confirmation is regarded 
as assured. 


Mr. Page is a United States Commis- 
sioner and city solicitor of the City of 
Concord. He is a graduate of Williams 
College and of the law school at Har- 
vard University. During the 1931 leg- 
islative session he served as personal 
adviser to Governor Winant. 

A student of history, Mr. Page is the 
author of a biography, recently pub- 
lished, of President Abraham Lincoln. 


Tax Deduction Fixed 


For Property Lost — 
Through Casualty ' 


‘Deductible Loss Held Only 


Actual Cost of Property, 


Though Value on March Calendars for Forthcomin 


1, 1913, Was Greater 


€-. Louis, Mo. 
PIONEER COOPERAGE Cotrany 
v. 
COMMISSIONER OF INTERNAL REVENUE. 
Circuit Court of Appeals, Eighth Circuit. 
No. 9030. 


On petition to review decision of the 
Board of Tax Appeals. 


Ricuarp S. Doy_et and Marion N. FISHER 
(A. 8. JOHNSTON and CHARLES D. HaMeL 
with him on the brief), for petitioner; 
G. A. Youncquist (SewaLt Key, Nor- 
MAN D. Ketter, C. M. Cuarest and DEAN 
P. Kimpat with him on the brief), for 
respondent. 

Before Stone and Ganpner. Circuit Judges, 
and Martineau, District Judge. 

Opinion of the Court 
Sept. 29, 1931 

MartINEAU, Disirict Judge, delivered the 
opinion of the court. 

This is a postition to review an order 
of the Board of ‘vax Appeals and involves 
a construction of scccion 234(a)(4) of the | 
Revenue Act of 1918, allowing to a cor- 
poration deductions for “losses susiained 
during the taxable year and not compen- 
sated for by insurance or otherwisc. 

The facets are not in dispute. Several 
years prior to 1913 poatilioncr, a corpora- 
lion engaged in tho timber business, ac- 


” 


}quired by purchase ceriain timbcr lands | 


in Louisiana, 


which it owned March 1, 
1913. 


In June, 1916, 2,780 aerecs of peli- 


| tioner’s timber was damaged by a hurri- 


cane or cyclone. As a result of this storm 
and the ravages and insects and worms, 
15 462.431 feet of timber were destroyed. 
Of this amount $7,731,218 feet, it is agrecd, 
are deductible from the income in 1918. 
The average cost of this timber to petix| 
tioner was $1.13 per 1,000 feet. A fair) 
markct value on March 1, 1913, was $3.50 
per 1,000 feet, and the market value in 
1918, when the loss occurred, wes $5.50 
per 1,000 feet. The loss was not compen- 
sated for by insurance or otherwise. 


Deduciion Allowed 


The Board allowed as a deductible loss 
only the actual cost of the timber de- 
stroyed. Petitioner here insists that it| 
should be allowed the fair market value | 
of the timber on March 1, 1973. Peti- | 
tioner has abandoned in 


this court the) 
theory that the value when destroyed 


|should be adopted as the basis for deter- | 


mining its loss, 

Section 202 (a) (1) of the Revenue Act 
of 1918 provides that for the purpose 
of ascertaining the gain derived or | 
sustained from the sale or other disnosi- 
tion of property acquired hefore March 1. | 
1913, the fair market price or value of 
such property as of that date shall be the 
basis. 

In United States v. Flannery, 268 U. S. 
98, and in McCaughn v. Ludington, 268 
U.S. 106, the Supreme Court of the United 


| States in construing the section just men- 


tioned on authoritv of Goodrich y. Ed- 
wards, 255 U. S. 527 and Walsh v. Brew- 
ster, 255 U. S. 536, held “that the act al- 
lowed a deduction to the extent only that 
an actual loss was sustained from the in- 
yestment, as measured by the difference 
between the purchase and sale prices of | 
the property.” 


Ruling Affirmed 


A different construction might have 
been placed upon the language of the act. 
Sut the Supreme Court in the recent case 
of Burnet v. Houston, 283 U. S. 223, ad- 
hered to its ruling in the Flannery and 
Ludington cases and held that the effect | 
of the provision in respect of value 6n | 
March 1, 1913, 1s to limit the deductible | 
loss by that value if it be less than the 
original cost. These decisions refer to! 
sales of property. The act includes not 
only sales, but other disposition of prop- 
erty. 

A loss of property, such as occurred in 
this case, is a disposition within the 
meaning of this act, althouch it is invol- 
untary. The property is disposed of so 
far as its owner is concerned, and there 


is no reason, in the absence of a positive > 


statute, in determining a loss why a dif- 
ferent rule should be adopted than in the 
case of a voluntary sale. The purpose 
of the act is to allow the owner to deduct 
what he has actually lost in the transac- 
tion. The depletion and exhaustion stat- 
utes were not intended to cover losses such 
as are involved here. 


The ruling of the Board of Tax Appeals 
| 


CURRENT LAW ~» 


Latest Decisions of Federal and State Courts 


« 


Decisions Published in Full Text in This Issue 


ARBITRATION AND AWARD—Conclusiveness of award—Agreement for submis- 
sion of all questions of law and fact—Insufficiency of evidence before arbitrators to 
sustain finding— 

An agreement, under the Minnesota Arbitration Act, between a railroad company 
and its employe for arbitration of the employe’s claim for damages for injuries 
under the Federal Employers’ Liability Act which provided for the submission of all 
questions of law and fact, did not preclude a court from vacating the award where 
there was no evidence before the arbitrators to sustain a finding on which the 
award was made. 


Borum v. Minneapolis, St. Paul & Sault Ste. Marie Ry. Co.; Minn. Sup. Ct., No. 
28283, Sept. 18, 1931. 


FEDERAL EMPLOYERS’ LIABILITY ACT—Employes within statute—Effect of 
misrepresentation as to age in procuring employment— 

The fact that a railroad employe had misrepresented his age, in his application 
for employment, in order to evade a rule of the railroad company as to the age 
of their employes, did not preclude him from recovering for injuries under the 
Federal Employers’ Liability Act on the ground that he was not of right an employe 
within such act where he had previously worked for the company for a period of 
six years, and was subjected to a physical examination and found acceptable by 
the company, and there was no causal connection between the misrepresentation 
and the injury which he sustained, and where compliance with the company’s rule 
was not required by public policy. 


Borum v. Minneapolis, St. Paul & Sault Ste. Marie Ry. Co.; 


Minn. Sup. Ct., No. 
28283, Sept. 18, 1931. ‘ 


* 


VENDOR AND PURCHASER—Remedies of vendor—Breach of contract by pur- 
chaser—Remedy at law—Measure of damages— 

Where the covenant of the vendor in a contract for the sale and conveyance of 
real estate to convey the land to the purchaser and the covenant of the purchaser 
to pay the purchase price therefor were mutual and dependertt, the vendor, on the 
purchaser's refusal to accept a good and sufficient deed of conveyance tendered by 
the vendor at a time when the vendor was not in default, could not, in an action 
at law for breach of the contract, recover as damages the purchase price due under 
the contract, but was limited to a recovery of the difference between the contract 
price and the market price at the time of the breach less the amount previously 
received on the purchase price, since the purchaser’s refusal to accept the deed 
left the title in the vendor who could not keep the title and at the same time recover 
the full amount of the purchase price. 

Woods-Hoskins-Young Co. et al. v. Dittmarr; Fla. Sup. Ct. 


Patents 
PATENTS—Designs—Patentability—Anticipation— 
‘Though we select features from the various references the composite thus formed 
will not bear such a close resemblance to the design before us as to warrant hold- 


ing of anticipation.—Dreher, ex parte. (Pat. O. Bd. Appls.)—6 U. S. Daily, 1816, 
Oct. 10, 1931. 


PATENTS—Desjgn for tires claims allowed— 
Patent Design 85034 to Dreher for Design for Tires, claims of application al- 
lowed.—Dreher, ex parte. (Pat. O. Bd. Appls.)—6 U. S. Daily, 1816, Oct. 10, 1931. 


Federal Taxation 
DEDUCTIONS—Losses—Basis for loss under 1918 Act— 
roperty acquired prior to March 1, 1913, was lost by casualty in 1918; the March 
1, 1913, value of the property was greater than cost, and the value when destroyed 
was greaicr than the March 1, 1913, value; held that the deductible loss was only 
the actual cost of the property.—Pioneer Cooperage Co. v. Commissioner. (C. C. 
A. 8.)\—6 U. S. Daily, 1816, Oct. 10, 1931. 


| according 


g Session 


Of the United States Court of Claims 


The Court of Claims of the United 
States will resume its sessions on Oct. 12, 
to an announcement of the 
clerk’s office. The calendars for the first 
session follow: 

Call of trial calendar and law calendar. 


M-211, Sylvester Z. Poli et al., copartners’ trad- 
ing as Shubert Bros.; M-188, Chicago & North 
Western R. R. Co.; M-189, Chicago & North 
Western R. R. Co.; J-367, Oceanic Steamship 
Co.; M-316, Savannah Bank & Trust Co. et al., 
extrs. of George P. Walker, dec'd.; M-317, 
Lucy C. Armstrong Moltz, executrix, Frank D. 


| The 


M. Strachan et al., extrs. of Geo. F. Armstrong, 
dec. 


The October trial and law calendars 
have also been announced. 


The trial calendar follows: 


L-14. Peter L. McDonnell, etc. 

L-15. Dominic A. Trude. 

K-488. Peter L McDonnell. 

D-388. Robert Esnault-Pelterie. 

J-575. Union Trust Co. of Detroit, 
of Deming Jarves. 

F-386. France & Canada Cie Francaise de 
Navigaticn. 

K-92. Bedford Mills, Inc. 

K-374. Standard Fish & Produce Co. 

L-69. Edith R Porter. 

L-173. Memphis Cotton Oil Co. 

L-289. Chase S. Osborn. 

K-268, The Texas Pipe Line Co., etc.: K-369, 
The Texas Company et al., ete.; K-370, The 
Texas Pipe Line Co.; K-371, The Texas Pipe 
Line Co. of Okla. 

K-367. Allen Pope. 

H-49. Indian Motocycle Company. 
date of the Supreme Court.) 

L-261. William A. Hardy. 

K-1440. Grant F. Chase, trustee, etc 

H-417. Southern Surety Co., of Des Moines. 

B-431. S. A. Meagher. 

C-1278. Meurer Steei Barrel Co., Inc. 

E-546. Marietta Mfg. Company. 

F-361. Charles Ward Enzineering Works. 

K-225. Central Aquirre Sugar Co, 

J-11. Frederick C. Crane et al., receivers 

Standard Shipbuilding Corporation, 
I., Gertner, sr. 
Freeport ‘Texas Co. et al. 
Army & Navy Club of America. 
Frank R. Armstead 
F. Couthoui, Ine 
Factors & Finance Co.. Inc. 
James V. Martin. (Calendared 

/ 


Martin. 


Rules to show cause. Plaintiffs to show 
cause why case should not be dismissed: L-322, 
Savoy Oil Company; L-65, Gillespie & Crosbie; 
L-323, Taylor Forge & Pipe Co. 

Law calendar for the day: C-1006, L. Bra- 
bandt et al., etc.; C-1007, A. DeBrouchere; 
C-1008, Magasins Eng. Schmidt & Co.; C-1009, 
Hermann DuPasquier et al.; C-1010, C. Jus- 
slant et al.; C-1020, Jedmne Legrange et al.; 
C-1021, L Brandt et al.; C-1022, Am Ver- 
meulen; C-1023, Henri Dewert; C-1024, Edouard 
Devriendt et al.; C-1025, Gaston R. Schul; 
C-1026, Carl Rensing: C-1066, J. A. L. Van 
Nuland et al.; C-1325, C. Jussiant et al.; 
D-i9. M. & J. Caron Freres; Cong. 17640, The 
Creek Nation; M-104, Bristol-Myers Co.; F-371, 
Creek Nation; M-154, Orient Coke Co.; 


trustee 


Rulings Promulgated by 
Board of Tax Appeals 


Promulgated Oct. 9 


White Oak Transportat:on Company, Sea- 
coanei Coai Company, Northern Coal 
Company, C. H. Sprague & Son Com- 
pan;. Docket Nos. 18088, 18089, 34945 
and 34946, respectively. 

1. At the close of the year taxpayer 
had outstanding contracts to purchase 
coal, which was undelivered. Upon 
iis: books, it set up as losses the difier- 
ence between the contract price and 
the market price and deductcd such 
alleged losses upon its income tax re- 
turns. Held, that title to such coal 
not delivered or loaded on cars for 
shipment to the taxpayer had not 
passed at the close of the year; that 
such coal could not be included in in- 
ventory and that no deduction could 
be taken. 

2. A taxpayer corporation should be 
permitted to include in its inventory 
as of Dec. 31, 1920, that porticn of coal 
which had during the year 1920 and 
on or prior to Dec. 31, 1920, been ac- 
tually loaded on cays for shipment to 
it and as to which shipment had al- 
ready commenced. 

3. A taxpayer corporation keeping 
its books on the accrual basis should 

@ permitted to acc:ue as a liability 
for the year 1920 an amount repre- 
senting the difference between the 
contract price of coal which it failed 
to take when tendered to it by the 
selling company and the price at 
which such coal was sold in the open 
market by such selling company. 

4. A consent in writing entercd into 
between the parties after the period 
of limitations had expired and subse- 
quent to the passage of the Revenue 
Act of 1926 and prior to the Revenue 
Act of 1928, is ineffective because soc- 
tion 1106 of the 1926 Act not only 
barred the remedy but extinguished 
the liability. 

5. An agreement entered into by two 
of the affiliated corporations which 
had filed a consolidated return 
through one of the other affiliated cor- 
porations at a time when their liability 
for 1920 taxes had been extinguished 
by section 1106 of the Revenue Act of 
1926, authorizing the assessment and 
collection of any of their deficiencies 
for 1920 from such other corporation, 
the right to assess and collect such de- 
ficiencies, the liability for which had 
is ineffective to give the Commissioner 
already been extinguished by section 
1106 of the Revenue Act of 1926. 


GOVERNMENT BOOKS 
AND PUBLICATIONS 


Dociments described under this heading 
are obtainable at prices stated, exclusive 
of postage, from the Inauiry Division of 
The Uniled States Daily. The Library 
of Congress card numbers are given. 
In ordering, full title, and not the card 
numbers, should be given. 


. S. Official Postal Guide, Monthly Supp! 
Vol. 11, No. 3, Se 1931 Post Office Dept. 
Subscription price, $1.50 a ye (41-18254) 
Foreign Trade of Latin America, 1910-1929— 
Svecial Pub. Ne. 1, for Use of Delezates to 
4th Pan Amer. Commercial Conf., Pan Amer. 
Union, Wash., D. C. 31-28138 
Me., Agric.—15th Census of U. S.: 1930, Bur. of 
Census, U. S. Dept. of Commerce. Price, 10 
cents. (31-26893) 
Tex.—~opulation Bull., 2d Ser., 15th Census of 
U. S.: 1930, Bur. of Census, U. S. Depi. of 
Commerce. Price, 40 cents. (31-26217) 
Bur. of Standards Journal of Research—Vol. 7, 
No. 3, Sept., 1951, U. S. Dept. of Commerc?. 
Subscription price, $2.75 a year. (28-26613) 


(Man- 


James V. (Calendared 


James V. Martin. 


(Calendared 
court.) 

E-'35. 
court.) 

E-4'6. 
court.) 

E-453. 
court.) 

B-28. American Propellet 

3-383 Francis J. Fearson. 

J-606. Southern Shipyard Corporation. (Cal- 
endered by court.) 

L-144. William Rummeyer. 
court.) 

H-561. Columbia Axle Company. 
dared by court.) 

C-287. Laura T. Pancoast. 
court.) 

1-395 John T. McDermott. 

C-1236. Harry R. Carroll et al., 
endared on plaintiff's motion.) 

D-145. William = Mills. (Calendared 


James V. Martin. (Calendared 


James V. Martin. (Calendared 


James V. Martin. (Calendared 


& Mfg. Co. 


(Calendared by 
(Calen- 


(Calendared by 


ete. (Cal- 


by 


J-G38 Charles Ward Engineering Company. 
(Calendared by court.) 
J-568. KE. J. Cross Company. 
by court.) 
17-263 
court.) 

D-u24. Wm. 
dered by court.) 

24 Frenco-American 

(Calendared by court.) 

H:-149, First National Bank of Beaver Falls, 
adnir., ete., of Frederic N. Beegle, dec'd., etc. 
(Calendared by court.) 

L-250. First National Bank of Beaver Falls 
admr., etc., of Frederick N. Beegle, dec’d., etc. 

Yalendsred by court.) 

K-&. George L. Burrows Jr., exec. 
dared by court.) 

K-265. Charies M. Abson. 

J-604. S. K. Mittry et al. 
court.) 

J-674. Marshall 
endared by court.) 

H-447. The Anthony 
dared by court.) 

J-238. Dalton Foundries. 
court.) 

J-19. F. H. Peavey & Company. 
by court.) 

L-432. Wilkerson D. Boone. 

L-363. Mariano Vassallo. 

The law calendar follows: 

The ‘ollowing cases on calendar for 
argument on the question of jurisdiction: 

C-1006, L. Brabandt et al., etc.; C-1007, A. 
DeBrouchere; C-1008, Magasins Eng. Schmidt 
& Co.; C-1009, Hermann DuPasquier ct al.; 
C-1010, C, Jussiant et al.; C-1020, Jeanne Le 
erange et al.; C-1021, L. Brandt et al.; C-1022 
Am Vermeulen; C-1023, Henri Dewert; C-1024, 
Edouard Devriendt et al.; C-1025, Gaston R. 
Sehul; C-1026, Carl Rensing; C-1066, J. A. L. 
Van Nuland et al.; C-1325, C, Jussiant et al; 
D-19, M. & J. Caron Freres 

Cons. 17640. The Creek 
ant’s motion to dismiss for 
tion.) 

M-i04. 

F-371. 

M-132. 

M-154 

M-211, 


(Calendared 


R. L Montague. (Calendared by 


S. Casselman, recvr. (Calen- 


Construction Co. 


(Calen- 


(Calendared by 
Field & Company. (Cal- 
Company. (Calen- 
(Calendared by 


(Calendared 


(Defend- 
jurisdic- 


Nation 
want of 


Bristol-Myers Company. (Demurrer.) 
The Creek Nation. (Demurrer,) 
Thomas Maginnis. (Demurrer.) 
Orient Coke Company. (Demurrer.) 
Sylvester Z. Poli et al., copartners 
trading as Shubert Bros. (Demurrer.) 

M-i88. Chicago & North Western R. R. Co. 
(Demurrer.) 

M-189. Chicago & North Western R. R. Co 
(Demurrer.) 

J-267. Oceanic Steamship Co. 
motion to dismiss.) 

M-316. Savanneh Bank & Trust Co. et al.. 
extrs. of Gearge P. Walker, dec’d. (Demurrer.) 

M-317. Luéy C. Armstrong Molts, executrix, 
Frank D. M. Strachan et al., extrs. of Geo, F, 
Armstrong, dec. (Demurrer.) 


> 


(Defendant's 
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Pusuisnen WitHout ComMENT BY THE Unrtep States DaILY 


= an _ — 


Bankruptey Law +m. 


Change Proposed 
To Aid Workers 


(Convention of Industrial 
Boards Adopts Resolution 
Favoring Preference for 
Compensation Awards 





RICHMOND, Va.; Oct. 9.—A resolution fa- 
| Voring an amendment to the Federal 
| bankruptcy law whereby preference would 
be given workmen's compensation awards 
in bankruptcy préceedings was adopted 
by the International Association of In- 
| dustrial Accident Boards and Commis- 
sions at the closing session of the organ- 
ization’s eighteenth annual meeting Oct. 
8. The resolution was submitted by Dr. 
E. B. Patton, Director of the Bureau of 
Statistics and Information of the New 
York Department of Labor. 

The convention approved the request of 
the National Council on Compensation In- 
surance for the appointment of a com- 
mittee to. function jointly with a similar 
committee of insurance carriers on the 
matter of uniformity in forms used in the 
various States in the administration of 
, workmen’s compensation claims. 

Code Studies Authorized 

| The organization also authorized tl 
appointment of an electrical committ 
to study matters relating to electrical 
codes and another committee to consider 
codes other than electrical. The Deputy 
Commissioner of Labor of New Jersey, 
Charles H. Weeks, was named chairman 
of the electrical committee. Additional 
| members of this committee and the per- 
| sonnel of the other committees authorized 
| will be appointed by the president and 
secretary of the association. 

Wellington T. Leonard, chairman of the 
Ohio Industrial Commission, was elected 
| president for the ensuing year. Joel 
| Brown, Industrial Accident Board of 
| Idaho, was named vice president and the 
Commissioner of Labor Statistics, Ethel- 
| bert Stewart, was reelected secretary treas- 
|urer. The new executive committee con- 
| sists of the officers, the immediate past 
| president, Parke P. Deans, chairman of 
the Virginia Industrial Commission, and 
| the following: L. H. Hatch, New York; 
|W. H. Horner, Pennsylvania; George A. 
| Kingston, Ontario; G. Clay Baker, Kan- 
| Sas, and R. E. Wenzel, North Dakota. 
Columbus, Ohio, was chosen as the meet- 
|ing place for the 1932 convention. 
Amendments Proposed 

The association adopted a report of its 
;cOmmittee on workmen’s compensation 
| legislation in which two proposed legis- 

|lative amendments covering extraterri- 
| torial coverage and third party liability 


| [Continued on Page 7, Column 6.] 
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Received by 
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Library of Congress 


List supplied daily by the Library 

of Congress. Fiction, books in for- 

eign languages, official documents 

and children’s books are excluded. 

Library of Congress card number 
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Allen, Frank. The universe; 
spheres to relativity. 145 p., illus. N. Y., 
Harcourt, Brace & co., 1931. 31-22681 

Amer. medical asso. Cooperative com. on frac- 
tures. Illustrated primer on fractures, pre- 

| pared by... 2d ed., rev. 63 p., illus. Chi- 
cago, Amer. medical asso., 1931. 31-22930 
| Ashton-Wolfe, Harry. True stories of immor- 
tal crimes. 286 p. N. Y., E. P. Dutton & 
co., 1931. 31-22936 

Bayes, Walter. Turner; speculative portrait. 
272 p., illus. Lond., G. Bles, 1931. 31-22776 

Brennecke, Ernest, comp. Magazine article 
readings, by ...and Donald L. Clark. 702 
Pp., illus. N. Y¥., Macmillan co., 1931. 

31-22789 

Brewster, Arthur J. Introduction to advertis- 
ing, by ...and Herbert H. Palmer. 2d ed. 
389 p., illus. N. Y., McGraw-Hill book co., 
1931. 31-22937 

Brown, Emily C. Book and job printing in 
Chicago. (Social science studies, directed by 
Social science research com. of Univ. of Chi4 
cago. no. xxi.) 363 p. 
of Chicago press, 1931. 31-226 

Brumley, Oscar V. Text-book of diseases of 
small domestic animals. 2d ed., rev. 611 p. 
Phila... Lea & Febiger, 1931. 31-22882 

Carter, Henry R. Yellow fever. 308 p., illus. 
Baltimore, Williams & Wilkins co., 193). 

31-22926 
Arthur G. Our surroundings; ele- 
mentary general science, by . Morton 

C. Coilister and Ernest L. Thurston. 628 p., 
illus. Syracuse, N. Y., Iroquois pub. co., 
1931. 31-22685 

Cohn, Alfred E. Medicine, science and art; 
studies in interrelations. 211 p. Chicago, 
Ill., Univ. of Chicago press, 1931. 31-22925 

Crain, James A. Amer. youth and liquor 
problem. 40 p. St. Louis, Mo., Prtd. by 
Christian bd. of pub., 1931. 31-22939 

Dobson, Chas. G. Roof tiling. 147 p., ilius. 
Lond., C. Lockwood & son, 1921. 31-22783 

Eaton, Jeanette. Jeanne d'Arc, warrior siint. 
102 p., illus. N. Y., Harper & brothers, 1931. 

31-28052 

J. K. Student's manual of 

bibliography. (Library manuals.) 383 p., 

| illus. Lond.. G. Allen & Unwin ltd. and Li- 
brary ass., 1931. 31-22679 

Forest Lawn memorial-park ass., inc., Glen- 
dale, Calif. Art guide and Forest Lawn in- 
terpretations. 216 p., illus. Glendale, Calif., 
1931. 31-22889 

General electric co. Instructions for tesiing 
electric apparatus. 579 p., illus. Schenec- 
tady, N. Y., Gen. electric co., 1931. 31-2277 

Goodenough, Mrs. Caroline L. (Leonard). Leg- 
ends, loves and loyalties of old New England, 
344 p., illus. Rochester, Mass., The author, 
1930. 31-22890 


STATE PUBLICATIONS 
AND BOOKS é. 


Information regarding these publications 
may be obtained by writing to the de- 
partment in the State given below. 


from crystal 


Chicago, Ill., Uni 


4 


Clement, 


Esdaile, Arundell 


Ind.—Ann. 
yr. ended 
Year Book 
dianapolis, 1931 

Conn.—Bienn. Rept. in relation to Criminal 
Business, of Courts for 2 yrs. ended Je. 30, 
1930 Pub. Doc. No. 27. Comp. by Compe 
troller. Frederick M. Saimon, and submitted 
to Gov. Hartford, 1931. 

Calif.—Rept. of Joint Com. of Sen. and 
sembly dealing with Water Problems 
State submitted to Legisl. Mar. 23, 
B. S. Crittenden, Chairman 

N. C.—Repts., Vol. 199. Cases Argued and 
Determined in Supreme Court, Spring Term, 
1920, and Fall Term, 1930. Reptd. by Robe 
ert C. Strong, Raleigh, 1931. 


Rept. of Dept. of Banking for f, 
Sept. 30, 1930. Reprinted from 
Luther F. Symons, Comr. In- 


As- 
of 
1931, 


Daily Journal of Court of 
Customs and Patent Appeals 


October 8, 1931. 


Present: Presiding Judge William J. 
Graham. and Associate Judges Oscar E, 
Bland, Charles S. Hatfield, Finis J. Gar- 
reti. and Irvine L. Lenroot. 

Richard H. Wood, Swissvale, Pa., 
admitted to practice. 

Customs 

No. 3425. United States 
et al Soap Toilet 
upon stipulation, 

No, 3421. United States v. Cohn & Rosene 
berger. Inc Bone roses, jewelry. Argued by 
Mr. Ralph Folks, for appellant, and by Mr, 
George J. Puckhafer, for appellee. 

N 3426 United States v. M. Minkus. 
appraisement—books Continued until 
morrow by agrcement of counsel. 

No. J413. United States v. Globe Shipping 
Co., Ine. Turquoise beads—Sufficiency of pro- 
test. Argued by Mr. Ralph Folks, for appel- 
lant, and by Mr. George J, Puckhafer, fog 
appellee 

No. 3405. Mitsubishi Shoji Kaisha, Ltd., v. 
United States. Remission—Proof. Argued by 
Mr. George J. Puckhafer, for appellant, and 
by Mr. Charles D. Lawrence, Assistant Ate 
‘torney General, for appellee, 


was 
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preparation, 
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PUBLIC UTILITIES See also Page 6 





Stock Purchases 


Group Describe 


Transcript of Testimony at 
Federal Inquiry Concerns 
Transactions in Standard 
Gas and Electric Shares 


Publication of excerpts from tran- 
script of testimony Sept. 30 =6oby 
Thomas Warner Mitchell, accountant 
of the Federal Trade Commission, ap- 
pearing as a witness in the Commis- 
sion’s investigation into financial ac- 
tivities of power and gas utilities, was | 
begun in the issue of Oct. 8, continued | 
Oct. 9, and proceeds as follows: 


Q. What securities did Byllesby & Com- 
pany retain? 

A. $1,000,000 par value of the preferred 
stock and $3,000,000 par value of the com- 
mon stock, the latter carrying 60 per cent 
of the voting power. 

Q. That represented how many shares 
of common stock? A. 60,000 shares. : 

Q. What agreement was made with 
Montgomery Clothier & Tyler as to con- 

@trol of Standard, Gas & Electric Com-| 
pany? 

A. That H. M. Byllesby & Company was 
to have 60 per cent of the voting power 

nd elect a majority of the directors. 

Q. How many shares of the preferred 
stock of Standard Gas & Electric Com- 
pany did Byllesby & Company not sell? 
A. 20,000 shares. 

Q. What became of them? A. In Au- 
gust, 1910, these 20,000 shares together 
with 6,680 of the shares that were sold to 
Montgomery Clothier & Tyler were turned 
back to Standard Gas & Electric Com- 
pany in exchange for an equal number of 
shares of common stock, of which H. M.} 
Byliesby & Company's portion was 20,000 
shares. | 

Q. So that H. M. Byllesby & Company 
emerged with $1,350,000 in cash and $4,- | 
000,000 par value of Standard Gas & s#lec- 
tric Company's common stock? A. Yes 
sir. 


Book Valuation } 

Q. At what value.did H. M. Byllesby & 
Company take this common stock inte its | 
accounts? A. At a book value of $400,- | 
000, or 10 per cent of par. 

Q. So that H. M. Byllesby & Company 
realized in cash and valued om its books 
a total of $1,750,000 for securities with an 
aggregate par value and aggregate nomi- 
nal consideration value of $8,025,000? A. 
Yes, sir. 

Q. And those securities were recorded on 
the books of Standard Gas & Electric 

@ Comvany at a bock value of $8,025,000? 
A. That is correct. 

Q. Please turn to page 76 of your report 
and tell us if you have not restated the 
result ef the whole operation there at the 
bottom of the page? A. Yes, sir, I have 

Q. And will you read it into the record? 

A. “Comparison of this total of $1,750,- 
000 with the figure of $2,494,435.20 arrived 
at above as a plausible cost, indicates that, 
if the valuations are correct, H. M. Bylles- 
by & Company lost money in the whole 
operation. Another way of stating the 
results of the whole operation is as fol- 
lows: H. M. Byllesby & Company sold the 
Standard Gas & Electric Company securi- 
ties of a total par value of $5,872,400, and 
with a market value at the time not ex- 
ceeding $2,500,000 for a nominal considera- 
tion of $8,025,000 payable in securities, and 
realized $1,350,000 in cash plus the specula- 
tite value of 80,000 shares of the holding 
company’s common stock, which, al- 
though having a par value of $4,000,000, 
was valued on the basis of prices received 
in current sales at 10 per cent of par or 
$400,000.” 

Tells of Basket Purchase 
Q. Let us turn to the next purchase that 





Standard Gas & Electric Company made} 


of Byllesby. When did that occur? A. 


That occurred on Sept. 15, 1910. 


Q. You tell about that beginning at page | 
A. Yes, | 


81 of your report, do you not? 
sir. 


[Formula fo 


> Secariy Valgation 
In Utility Holding Approved by Insurance Group 
d Closing Prices of June 30, 1931, Favored as 


Representing Fair Market Value 


New York, N. Y., Oct. 9. 

The executive committee of the Na- 
tional Convention of Insurance Commis- 
sioners has approved a resolution adopted 
by the committee on valuation of a secu- 
rities in which it is proposed that the clos- 


ing price of securities of June 30, 1931, be 
accepted for the annual statements of 
insurance companies due as of Dec. 31, 


The Unique 
HUMIDOR 
PACKAGE 


Zip— 


and it’s open! 





Q. You refer to this 
purchase.” What did it consist 
A. It consisted of certain 


@of in general? 
notes, certain 


bonds, certain 


purchase as a} 


preferred | 


stocks and certain common stocks of cer- 


tain of the same eight companies. 
Proceedings of Oct. 1 
By Mr. Healy: 


acquisition of control of the Oklahoma 
Gas & Electric Company and the San 
Diego Consolidated Gas & Electric Com- 
pany of San Diego. What was the Okla- 
homa Gas & Electric Company in 1911? 

A. Oklahoma Gas & Electric Company 
was a company that was incorporated in 
Oklahoma, served electricity and gas in 
Oklahoma City and its immediae vicinity 
and that since 1904 has been under the 


& Company. 
California Concern 

Q. What was San Diego Consolidated 
Gas & Electric Company in 1911? 

A. The company was a California cor- 
poration that served gas and elecricity 
to San Diego, Calif., and its immediate 
vicinity, and that was under the manage- 
rial supervision of H. M. Byllesby & Com- 
pany in 1911. 

Q. Did Standard Gas & Electric Com- 
pany management decide in 1911 that 
that company should acquire control of 
the Oklahoma Gas & Electric Company 
and San Diego Consolidated Gas Elec- 
tric Company? A. Yes, sir. 

@ Q. What action was it deemed advisable 
preparatory to acquiring such control? 

A. Preparatory to acquiring such con- 
trol it was deemed advisable to refinance 
the Standard Gas & Electric Company 
retiring its outstanding 6 per cent bonds 
that were to mature in 1925, and its two- 
year collateral trust notes that were is- 
siccd in part payment for capital siock of 


the Pueblo & Suburban Traction & Light- | 
of | 


ing Company, so that a new issue 
bonds of much greater authorized amount 
might be created 

Methods of Financing 


Q. Does Commission's Exhibit 4941 pre- | 


sent an excerpt from the corporate min- 
utes of Standard Gas & Electric Com- 
pany, dated Sept. 6, 1911, showing the 
metho 
tion of the Oklahoma & San Diego Utili- 


ties stocks and the mechanism for carrying 


out the exchanges? A. Yes, sir 


Q. The contract referred to was between | 
the Standard Gas & Electric Company on 


one side and H. M. Byllesby and Com- 
pany and William F. Bonbright & Com- 
pany on the other side? A. Yes, sir. 


Q. Give us the important provisions of 


the contract. 

A. A public offering was to be made in 
which 

(1) $100 par value, or two shares, of} 


Standard Gas & Electric Company pre- 
ferred stock was to be offered in exchange 
for each $100 par value of Oklahoma Gas 
& Electric Company preferred stock; 

(2) $100 par value, or two shares, 
Standard preferred stock was to be of- 
fered for each one share, par value $100, 
of San Diego Consolidated Gas & Electric 
Company preferred stock: 

(3) $125 par value, or 2.5 


shares, of 


adopted for fin-~~ing the acquisi- | 





Oh! 





of | 





Standard preferred stock was to be offered | 


ior each one share, par 
Oklahoma common stock; 
(4) $115 par value, or 2.3 shares of Stand- 

ard preferred stock were to be offered 


[Continued on 4.) 


value $100 


Page 6, Column 





of | 


1931 instead of the closing prices on Dec. 
31, the State Superintendent of Insurance, 
George S. Van Schaick, announced Oct. 8. 
Mr. Van Schaick is chairman of the Con- 
vention’s committee on valuation of secu- 
rities. Market prices as of June 30 were 
selected by the committee as representing 
the fair average for the year 1931. 

At the same time Mr. Van Schaick an- 
nounced that the New York Insurance De- 


Sealed Tight 





See the new notched tab on the 


top of the package. 


one half with your thumb. Tear 
off the other half. Simple.Quick. 
Zip! That’s all. Unique! Wrapped 
in dust-proof, moisture-proof, 
| germ-proof Cellophane. Clean, protected, 
a aes we now going to salk abous the neat, FRESH!=— what could be more modern 
than LUCKIES’ improved Humidor package 
=so easy to open! Ladies—the LUCKY tab 
| is— your finger nail protection. ° 


managerial supervision of H. M. Byllesby | 


ene ke eH & 


Made of the finest 


| The Cream of many Crops—LUCKY STRIKE 
- alone offers the throat protection of the 
exclusive ““TOASTING” Process which in- 

: cludes the use of modern Ultra Violet Rays 
=the process that expels certain biting, 

harsh irritants naturally present in every 

tobacco leaf. These expelled irritants are 

| not present in your LUCKY STRIKE! “They're 
| out—so they can't be in!” No wonder LUCKIES 
are always kind to your throat. 


| partment is in full accord with the recom- 
mendation. However, if special circum- 
stances demand, a variance of the new| 
formula will be made in the discretion | 
of the Superintendent of Imsurance. Mr. 
Van Schaick’s statement follows in full 
text: 


The New York Insurance Department 
is in full accord with the recommenda- 
tion of the National Convention as to the 
; valuation of securities. On other occa- 
sions this Department has recognized that 
the range of the market over a reasonable 
period is a more accurate guide to fair 
market value than the prices of a par- 
ticular day. The situation of the security 
market today is similar to that which led 
to such action in 1907 and again in 1917. 


Companies which are fundamentally 
sound should not be forced into embar- 
rassing position because good assets are 
temporarily frozen. The appraisal of se- 


[Continued on Page 7, Column 3.] 
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Nebraska Rules on Notices 
For Accident Insurance 


LINCOLN, NeEsBR., Oct. 9. 


A requirement in a public liability in- 
surance policy that notice of an accident 
shall be given to the insurer immediately 
will not be literally consirued, the Ne- 
braska Supreme Court ruled recently. It 
is sufficient, the court held, if the required 
notice be given within a reasonable time 
under the circumstances and the ques- 
tion of whether notice given 11 months 
after an accident occurred is timely or 
reasonable is one that should be submitted 
to the jury with all of the facts and cir- 
cumstances. 


The case was entitled George v. Aetna | 


Casualty & Surety Co. The plaintiff, the 
insured, had sued for attorneys’ fees and 
expenses incurred in defending a suit for 
demages alleged to have been incurred by 


You Luchy 


MOISTURE-PROOF CELLOPHANE 


| Anna Lindstrom through falling upon the 
plaintiff's icy sidewalk in Omaha. The 
company had refused to defend the suit on 
the ground that failure of the insured to 
give notice until 11 months after the ac- 
| cident violated the terms of the policy. 

| The insured had first heard of the ac- 
cident several weeks after it had occurred 
but no claim was made egainst him until 
about a week before suit was filed by the 
injured person. It was then that he 
gave notice to the insurance company. The 
lower court held for the defendant but 
the Supreme Court reversed the judgment, 
holding that the question of notice was 
for the jury to decide. 








German Pawnshops 


; German pawnshops at Hamburg are do- 
ing increasing business. Articles pawned 
increased in number from 19,300 in Feb- 
ruary, 1931, to 22.500 in May. (Depart- 
ment of Commerce. : 
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California Regulation 


Of Cleaners Being Tested 


SACRAMENTO, CaLiF., Oct. 9. 


Proceedings to test the validity of the 
law passed by the 1931 Legislature for 
stricter regulations governing cleaning and 
dyeing establishments have been instituted 
in San Francisco, the State Director of 


| Industrial Relations, Will J. French, re- 


ported to the recent meeting of the Gov- 
ernor’s Council. That section of the re- 
port follows in full text: 


In San Francisco court proceedings have 
been started against a measure passed by 
the last Legislature that provides for stricter 
regulations governing cleaning and dyeing es- 
tablishments. It is claimed the legislation 
oppresses the small operators and is contrary 
to constitutional rights. The hazards that 
come from the use of inflammable liquods are 
well known, and the possible destruction of 
property can only be superseded by probable 
loss of life, unless every precaution is taken, 
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Railway Granted New York Urges Property Rights ‘Change Authorized 
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Right to Abandon In St. Lawrence Development 1" Slip Schedules 


Line in Pittsburgh Power Authority in Letter to President Renews 


I. C. C. Authorizes West Vir- | 


ginia Road to Sell Qne 
And a Half Miles of Track 
For Boulevard Route 


The Pittsburgh & West Virginia Rail- 
way. has been authorized by the Interstate 
Commerce Commission to abandon 1'% 
miles of track, together with sidetracks, 
stations, bridges and a tunnel in the City 
of Pittsburgh, Pa., in order to make way 


for-a new boulevard being constructed by} 


it was an- 
(Fi- 


the Gounty of Allegheny, 
nounced by the Commission Oct. 6. 
nance Docket No. 8949.) 

The railroad proposes to sell the line 
and other appurtenances to the county for 
$3,000,000. It was pointed out that the 
facilities are no longer needed by the 
carrier, and that their sale to the county 
would not be detrimental to the public 
service. 

Coal Company Objected | 

Excerpts from the Commission’s report 
follows: 

On Aug. 21, 1931, The Pittsburgh & West 
Virginia Railway Company, a carrier by 
railroad subject to the Interstate Com- 
merce Act, filed an application under sec- 
tion 1 (18) of the Act for a certificate 
that the present and future public con- 
venience and necessity permit the aban- 
donment by it of a line of railroad extend- 
ing from a point at West Belt Junction 
near: Woodruff Avenue and Saw Mill Run 
in a general northerly direction to Liberty 
Avenue and Duquesne Way, approximately 
1.45 miles, together with sidetracks, sta- 
tions, bridges and a tunnel, all in the 
City of Pittsburgh, Allegheny County, Pa. 

Objections to the granting of the ap- 
plication were presented by a coal coms | 
pany now being served by the line. A} 
hearing was held for us by the Public | 
Service Commission of Pennsylvania. No! 
representations or recommendations have | 
been made by any State authority. 

The line in question, constituting the | 
applicant’s entrance into the downtown 
section of Pittsburgh, is of double track | 
construction. It passes through a tunnel) 
about 3.300 feet in iength and over a) 
bridge crossing the Monongahela River. 
At its terminus are located a passenger 
station, trainshed, power station, freight 
house and warehouse. 

Boulevard Planned 

All the facilities are proposed to be | 

abandoned for carrier purposes in order) 


chase the right of way, bridge, and tunnel, | 
together with all the easements, rights, 
and privileges attached thereto. In the | 
agreement of Aug. 14, 1931, made subject | 
to our approval of the application filed, | 
the compensation to be paid is $3,000,000. | 

The county proposes to use the property 
so purchased in constructing a boulevard to} 
extend from Liberty Avenue to the Saw} 
Mill Run Boulevard, and by these new) 
vehicular facilities between the business | 
section and the outlying districts on the | 
south, to relieve the traffic congestion | 
which now takes place. There was no} 
attempt to controvert the showing of pub-| 
lic interest with respect to this improve- 
ment program. 

As to the reasonableness of the con- 
sidsration and as to other conditions at-| 
tached to the agreement of sale, these 
matters appear to be within the jurisdic- 
tion of the State commission and are not 


NEw York, N, Y., Oct. 9. 
The “vast property right which New 
York has in the natural resources in- 
volved” in the International Rapids section 
of the St. Lawrence River, it is declared 
by Frank P. Walsh, chairman of the New 
York Power Authority in a letter to Presi- 
dent Hoover, makes it “of prime impor- 
tance that a full accord and understand- 
ing be reached” between the Federal Gov- 
ernment and the State of New York as an 
essential basis precedent to negotiations 
for a treaty with Canada. 


Oct. 3, was made public by him yesterday, 
following announcement from the Depart- 
ment of State that negotiations between 
the United States and Canada will be 
initiated at once. 

(A summary of the letter and of state- 
ments by Mr. Walsh and the Secretary 
of State was printed in the issue of 
Oct. 9.) 

The letter follows in full text: 

To the President: 


Sir: Upon the 28th day of September, 
1931, at a meeting of the Power Authority 
|of the State of New York, at which all 
|of the Trustees were present, I was di- 
}rected again to address you on the sub- 
ject of the development of the Interna- 
tional Rapids Section of the St. Lawrence 
River, and renew our request for a con- 
ference with you. 


Urges Understanding 


As Negotiation Basis 


It is the unanimous view of the Trustees 
that considering the vast property right 
which New York has in the natural re- 
sources involved, and the great social and 


economic interest of the people of the) 
State in their development, it is of prime 


importance that a full accord and un- 
derstanding be reached through confer- 
ence between the United States Govern- 
ment and the State of New York -~as an 
essential basis precedent to negotiations 
with the Government of Canada. 

We beg leave to point out that recogni- 
tion of the rights of the States in the 
development of*such water power re 
source has been the consistent policy o 


than a quarter of a century. 

In 1905, William Howard Taft, then 
Secretary of War, submitted to Congress 
the report of Gen. Mac! 


in Congress, which declared: 

The Federal Government has no possessory 
title to the water flowing in navigable 
streams, nor to the land comprising their 
beds and shores, and hence Congress can 
grant no absolute authority to anyone to 
use and occupy such water and land for 
manufacturing and industrial purposes. The 
establishment, regulation and control of 
manufacturing and industrial enterprises, 
as well as other matters pertaining to the 


comfort, convenience, and prosperity of the | 


the | Seeks Representation 


people, come within the powers of the 
States, and the Supreme Court of 
United States holds that the authority of 
a State over navigable waters within its 
borders, and the shores and beds thereof, 
is plenary, subject only to such action as 
Congress may take in the execution of its 
powers under the Constitution to regulate 
commerce among the several States. 

Mr. Taft, later President and Chief Jus- 
tice of the Supreme Court, approved the 


report of Gen. Mackenzie with the decla- 


|ration that it was “comprehensive, accu- | 


/rate and instructive.” 


before us for adjudication. -The applicant) 


introduced a detailed estimate to show 
that the investment in the facilities to 
be sold was $3,338,307, allowing for addi- 
tions, betterments, and retirements. 
deducting accrued depreciation, 1 
amount was represented to be approxi- 
mately $3,000,000. An estimate on the 


showed $2,995,000. 
Other Property Retained 

Not all of the land, buildings, elevated 
structures, tracks, etc., on the line are 
proposed to be sold to the county. The 
investment in all the property to be aban- 
doned for carrier use is approximately 
$5,940,000. It is thought that the pro- 
posed boulevard will increase the value of 
some of the property not needed by the| 
county. | 

The so-called Wabash Building, com- 
prising the passenger station, together with 
the power house and its pipe connections, 
and the telephone, telegraph and electric | 


same basis made by the county oon 


After | 


the| chairman of the United States-St. Law- 
rence Commission, of date Dec. 27, 1926, | 


|Special Interest 


Of State Reaffirmed 


In your report to President Coolidge, as 


|the following language appears: 

On the American side the State of New 
York has a special itnerest in the power 
development of the Internation Section, and 
the coordination of these improvements 
with the State should be undertaken. 

As a further indication of the policy of 
the Federal Government, may we quote 
from the address of Your Excellency be- 
fore the New Haven Chamber of Com- 
merce, delivered March 12, 1927, as fol- 
lows: 

There are questions which must be set- 
tled with our own States in the disposal 
of the power privileges. The developments 
of St. Lawrence power has long been the 
desire of New York State and the other 
northeastern States. I am sure that it is 
the desire of the Federal Administration to 


Request for Federal Understanding 


Mr. Walsh's letter, which bears date of‘ 


| 


| enough to indicate a time, convenient to 


| thority might confer with you. 


|ing to our request for a conference, you | 
| Sai 


| Setting forth the rights and interests of 
| the State of New York in the St. Law- 
| rence project and urging that before ac- 
f| tive negotiations 
the United States Government for more|Mments of the United States and Canada 


kenzie, Chief of | 
that the county of Allegheny may pur-| Engineers, U.S. A., upon a bill pending 


| negotiations, emphasizing our adherence 


assist the people of New York in bringing 
about the development of this great re- 
source and I kno wthat we will glady co- 
Operate with any agency, public or private, 
which may be approved by them to under- 
take the American side of the water power 
development. 

Relying upon such repeated pronounce- 
ments of the Federal Government and 
its highest officials, as the expression of 
|a clear and indisputable policy with ref- 
}erence to the development of hydroelectric 
|power on the St. Lawrence River, the 
| State of New York has, by legislative en- 
jactments, declared its intention of com- 


transmission lines extending over the line, | 
will be retained. The salvage to be re-| 
covered from rails, ties, etc., is expected 
to cover the cost of indemnifying the} 
county for the cost of acquiring certain 
easements, as set forth in the agreement. | 

The applicant states that its passenger 
business is constantly decreasing, and that 
the terminal as a whole is operated at a 
loss. It is in effect a branch from the 
main line. The passengers carried on the 
applicant’s entire line have decreased by 
one-half since 1926 and yielded a gross 
revenue of only $34,643 in 1930. Passenger 
traffic, it is contended, would not be af- 


|pleting such developments for the benefit | 


fected by the proposed change. With re-|0f the people, made and expended large 
spect to freight, there has also been a 
loss of traffic during recent years, due to 
the business depression, to the development 
of highways, and, in Pittsburgh, to the 
improvement in the facilities of other car- 
riers. The freight traffic which would be 
affected by the abandonment is repre- 
sented by approximately 184,000 tons 
handled at the Liberty Avenue terminal 
in 1930. Freight and passenger facilities 
are provided at West Liberty on the ap- 
plicant’s line, about 2.4 miles south of 
Liberty Avenue. 


Applications Received 
By Radio Commission 


The following applications relating to 
broadcasting and communication were re- 
ceived Oct. 9 by the Federal Radio Com- 
mission: 


WEBR,. Howell Broadcasting Co., Inc., 725 
Main Street, Buffalo, N. Y., modification of li- 
cense requesting authority to use old equip- 
ment as auxiliary at present transmitter lo- 
cation. 

WGBS. General Broadcasting System, Inc., 
Hotel Lincoln, New York, N. Y., voluntary 
assignment of license and construction per- 
mit to American Radio News Corporation. 

WIBG, St. Paul's’ Protestant Episcopal 
Church. Elkins Park. Pa., voluntary assign- 
ment of license to WIBG. Inc. 

WQAM, Miami Broadcasting Company, Mi- 
ami, Fla.. license to cover construction per- 
mit granted June 26, 1931, for auxiliary trans- 
mitter. 

WKEC. R. B. Broyles. 
Broyles Furniture Co., Birmingham, Ala., li- 
cense to cover construction permit granted 
June 19. 1931, for local move, resubmitted. 

Dr. George W. Young, Minneapolis, Minn., 
mew construction permit for 2,000-2.100 ke., 500 
W.: visual broadcasting. 

KGPL, City of Los Angeles. Police Depart- 
ment. Los Angeles, Calif., renewal for 
ke.. 500 w.; police service. 

KGPP. City of Portland, Oreg., Police, Port- 
fand, Oreg., renewal of police license 
2,146 ke., 25 w. 

WJT. RCA Communications, Inc., San 
Juan, P. R.. modification of point-to-point 
license for change in points of communication 
to Santo Domingo and Ensenada, P. R. 

WI10XAO. National Broadcasting Co., Inc., 
portable, license covering construction per- 
mit for 1,584, 2,392 ke.. 50 w.; to replace pres- 
ent.transmitter; special pickup for rebroad- 
cast. 

WIXAK, Westinghouse Electric & Manu- 
facturing Co., Chicopee Falls, Mass., renewal 
of snecial experimental license for 990 kc., 
50° kw. 

Aeronautical Radio, Inc., Boston, Mass 
lumbus, Ohio; Newark 


trading as R. B. 


; Co- 
N. J.; Cleveland, Ohio, 


new construction permits for 278 kce., 15 w.; | 


aeronautical service. 


1,712 | 


for | 


and authorized the issue of securities to 
finance the project. 
Cites Declaration 


Of State Policy 


By legislative act, 
1930, 


’ 
of date March 29, 
the State declared 
| sources, 
Fe 
pointment of a Commission to devise and 
report a plan or plans for the actual de- 
velopment of hydroelectric power on the 
| St. Lawrence River. 
| Upon the 15th day of January, 1931, the 
St. Lawrence Power Development ‘Com- 
mission of the State of New York made a 
}comprehensive report recommending de- 
| tailed plans for the State development of 
|the hydroelectric resources of the Inter- 
}ational Rapids Section of the St. Law- 
rence River. 
| The engineering plan, submitted as a 
part of the report of the St. Lawrence 
Power Development Commission, was the 
| Work of a Board of Engineers, headed by 


in harmony with the aforesaid 


|the late Maj. Gen. Edgar Jadwin, who | 


acted in the same capacity for the Gov- 
ernment of the United States in the engi- 
neering work of the United States-St. 
Lawrence Commission, over which you 
presided as chairman. His long study of 
the problem as Chief of Engineers, United 


States Army, as well as head of the Board | 


of Engineers of the United States-St. 
Lawrence Commission, renders it certain 
that the interests of navigation would be 
conserved and that his recommendations 
would be definitive. 

Upon April 27, 1931, the Governor of 
New York approved a law creating the 
Power Authority of the State of New 
York, specifically directed to carry out the 
development of the International Rapids 
Section of the St. Lawrence River accord- 
ing to the plans submitted by the St. Law- 
rence Power Development Commission, 
and directing said Power Authority to co- 
operate with the officials of the United 
States Government to the end that the 
project undertaken by authority of the 
act, be consistent with and in aid of the 
plans of the United States for the i 
provement of commerce and navigation 
| along the St. Lawrence River. 

The law creating the Power Authority 
provides that the St. Lawrence project 
{shall be considered primarily as for the 


| Engineers headed by the late Maj. Gen. 
appropriations to cover the initial costs | 


| cost of the navigation features, 


|Shipping Board Allows Delta 
| Line to Suspend Sailings 


| From Galveston, Tex. 


| The Shipping Board has just granted a 


(benefit of the people of the State as a | Tcauest of the Mississippi Shipping Com- 


| whole and particularly the domestic and | 
rural consumers to whom the power can | 
economically be made available. | 

Upon May 1, 1931, the five trustees! 
composing the Power Authority organized 
for the purposes and objects of the act. 
They proceeded on the assumption that | 
the interest of the people of New York} 
State coincided with that of the country | 
as a whole in demanding actual construc- | 
tion of the project at the earliest pos- 
sible moment, 

First: Because it would offer immediate | 
work of tens of thousands of men now} 
unemployed; | 

Second: Because it would release to the | 
homes, farms and industries of New York | 
5,000,000,000 kilowatt-hours a year of the} 
cheapest electrical energy on the Conti-| 
nent; and | 

Third: Because the completion of thc | 
Gr@at Lakes-St. Lawrence Waterway 
} would open the interior of the Nation | 
'to the commerce of the world. 


Refers to Requests 
For Conference 


Upon July 25, 1931, we addressed a let- | 
ter to your Excellency setting forth the | 
duties of the Power Authority under the | 
law of its creation and requesting you, in| 
view of the grave importance of the early 
utilization of these resources, to be good 


you, when the trustees of the Power Au- | 


In your reply to our letter under date 
of July 29, 1931, without directly respond- 


d: 


I think you must realize that an inter- 
national agreement must be entered into 
between the United States and Canada be- 
fore any steps can be taken in the matter 
you discuss. The movement for the con- 
summation of such an agreement is solely 
dependent upon the Canadian Government. 
I am in hopes that some time in the near 
future such negotiations can be worked out. | 


Upon Aug. 1, 1931, we again wrote you) 


between the Govern- 


were initiated, the State of New York be 
afforded an opportunity to reach a 
thorough understanding with the Fed- 
eral Government upon these points. 

Receiving no reply to this letter, Mr. 
Robert R. Wilkes, Executive Secretary of 
the Power Authority, upon Aug. 13, 1931, 
addressed a letter to Mr. Theodore G.! 
Joslin, Secretary to the President, inquir- | 
ing as to whether or not our letter had 
reached your hand. By letter, of date 
Aug. 14, 1931, addressed to Mr. Wilkes, | 
yeur secretary acknowledged the receipt 
by you of said letter. 





In Direct Negotiations 


In a letter dated Aug. 9, 1931, we in-| 
formed the Governor of the State of New) 
York that, from informal conversations | 
in Canada, it appeared that the Govern- 
ments of the United States and Canada| 
were considering the abandonment of the | 
appointment of treaty commissioners and | 
the substitution therefor of direct nego- | 
tiations between the two governments, 
and called the attention of the Governor | 
to the vital importance of the State of | 
New York being represented in any such 


to the belief that a representative of 
New York should take part in the nego-| 
tiations, in view’ of the fact that State | 
Owned development is equally involved 
with the navigation plans of the Federal 
Government. 

On Aug. 11, 1931, this letter was trans- | 
mitted to you by the Governor of New| 
York with the request that you be good | 
enough to advise him of the status of 
the negotiations. 
awe — by the Governor that! 

» as yet, received n 
you to his letter. a oe 

More than two months 
Since the Power Authori 
conference with you. 

Throughout the Summer, however 
newspaper articles repeatedly appeared 
under Washington date lines, stating 
among other things, that informal nego- | 
tiations with Canada, in regard to the 
St. Lawrence Waterway, were under way: 
that other issues than those involved in 
the joint development of the International 
Rapids Section of the St. Lawrénce River 
were to be included in discussions betweert 
the United States Government and the | 
Dominion of Canada, which would delay 
the St. Lawrence project indefinitely; that 
engineers, representing the United States 
Government, had agreed to a project ma- 
terially differing from that recommended 
to the State of New York by the Board of 


have elapsed | 
ty requested a} 


Edgar Jadwin, and that the United States | 
Government would take upon itself the St. | 
Lawrence development, burdening the! 
electric power produced with the entire | 





Reiterates Request 


a permanent | For Conference 


{policy in respect to its water power re-| 


deral policy, and provided for the ap-| 


| 
| 
| 
| 
| 
| 
| 


These newspaper articles purported to 
derive their authority from high official 
sources. 

While we are loath to take cognizance 
of such reports; nevertheless, in the ab-| 
sence of official information, we feel that | 
we would not be discharging our duty to 
the State of New York if we did not} 
again urge the vital necessity of an early | 
| conference to clarify the situation. | 

We further respectfully insist, that, in | 





rights and interests of the United States 
| Government and one or more of its soy-| 
| @reign States, an understanding should be 
|reached between the Federal and State | 
| Governments as a condition precedent to | 
|; entering upon negotiations with a foreign | 
| nation. | 

(Signed) The Power Authority of the 
State of New York, by Frank P. Walsh, 
Chairman. 


Rail Fuel Methods | 
| To Be Investigated 


I. C. C. Will Hold Hearings at! 
| Norfolk and Atlanta 


Methods pursued by the principal rail-| 
roads of the Nation in the selection, pur- 
chase and use of fuel for locomotives will | 
|be investigated by the Interstate Com- | 
jmerce Commission at hearings comméncing 
| Oct. 28 at Norfolk, Va. and Nov. 4 at 
| Atlanta, Ga., it was announced Oct, 9.| 
| (Ex parte No. 104.) 
| The fuel inquiry is a part of the Com- 
|mission’s general investigation into the 
| management of the railroads to determine 
|} whether or not certain practices of the 
|carriers are conducive to economical and 
| efficient operation. 
| The Norfolk hearing will be devoted to 
consideration of the fuel activities of six 


railroads, while that at Atlanta will in-| 


volve the practices of 23 carriers. 


| State 


pany to eliminate monthly sailings of ves- 
sels of the Delta Line from the port of 
Galveston, Tex., until such time as the 
embargo on wheat flour imported to Bra- 
zil has been lifted by the Brazilian Govern- 
ment. It was provided, however, that this 
change shall continue for no longer than 
18 months from Oct. 1, 1931. This service 
from Galveston was provided for in the 
contract under which the Delta Line was 
sold to its present owners. 

The Board also granted a request of 
the Waterman Steamship Company for 
permission to lift grain at New Orleans 
and Texas ports for Continental European 
and United Kingdom ports, during the 
last half of October provided the consent 
of other American lines in the trade is 
obtained. The Board took this action to 
assist in the seasonal movement of this 
commodity from the Gulf region.—Issued 
by the United States Shipping Board. 


Federal and State 
Officers on Utilities 
Convention Program 


Problems of Regulation and 
Rights of States to Be Dis- 
cussed at Meeting of Na- 
tional Association 


The program for the 43d annual con-|compared with $3,615,795,956 for the same | y 


vention of the National Association of 
Railroad and Utilities Commissioners at 
Richmond, Va., Oct. 20-23, has just been 


issued by the Secretary James B. Walker, | 


who also is secretary of the New York 
Transit Commission. 

It includes addresses by Ezra Brainerd, 
Jr., chairman of the Interstate Commerce 
Commission; Dr. Walter W. M. Splawn, 
of the American University, Washington, 
D. C.; Alexander Forward, managing di- 
rector of the American Gas Association, 
New York City; Paul S. Clapp, managing 


director of the National Electric Light | 


Association, New York City; W. L. Stan- 


ley, vice president of the Seaboard Air| 


Line Railway, Atlanta, Ga.; Claude L. 
Draper, member of the Federal Power 
Commission; D. W. Russell, of the Fargo 
Motor Corporation, Detroit, Mich., and S. 
A. Markel, of the National Association o 
Motor Bus Operators, Richmond, Va. 
“The Rights of the States” will be dis- 
cussed by Frank P. Morgan, of the Ala- 
bama Public Service Commission; “The 
Commissions and the _ Federal 
Courts” by Clyde L. Seavey, of the Cali- 
fornia Railroad Commission, and “State v. 
Federal Commission in Abandonment Pro- 
ceedings” by William G. Fullen, chairman 
of the New York Transit Commission. 
“The New Bus Law of New York” will be 
the subject of an address by George R. 
Van Namee, member of the New York 
Public Service Commission, and “Some 
Casual Observations Concerning Regula- 
tion” will be given by James S. Benn, 
former member of the Pennsylvania Pub- 
lic Service Commission. 
ing in Transportation” will be the sub- 
ject of an address by Samuel S. Wyer, con- 
sulting engineer of Columbus, Ohio. 


Purchases of Utility Stock 
Of Standard Group Shown 


[Continued from Page 5.] 


in exchange for each one share, par value 
$100, or San Diego common stock. 


Syndicate Formed 
A syndicate was formed consisting of 
H. M. Byllesby & Company and William 
P. Bonbright & Company, to function 
both as agents of Standard Gas & Elec- 
tric Company in effecting the exchanges 


and as underwriters of the sale of 111,-| 


655 shares of Standard Gas & Electric 
Company’s preferred stock at par and ac- 
crued dividends for the purpose of fur- 
nishing funds for the purchase of the 


f 


“Our Dole Think- | 


On Major Roads 
Declines a Fifth 


Net Operating Income for 
First Eight Months of the 
Year Was 200 Millions 
Below Figure for 1930 


The Class I steam railways of the Na- 
tion earned a net railway operating in- 


come of $350,943,778 during the first eight | 


months of the current year, a decline of 
more than $200,000,000 compared with the 
net income earned during the correspond- 
ing period of last year, according to a 
statement of the Bureau of Railway 


Economics ‘transmitted to the Interstate | 


Commerce Commission Oct. 9. 

The full text of the statement follows: 

Class I railroads of the United States 
for the first eight months of 1931 had a 
net railway operating income of $350,- 
943,778, which was at the annual rate of 
return of 2.14 per cent on their prop- 
erty investment. In the first eight 
months of 1930, their net railway operat- 
}ing income was $556,466,261 or 3.45 per 
cent on their property investment. 

Property investment is the value of road 
|}and equipment as shown by the books of 
| the railways, including materials, supplies 
and cash. The net.railway operating in- 
come is what is left after the payment 
of operating expenses, taxes and equip- 
ment rentals but before interest and other 
fixed charges are paid. 


Earnings of 171 Railroads 


| This compilation as to earnings for the 
first eight months of 1931 is based on 


reports from 171 Class I railroads rep- | 


|resenting a total of 242,899 miles. 
| Gross gperating revenues for the first 
eight months of 1931 totaled $2,929,108,894 
period in 1930, or a decrease of 19 
jcent. Operating expenses for the 
}eight months of 1931 amounted to $2,266,- 
364,952 compared with $2,732,817,446 for 
the same period one year ago or a de- 
crease of 17.1 per cent. 

Class I railroads in the first eight 
|months of 1931 paid $221,626,833 in taxes, 


per 


compared with $243,817,704 for the same} 


| period in 1930, a decrease of 9.1 per cent. 
| For the month of August alone, the tax 
| bill of the Class I railroads amounted 
| to $28,081,883, a decrease of $4,103,535 un- 
der August the previous year. 


Thirty-five Show Loss 


| Thirty-five Class I railroads operated at | 
|@ loss in the first eight months of 1931, | 
{of which 12 were in the eastern, 6 in | 
oo ee and 17 in the western dis- 
trict. | 
Class I railroads for the month of Au-! 
| gust alone had a net railway operating 
income of $55,858,734, which, for that 
month, was at the annual rate of return of | 
1.90 per cent on their property investment. | 
In August 1930, their net railway operating 
income was $96,017,674, or 3.33 per cent. 
Gross operating revenues for the month 
of August amounted to $364,525,038, com- 
pared with $466,442.465 in August 1930, | 
a decrease of 21.8 per cent. Operating ex-) 
| penses in August totaled $269,463,438, com-| 
pared with $327,250,054 for the same month | 
in 1930, a decrease of 17.7 per cent. | 
Decrease In Eastern. District 
Eastern District: Class I railroads in the| 
Eastern District for the first eight months 
in 1931 had a net railway operating in-| 
come of $186,270,906, which was at the 
annual rate of return of 2.33 per cent on! 
their property investment. For the same 
period in 1930, their net railway operat-! 
ing income was $304,518,751 or 3.92 per cent | 
on their property investment. Gross op- 
| erating revenues of the Class I railroads in| 
the Eastern District for the first eight 
months in 1931 totaled $1,465,874,152, a de- 
crease of 19.3 per cent below the corre- 
sponding period the year before, while op- | 
|erating expenses totaled $1,130,705,649, a) 
decrease of 16.7 per cent under the same 
| period in 1930. F 
| Class I railroads in the Eastern District 
for the month of August had a net rail- 
| Way operating income of $25,645,123, com- | 
| pared with $44,581,813 in August 1930. 
Southern District: Class I railroads in 
the southern district for the first eight | 
}months of 1931 had a net railway op- 
erating income of $31,760,674, which was 
}at the annual rate of return of 1.49 per 


first 


stocks of the Oklahoma and San Diego|cent on their property investment. For 
companies in the event that the exchange | the same period in 1930 their net railway 
plan did not work. | operating income amounted to $54,492,647, | 

The .syndicate’s compensation was to| Which was at the annual rate of return 
consist of: of 2.56 per cent. Gross operating revenues 

(1) As agents, reimbursements in cash|of the Class I railroads in the soutliern 
of actual expenses, plus Standard Gas | district for the first eight months of 1931 
& Electric Company preferred stock at|@mounted to $364,842,534, a decrease of | 
par to the extent of three-quarters of 1|17.4 per cent under the same period in) 
per cent of the par values of all stocks | 1930, while operating expenses totaled 
of the Oklahoma and San Diego com- | $297,429,988, a decrease of 15.3 per cent. 
panies that should be acquired by ex- | Class I railroads in the southern dis- 
change or by purchase; | trict for the month of August had a net| 

(2) As underwriters, Standard Gas &|Yrailway operating income of $3,431,432, 
Electric Company preferred stock at par |COmpared with $5,848,823 in August, 1930. 


international matters affecting the joint | 


to the extent of 5 per cent of the par} 


value of all Standard Gas & Electric 

Company preferred stock underwritten. 
Q. The total par value of the preferred 

stock of the Oklahoma Gas & Electric 


| Company acquired and of the San Diego 


Consolidated Gas & Electric Company ac- 
quired was how much? A. $2,950,900. 

Q. And the consideration given therefor 
by the Standard Gas & Electric Company 
was how much? A. $2,955,177. 

Total Expenses 

Q. And the totai expenses and commis- 
sions? A. $175,173.43. 

Q. The total cost to the Standard Gas 


| & Electric Company of the preferred stock 


of those two companies— 
250.97. 


Publication of excerpts from tran- 
script of testimony will be continued 
in the issue of Oct. 12. 


A. Was $3,100,- 


Western Roads Show Decline 
Western District: Class I railroads in 
{the western district for the first eight 
months in 1931 had a net railway operat- 
jing income of $132,912,198, which was at 


;the annual rate of return of 2.11 per cent | 


{/on their property investment. For the 


}same eight months in 1930, the railroads | 


|in that district had a net railway operat- 
jing income of $197,454,863, which was at 
the annual rate of return of 3.47 per cent 
on their property investment. Gross op- 


erating revenues of the Class I een seek. totaled $45,587,038. 





SHIPPING . 


icone aed : a 
Railway Revenue 1°! Railway Pay | Army Contract 


| Reveals Increase 


|Fewer Employed, However, in| 


July, Tabulation by I. C. C. 


Discloses 


Compensation of railway employes in- 
|creased during the month of July com- 
|pared with the preceding month, al- 
though the number of employes was less 
during the period, according to a tabu- 
lation just made public by the Interstate 
| Commerce Commission. 


Compared with July last year, however, 
|both the number of employes and the 
amount they received for their 
during that month this year were con- 
siderably lower. The tabulation follows: 


Pay 
$217,885,133 
215,756,280 
208,691,290 
213,874,715 
193,932,498 
193,168,785 
190,637,952 
175,818,130 
189,407,457 
187,319,049 
185,713,283 
182,825,313 
183,864,067 


No. 
531,711 
514,367 
,485,906 
454,963 
894,401 
356,558 
333,820 


July. 1930 
August, 1930 
September. 1930 
October, 1930 
November, 1930 
December, 1930 
January, 1931 
February, 1931 
March, 1931 .. 
April, 1931 . 
May, 1931 
June, 1931 
July, 1931 .. 


337,331 
3177399 
309,793 


Improvement Noted 


In Wholesaling and 
| Retailing for Week 


Employment Conditions in 
Most Cities Were Little 
Changed, According to 

| President’s Organization 


| 
| 


Expansion in wholesale and retail trade 
ith few important changes in the em- 


}ployment Relief. ‘The reports, received 
| from district offices of the Department of 
| Commerce, were published in part in the 
issue of Oct. 9 and proceed in full text 
jas follows: 


Atlanta 


Atlanta: The outlook for retail trade is more 
promising now with the advent of Fall 
weather. Retail merchants are conducting spe- 
cial sales at attractive prices, and cool weather 
has slightly stimulated the buying of Fall 
merchandise. Wholesalers are receiving orders 
for moderate amounts for quick delivery. 

One of the largest department stores of 
Atlanta is now accepting raw cotton for 
goods at the rate of 1 cent above the market 
price and for the accommodation of out-of- 
town customers it is allowing freight up to} 
$1 per bale. This store will accept up to a 
total of 5,000 bales, and in case this amount is] 
exchanged it will take off of the market cot- 
ton worth from $150,000 to $175,000. 

According to the Community Employment 
Service, employment conditions in Atlanta 
are much the same as reported last week. The 
opening of the Southeastern Fair on Oct. 3 
will give employment to several hundred per 
sons for a period of about two weeks. 

The Penny Club, mentioned in last week's 
report, announces that pledges from more 
than 2,000 people have been received and that 
200,000 pennies have been contributed. Those 
signing the pledges agree to give three pen- 
nies a day, one for each meal, until March 1 
for the relief of the unemployed. This amounts 
to $.90 per month or $4.50 for the five month's 
period. 

The three Atlanta daily newspapers have 
agreed to maintain the present wage scale in 
their composing rooms for a period of three 
years from Oct. 1. The agreement affects more 
|/than 250 printers and apprentices and’ the 
agreement has been approved by the mem- 
bers of the Typographical Union. 

According to the inspector of buildings at 
Atlanta, the number of permits for alterations, 
repairs and miscellaneous work for the week 
ending Sept. 19, was 57 and the cost of work 
covered amounted to $9,879. Eight building 
permits were issued during the week with con- 
struction costs amounting to $43,000 most of 
which was residential. The States of North 


|Carolina and Georgia are constructing two 


bridge approaches at Augusta at a cost of 
$180,000. 


Georgia Cities 


Georgia Cities: Reports received from other 
cities in Georgia are as follows: 

Macon—A bond issue of $1,000,000 is under 
consideration by the City Council for munic- 


ipal improvements which, if voted, will ma- | 


terially assist in relieving unemployment at 
Macon. 

Augusta—According to the Secretary of the 
Chamber of Commerce, retail trade is slow, ex- 
tremely warm weather retarding buying. Manu- 
facturing is quiet, except in textile plants 
which are operating on a 75 per cent basis 
No survey of the unemployment situation has 
been made, but the number of unemployed is 
considerable. A meeting is planned for Sept. 
27, for the purpose of making a survey of the 
employment situation. 

The Chambers of Commerce at Savannah, 
Albany and Waycross, report conditions as un- 
changed. 


Birmingham, Ala. 


Birmingham, Ala.: The employment of ap- 
proximately 400 men for four to five days 
each week, a doubling of the former force of 
200 men working only two days & week, at 
the Reeder’s ore mines was a bright spot in 
the industrial outlook at Bessemer last week. 


‘in the western district for the first eight | 


months period this year amounted to $1,- 


098,392,208, a decrease of 19 per cent un- | 


der the same pericd in 1930, while operat- 
ing expenses totaled $838,229,315, a de- 
crease of 18.2 per cent compared with 
the same period in 1930. 


For the month of August alone, the net 


railway operating income of the Class I} 


railroads in the western district amounted 
to $26,782,179. The net railway operating 
income of the same roads in August, 


CLASS I RAILROADS—UNITED STATES 


| Mont! 
| 1931 
Total operating revenues 

Total operating expenses 

Taxes 

Net railway operating income 
Operating ratio—per cent 

| Rate of return on property invest- 

ment—per cent 


55,858.73 


1.99 


$364,525,038 
269'463,438 
28,081 .883 


73.92 


hn of August 
1930 
$466 442 465 
3 ,054 


Eight months ended Aug. 31 
1931 1930 
$2,929,108,894 
2,266,364 ,952 

221,626,833 
350,943,778 
70.16 77.37 


$3,615,795,956 
* 2.732,.817,446 
243,817,704 
556,466,261 


75 58 


4 
2.14 


3.33 3.45 


Postal Receipts at 50 Industrial Centers 


In September Fell Below Figure Last 


POSTAL receipts at the 50 industrial centers for.September, 1931, totaled $2,897,450.81, a decrease of $262,898.14 


total for the corresponding month of 
The decrease amounted to more than $10 


Sept 

Industrial offices. 
Springfield, Ohio 
Oklahoma City, Okla. .. 
Albeny, HM. J. .. 
Scranton, Pa. .. 
Harrisburg. Pa. 
San Antonio, Tex. 
Spokane, Wash. 
Oakland. Calif. 
Birmingham, Ala. 
Topeka, Kans. 

Peoria, Ill. 
Norfolk, Va. 
Tampa, Fla 
Fort Wayne, 
Lincoln, Nebr. 
Duluth, Minn. 
Little Rock, Ark. 
Sioux City. Iowa 
Bridgeport, Conn. 
Portland, Me 

St. Joseph, Mo 
Springfield. Il. 
Trenton, N. J. 
Wilmington 
Madison, Wis. 
South Bend. Ind. 
Charlotte, Cc. 
Savannah, Ga 
Cedar Rapids, 


95,469.02 
94.460.31 


Ind, 


68.29 


Iowa .... 4 


1930 

$247,689.54 
140,939.34 
149,016.75 
85,931.80 
119,592.69 
120,883.80 
78,931.43 
146,727.68 
121,230.51 
87,874.21 
77,285.36 
69,326.96 
53,915.53 
76,378.50 
70,392.76 
63,756.95 
83.664.64 
65,294.79 
84,626.90 


44,165.89 


5,864.1 
6,071.94 


Year 


beneath the 


30, according to information made available Oct. 8 by the Post Office Department. 


000 a day. 


’ . ! 
Increase Pet. 
*$18,798.75 *7.59 
*23,444.24 *16.63 
3,041.83 2.04 
1,582.45 1.84 
*24,123.67 *20,17 
*26,423.49 *21.86 
*4,507.20 *5.71 
3,985.14 2.10 
*13,401.73  *11.05 
*3,586.46 *4.08 
*2,476.41 *3.20 | 
*6,710.99 *9.68 
*2,675.63 *4.96 
*7,993.56 *10.47 
2.99 
*6.20 
*30.70 
*8.25 
*3.48 
*6.09 
*6.83 
*14.12 
5.30 
*6.58 
8.19 
*10.23 
*6.54 
*10.04 
*10.37 | 


Industrial offices. 
Charleston, W. Va. 
Chattanooga, Tenn 
Schenectady, N. Y 
Lynn, Mass. 
Shreveport, La. 
Columbia, S. C. 
Fargo, N. Dak. .. 
Sioux Falls, S. Dak. 
Waterbury, Conn. 
Pueblo, Colo 


Lexington, Hy. 
Phoenix, Ariz. 
Butte, Mont. 

Jackson, Miss. 
Boise, Idaho 
Burlington, 

Cumberland, 
Reno, Nev 
Albuquerque, 
Cheyenne, Wyo. 


Vt. 
Md. 


).89 
Total 
Daily average 


June, 1931, over Jur 
August, 


*Decrease. 


Manchester, N. H. .... 


N. Mex. .. 


1931, over August, 


The tabulation issued by the Department follows: 


Sept., 
1931 

42,443.53 
61,796.85 
41,735.54 
37,488.80 
32,851.54 
30,566.87 
34,699.37 


Increase 
*10,481.22 
785.32 
*3,211.62 
1,647.24 
*15,996.11 
*10,876.78 
*3,766.15 
#2,127.12 
142.30 
*4,172.14 
*3,124.33 
*1,549.78 
*5,910.29 
*1,264.11 
*11,672.14 
1,200.09 
72.28 
*303.86 
557.35 
1.918.59 
*826.13 


Pct. 
*19.80 

1.29 
*7.14 

4.60 
*32.C9 
*26.24 
*9.79 
*7.13 
38,349.16 
22,214.01 
24,093.17 
5 5.20 


37 
*15.81 
*11.48 

*5.68 
*14.40 
*6.67 
*26.71 
6.59 


18.200.00 
19,250.66 
11,927.34 
16,906.79 
15,982.02 
11,174.74 


to 


ANWN, 


17,900.61 
10,348.61 


_ 
osonn 


1 
wows 


* 


*$262,598.14 
*10,515.00 


$3,160,348.95 
126:413.00 


oo 
wits! 
Rw 


ne, 1930, *3.42: July, 1931, over July, 1930, *8.04; 


1930, *8.39. 


labors | 


| ployment situation were shown in the} 
weekly review of cities just made public | 
| by the President’s Organization on Unem- | 


. . AVIATION 


S 
Are Awarded for 
Military Planes 


Awards Totaling Nearly Two 
Millions Also Include 100 
Engines; Several’ Models 
Ordered for Tests 


A total of $1,931,954 for new aircraft and 
engines for the Army Air Corps is involved 
in contracts approved by F. Trubee Davi- 
| Son, Assistant Secretary of War for Aero- 

nautics, according to a statement issued 
Oct. 9 by the Department of War. The 
statement follows in full text: 


_ Contracts for new aircraft and engines 
involving an expenditure in the total 
amount of $1,931,954.90 have recently been 
approved by the Assistant Secretary of 
at + Davison). é 

e Pratt & Whitney Aircraft Company 
Hartford, Conn., have been seared & 
| contract for 100 Hornet R-1860-B engines 
| and spare parts in the sum total amount 
| Of $612,854.55. These engines are being 
| procured for installation in 25 two-engine 
| bombardment airplanes, designated as Air 
Corps Type B-4A. The number of engines 
| being procured will be sufficient for in# 
| Stallation in the bombardment airplanes 
aia wil provide for additional spare en- 

es. 


Attack Planes Ordered 


The Curtiss Aeroplane & Motor Com- 
pany, Inc., has been awarded a contract 
for a total of 13 attack airplanes, spare 
parts and data, in the sum total of $427,- 
615. The contractor is the designer and 
sole manufacturer of this type of air- 
plane, specified as a two-seater, low-wing, 
| monoplane, attack type, Air Corps desig- 
nation Y1A-8, equipped with one liquid- 
cooled _V-1570-E Curtiss engine, rated at 
approximately 600 horsepower at 2,400 
r.p.m. The number being procured are re’ 
quired for service test purposes under ac- 
tual flying conditions. 

The Detroit Aircraft Corporation, De- 
troit, Mich., has been awarded a con- 
tract for a total of five pursuit airplanes, 
Spare parts, data, eta, in the sum total 
| of $122,609.50. The contractor is the de- 
| signer and sole manufacturer of this type 
of airplane, specified as a Lockheed, two- 
| Seater, pursuit type, Air Corps designation 
| Y1P-24, powered with a Curtiss V-1570-E 
| direct drive engine, and 7.8:1 compression 
| ratio with normal horsepower rating at 660 
| horsepower at 2,400 r. p. m. at sea level. 
| The number being procured are required 
| for Service test under actual flying con- 
| ditions. i 
| 


Awards to Douglas Concern 


Contracts have been awarded to the 
Douglas Aircraft Company, 
| Monica, Calif., as follows: 

Eighteen observation 
Corps designation O-38B, spare parts 
| data, etc., at a total cost of $201,252.50. 
| The airplanes being procured will be 
equipped with the Pratt & Whitney Hornet 
| €ngine, and are being procured for the 
use of the National Guard. 

Five observation airplanes, spare parts 
|data, etc. at a total cost of $114,601.35" 
| The Douglas Aircraft Company, Inc., is 
the designer and sole manufacturer’ of 
this type of airplane, specified as a Doug- 
las two-seater, high-wing, monoplane 
corps observation typé, Air Corps desig- 
|nated YO-31A, equipped with one shilded 
| G1-V-1570-C Curtiss engine, rated at ap- 
age age 4 600 horsepower at 2,450 r. p. 
;m., and equipped for high tempera 
|} cooling. The number of enn a 
|Procured are for service test purposes 
i — flying conditions. 
|. #lve observation airplanes and | 
| light bombardment eiewinnen spare are, 
| data, etc., in the sum total of $403,022.00. 
| The Douglas Aircraft Company, Inc., is 
the designer and sole manufacturer of 
these airplanes. The observation airplane 
1S specified as a metal, monocoque, bi- 
motored, observation, Air Corps designa- 
| tion Y10-35, with two Prestone-cooled 
G1-V-1570 Curtiss engines, 7.8:1 compres- 
sion ratio, rated at approximately 660 
horsepower at 2,450 r. p. m. ; 
ees _ is of the me 
pimotored, bonmbardment type, Air Corps 
designation Y1-B-7, ounhenea with to 
prestone-cooled G1-V-1570-C Curtiss en- 
gines, 7.8.1 compression ratio, rated at ap- 
proximately 660 horsepower at 2,450 r. p. 
m. Both types of the above airplanes are 
being procured for service test purposes 
under actual flying conditions. 


airplanes, Air 


tal monocoque, 


Increased employment is due to spe 
which is expected to last ate was 
On Oct. 15, the city engineer of Birmingham 
will open bids for the development of the 
| channel of sections of the Valley and Village 
; creeks at an estimated cost of $104,000, con- 
| tracts to be awarded within a few days there- 
—: mee a be opened Oct. 12, for the 
construction of a garage and repair sho 

| Fort McClellan, Anniston, to pao Sane 
mately $45,000. The situation in the coal, iron 
and steel industries remains quiet with a 
| Slight improvement in the movement of wire 
and nail products, and steel sheets. 


Charleston, S. C. 


Charleston, S. C.: Employment and general 
business conditions in Charleston showed no 
marked change during the month of Septem- 
ber. One manufacturer reported a slight in- 
crease in the number of employes, with the 
wage scale maintained at its formal level. A 
second company is working with its normal 
force but has recently gone on a five-day week, 
Buildivg permits in Charleston during Septem- 
ber totaled $37,538, as compared with $66,573 
in the same month of 1930. 


New Orleans 
New Orleans: Business conditions in the 
New Orleans area remain substantially un- 
changed. Cool weather has stimulated retail 
sales but no increase in store employment has 
occurred, The general level of employment 
in industries, port activities, and construc- 
tion work is at practically the same level as 
in the last few weeks. 


(Summaries of conditions in other 
cities will be printed in the issue of 
Oct. 12.) 


Railway Finance Rulings 
Are Announced by I. C. C. 


The Commission also made public notice 
of action in uncontested finance cases, 
as follows: : 

Report and order in F. D. No. 8966 (1) au- 
thorizing the Louisville & Nashville Railroad 
Company (a) to issue $10,000,000 of 10-year 
secured 5 per cent gold bonds, to be sold at 
not less than 9534 per cent of par and accrued 
interest and the proceeds used to pay matur- 
ing indebtedness and for construction; and 
(b) to pledge as collateral security for the 
second bonds $13,900,000 of other bonds de- 
scribed herein; and (2) dismissing that part 
of the application which requests authority 
to execute a proposed collateral trust inden- 
ture, approved. 

Supplemental report and order in F. D. No. 
7294, authorizing the Roscoe, Snyder and 
Pacific Railway Company to issue not exceed- 
ing $200,000 of 6 per cent preferred stock, con- 
sisting of 2,000 shares of the par value of 
$100 each, to be delivered pro rata to the 
holders of the applicant's outstanding com- 
mon stock, and, for the conversion of the 
preferred stock, not exceeding $200,000 of com- 
mon stock, consisting of 10,000 shares of the 
par value of $20 each, condition prescribed 
(provided, however, and the authority granted 
herein is upon the express condition, that 
before issuing any of said preferred stock 
the applicant shall procure an amendment 
of its articles of incorporation so as to prog 
vide that the preferred stock shall be con 
vertible at the option of the preferred stock- 
holders into common stock at the rate of 
five shares of common stock for one share of 
| preferred stock) previous report 170 I. C. C. 
403, approved, 


+ 
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On Marketing of 


Securities Asked 


Investment Problems Raised 


By State Legislation Are. 


Discussed Before State 


Commissioners 


._ OKLAHOMA City, Oxta., Oct. 7—Some of 
the technical difficulties which investment 
bankers and security distributors en- 
counter in complying with the securities 


laws of the various States were discussed | 


in a memorandum presented to the Na- 


tional Association of Securities Commis-| 


sioners at its recent convention here. 
The memorandum was presented by 
Henry R. Hayes, former president of the 
Investment Bankers Association, now a 
vice president of Stone & Webster and 
Blodget, Inc., of New York City. It was 


submitted as supplementary to an address | 
delivered by Mr. Hayes at the convention. | 
(A summary of the address was printed in} 


the issue of Sept. 24.) ; 
The memorandum, publication of which 


was authorized by the association, follows | 


ig full text: 

legitimate business recognizes fully the 
fact that the sovereign States, within con- 
stitutional limitations, have the right to 
tegislate in any way they see fit with re- 
spect to the sale of securities within their 
borders. It is not the existence of basic 
rights that I wish to discuss here, but the 
exercise of such rights in an intelligent, 
efficient, fair and effective manner. 


Legal Confusion 

The besetting problem of legitimate 
business is to know where it stands amid 
a bewildering assortment of laws and reg- 
ulations having little or nothing in com- 
mon. 

The securities laws and regulations of 
the several States play an important part 
in the distribution of all securities, and 
a very vital part in the distribution of 
large issues on a nation-wide scale. 

Perhaps a brief resume of the steps 
involved in “lining up” such a large issue 
will clarify the technical points I espe- 


Cially wish to make in this memorandum. | 


First, the negotiations between the 
prospective issuer and the originating in- 
vestment house or group of investment 
houses. Next, the formation of a dis- 
tributing group, to include a larger num- 
ber of dealers located at strategic points 
throughout the country, and in many in- 
stances in foreign ‘countries. Finally, the 
public offering to individual and corporate 
investors by dealers in the distributing 

‘oup. 

Among the prime requisites of a success- 
ful large flotation, aside from the intrin- 

\¢ soundness and attractiveness of the 
ssue itself, which is, of course, the funda- 
mental factor, are (1) proper market con- 


ditions, (2) certainty as to what the status | 


of the issue is under the securities laws 
of each State, and (3) ability to clear the 
issue promptly under such laws. 
Keen Competition 

Competition in the investment banking 
business has never been keener, and there 
is no indication that this condition will 
change. That aspect of the situation, and 
the narrowing margin of profit, make it 
more than ever absolutely 
watch market conditions from day to day 


in order to determine when a given of-| 


fering can be made with good chance of 
success. When that time comes the of- 
fering must be made promptly, if at all, 
before the development of technical mar- 
ket factors which would make the offer- 


ing temporarily impracticable or inad-| 
visable. 
Again, with scores of dealers in the 


business, all over the country, it is neces- 
sary in fairness to all, and to avoid viola- 
tion of securities laws by premature ac- 
tion, to fix a certain date on which the 
public offering is to be made simultane- 
ously. 

If it is impossible to clear the issue un- 


der the securities law of a given State be- | 


gore the date so fixed, one of two things 
must happen. Either dealers in that State 
We omitted from the distributing group, 
or such dealers must delay their offering 
until such time as clearance is obtained. 


Needs of Investors 
The latter course is usually out of the 
question from the standpoint of the local 


dealers for two reasons: First, because the! 


needs of imporiant corporate investors in 
that State will very likely have been taken 
care of by dealers in other States in inter- 
state commerce, and second, even if there 
is still a market for the issue after belated 
official approval is obtained, my experience 


has shown that in normal times the entire} 
issue will probably have been placed else-| 


where by dealers who offered on the gen- 
eral offering date, and if the arrangement 
is on 
againts orders actually received, no group 
bonds or stock would be available to’ fill 
any such later orders. 

For these reasons 


it is usual to omit 


from the group dealers in States where, 


prompt clearance is not obtainable. 

The result of this is threefold: 

(1) The possible market for high-grade 
securities is curtailed, to the disadvantage 
of issuers and originating houses. 

(2) Dealers in the States affected are 
deprived of an opportunity to join in na- 
tion-wide offerings of many high-grade se- 
curities and thereby lose a_ legitimate 
source of profit. 

(3) The investing public in the States 
#Mifected is generally deprived of the op- 


° portunity to invest in such offerings, re-| 
gardless of their excellence; and tends to! 


be restricted in its choice to local issues, 
many of which, though sound, lack the 
very importance attribute of ready market- 
ability when occasion arises. 
Obsolete Statutes 

The result is therefore about the same, 
in these States, as in the case of fraudu- 
lent or poorly secured or otherwise unde- 
sirable issues which are expressly disap- 
proved by their respective commissions. 

The result is a damming up, or at least a 


diversion into other channels, of honest' 


business; business that has the unanimous 
approval of the other States. 

The impossibility of obtaining prompt 
clearance in the cases referred to takes 
several different forms. 

Sometimes the trouble lies in the law 
itself. in that a State is operating under 
an obsolete statute making no provision 
for prompt preliminary approval or reg- 
istration by notification. but requiring 
what amounts to full qualification before 
the issue may be offered. 

Laws of this sort were seemingly drafted 
with no very clear conception of the 
business problems involved. Exhibits are 


sometimes called for which ordinarily are | 


not in existence at the time of the offer- 
ing. In this type of case the law may 
be perfectly clear and explicit, but the 
time element makes it unworkable for 
large issues with wide distribution. 
Preliminary Approval 

In other cases the law makes provision 
for preliminary approval, to be followed 
by the submission within 30 days of ex- 
haustive data which are to be the basis 
of formal approval. Under this type of 
law, if it is possible to obtain prompt 
preliminary approval by wire ‘say, within 
2” hours) upon the submission of earn- 
jngs and other pertinent data showing 
compliance with statutory requirements, 


@ we know just where we stand, and deal- 





ers in such States can be invited to join 


‘At the outset I want to emphasize that | 


essential to) 


a bisis of confirming allotments) 





Depreciation Fixed 


Illinois to Treat Each Case 
Individually, Auditor of 
Accounts Explains 





SPRINGFIELD, ILL., Oct. 9. 


In determining the method of handling | 
depreciation on bonds held in the port- 
folios of Illinois State banks, each case 
will be handled individually, and the class 
of bonds taken into consideration, Oscar 
Nelson, Auditor of Public Accounts, has| 
announced in the monthly bulletin of the 
banking department for October, just re- 
leased for publication. 

Mr. Nelson’s statement follows in full 
text: 

Considerable depreciation is evidenced in 
many of the bond accounts of the banks 
regardless of whether they are State or 
national. Of course, the higher grade 
bonds carry less depreciation. -Bankers 
have complained that both the National 
and State Departments have urged the 
establishment of secondary reserves and 
that their compliance with such recom- 
mendation has resulted in the necessity 
of increasing reserves and undivided profits 
to meet depreciation. Some bankers were 
|not interested as much in the market- 
lability of the securities purchased as in 
the return; hence their depreciation has 
been greater than those who have been} 
more careful relative to security and high 
market value rather than to the income 
to be derived from the bonds. 

As a result of the general depreciation 
on bonds, many inquiries have been re- 
ceived as to the attitude of the Depart- 
ment respecting the same and our reply 
is that each case must be handled indi-| 
vidually and the class of bonds taken into 
consideration. Where there are secur- 
ities in default as to principal, and others 
on which interest has been past due for 
a period of six months or more, the De- 
partment must request that the depreci- 
|} ation be charged off or that sufficient re- 
serve be established to offset the same. 





the distributing groups without misgivings 
as to possible unfortunate developments. 
|But if the administrator of such a law 
adopts a policy of withholding prelimi- 
nary approval pending submission of ad- 
ditional data not expressly required by 
statute or by printed regulations, the 
whole object of setting up machinery for 
| preliminary approval is defeated. Indefi- | 
|nitely delayed preliminary approval is 
| In still other cases the law permits 
| dealers to sell securities upon the filing 
|of a notice of intention so to do, subject 
to qualification of the security upon the 
| filing of complete data within a sub- 
| sequent period usually 30 days. Jn this 
| type of case the situation is hazardous in 
the extreme unless perfectly definite and 
fixed criteria are laid down and scrupu- | 
lously adhered to by the administrative 
official. Otherwise it is a trap that leads 
to unpleasant consequences. The law and 
published regulations are carefully studied. 
The security ‘in question clearly complies 
with all such provisions. A member of 
the originating group which is a registered 
dealer in that State files the notice of 
intention, and many bonds or shares are 
sold there. When the formal application 
is filed, a month later, qualification is 
| refused on some ground, such as indenture 
provisions, not referred to in the law or 
in published regulations. The result is 
that every dealer in that State must write 
letters to his customers informing them | 
that the issue was not properly qualified 
and offering to rescind the transactions. 
| This is an illustration of the great im- 
| portance to the dealer or investment 
| banker of knowing in a clean-cut way, in! 
| advance of an offering, just what stand-/ 
|ards he must be guided by. Under the 
circumstances mentioned he is simply 
;} groping in the dark—which I think we| 
all agree is an unfortunate state of affairs. 


Registration Laws 


Another type of law, which has of late 
years been enacted in several States, pro- 
vides to my mind the most workable and 
most adequate machinery of any type in- 
| volving registration and qualification. This | 
is the law providing for registration by 
| notification in the case of securities meet- 
ing certain definite standards. In only 
}one instance have we encountered diffi- 
culty under a law of this type. In that 
case the Commissioner refused to accept 
the notification for filing until such time 
as he might make an investigation. We 
saw nothing in the law sanctioning this 
action. On the contrary, the statute ex- 
pressly provided for automatic approval 
unless rejection was made within a very 
limited period. Such a practice has about 
the same beclouding effect as delay in 
preliminary approval, ang even if there 
be no legal warrant for it, the dealer is 
naturally reluctant to take issue by legal 
means. 

The two broad categories of the so- 
called “fraud” type and the “registration” | 
type embrace laws differing widely in con- | 
| struction and method of approach; but in 
the final analysis prevention of fraud and 
misrepresehtation is, and ought to be, the} 
universal basis and the sole basis of all 
securities laws. 

My own experience has been that in 
the great majority of cases prompt, fair | 
and intelligent cooperation is rendered | 
by the officials administering these laws. | 
There has been noticeable, however, an 
administrative tendency in a few States 
having the registration type of law to 
deviation from the basic just men- 
tioned; af tendency to obstruct, whether 
consciously or not, the free flow of 
honest business; to assume a somewhat 
paternaltistic attitude toward the invest- 
ing public; to say to the public in effect: | 
“We have barred from sale all securities 
tinged swith fraud or misrepsesentation. 
But we are going a step further. We 
shall prevent you from buying, this, that 
and the other security because they do 
not in all respects meet our views as to 
what an ideal security should be, even 
though they meet the statutory require- 
ments and are honestly conceived and 
fairly advertised.” 

Investment Dictator 


This line of thought—which, I repeat, | 
is but rarely encountered—amounts to a! 
substitution of the public official’s judg- 
ment of values for that of the buyer and | 
a denial to the buyer of the right to exer- | 
cise his own discretion. Carried to its | 
logical but clearly unwarrantable conclu- 
sion, it would mean that the Commission | 
would function as an investment dictator | 
rather than as administrator of a law) 
safeguarding the public against fraud and 
|misrepresentation. In the few cases to 
which I .-fer, the fact has apparently 
not been clearly borne in mind that there | 
is and can be no legal responsibility on | 
the part of the public administrator to/| 
guarantee the safety of the principal or | 
the rate of return on an investment, and | 
that from a legal standpoint administra- | 
tive officers have no power to increase 
by their own action the powers and duties 
fixed by legislative enactment. It is also | 
a fundamental principle that when broad | 
discretionary powers are granted by the} 
Legislature, adequate standards of appli- 
cations must be provided. Unrestrained 
arbitrary discretions are foreign to our 
form of government and are not approved 
by our courts. 

I have attempted to illustrate in the} 
foregoing remarks the importance to! 
legitimate business, as well as to the in- 
| vesting public, of clarity and definiteness 
of requirements, 
jtions to their prompt application, and 
uniformity of standards. 





elimination of obstruc- | 














Organization and Functions 
Of Proposed Credit Pool | 





e 
JEW YORK, N. Y., Oct. 9—The details of the structural organization and 
the operating functions of the proposed National Credit Corporation, 








| 


designed to make effective the plan of President Hoover for strengthening the 


credit position of the banks of the country have been announced by Mortimer 
N. Buckner, chairman of the Organization Committee. 
president of the New York Clearing House Association, and chairman of the 


New York Trust Company. 


Mr. Buckner also is 


The proposed plan, it was announced, has been sent to nearly 400 clearing- 
house associations throughout the country, which are expected to function | 
as the basis for local administration of the activities of the corporation. | 

Mr. Buckner’s Official statement making public the details of the proposed 
plan for organization and operation of the National Credit Corporation follows 


in full text: 


A corporation is to be organized un- 
der the laws of the State of Dela- 
ware to be called National Credit 
Corporation or other suitable name. 
The corporation is to have a nominal 
capital consisting of 12 shares of capi- 
tal stock of the par value of $100 
each. 


It is to have the usual corporate 
Officers and a board of directors of 
12, one from each of the 12 Federal 
Reserve districts, with the usual 
powers of directors and provisions for 
an Executive Committee. Each direc- 
tor is to subscribe to one share of 
stock and the shares are to be de- 
posited with the Governor of the 
Federal Reserve Bank of New York. 


+ + + 

National Credit Corporation ‘here- 
inafter called the “Corporation”) will 
be organized primarily for the pur- 
pose of aiding and assisting banks 
throughout the United States to util- 
ize their resources and credit so as 
to further the stabilization of finan- 
cial and economic conditions and to 
enable them better to serve their re- 
spective communities. 


The main function of the corpora- 
tion will be to lend or advance funds 
to banks or groups or associations of 
banks, upon such terms and condi- 
tions as shall be determined by the 
Board of Directors or Executive Com- 
mittee. 

The corporation is to be authorized 
to issue up to $1,000,000,000 principal 
amount of debentures. Interest upon 
the debentures will be payable only if 
earned, and when and as ascertained 
and declared by the board of di- 
rectors. 


++ + 

Banks throughout the United States 
will be requested to subscribe to the 
debentures at par in a_ principal 
amount equal to 2 per cent of their 
respective net demand and time de- 
posits. This should provide at least 
the fund requested by the President 
of the United States. Subscriptions 
will be payable in installments, on 
call of the board of directors, when 
and as required. Debentures are to 
be issued from time to time to the 
principal amount of the installments 
paid. 

It is contemplated that one or more 
groups or associations of banks will 
be set up in every Federal Reserve 
district. Each group or association 
will be composed of the subscribing 
banks within the areas covered by the 
group or association. Each director 
of the corporation is to undertake 
the responsibility of organizing the 
groups or associations within his Fed- 
eral reserve district, availing of exist- 
ing groups or associations wherever 
feasible. 

The area covered by and the com- 
position of each group or association 
are to be approved by the corpora- 
tion. Each such group or association 
is to have its own loan committee, 
which is to pass upon the loans re- 
quested by any of its own members 
and upon the security therefor. 

+++ 


The articles of agreement of the 
various groups or associations will 
provide that the liability of each 
member in respect of the obligations 
of the association shall be in the pro- 
portion that the amount of the net 
demand and time deposits of such 
member as of the last preceding call 
date bears to the aggregate of the 
net demand and time deposits so de- 
termined of all of the members of 
the association. This proportion will 
change as the number of the mem- 
bers of the association changes, but 
in respect of any obligation of the 
association, the proportion applicable 
at the time the obligation is in- 
curred, measured by said deposits so 
determined, shall govern. 

No group or association shall incur 
any liability which shall cause its 
total obligations at any one time out- 
standing ‘exclusive: of interest), to 
exceed the aggregate amount of the 
subscriptions of the members of such 


group or association, except in each 
instance with the consent of the 
members of such gtfoup or associa- 
tion together having such percentage 
of said subscriptions as may be speci- 
fied with the approval of the di- 
rector of the corporation of the Fed- 
eral reserve district in which such 
group or association is formed. 


Any member who has paid the en- 
tire amount of its debenture subscrip- 
tion (the right to anticipate full pay- 
ment being available to all debenture 
subscribers), shall with respect to any 
liability or obligation to the corpo- 


ration incurred by or through the 
group or association of which it is 
a member andi. w»not discharged 


through the application of the secur- 
ity therefor, have the option to liqui- 
date such liability or obligation in 
whole or in part by surrendering for 
cancellation debentures at par, with- 
out interest except to the extent pre- 
viously declared by the board of di- 
rectors and unpaid. 
++ + 

When a loan is approved by the 
local loan committee the note of the 
borrowing bank and the security 
therefor, together with the note of 
the group or association (of which 
the borrowing bank is a member) in 
a like amount shall be forwarded to 
the home office of the corporation 
or delivered to its authorized agent. 


The corpofation is thereupon to ad- 
vance to the group or association the 
amount of the loan if approved and 
the group or association in turn is 
thereupon to pay over the funds to 
the borrowing bank. The note of the 
borrowing bank and the -— security 
therefor shall be security for the 
payment of the note of the group or 
association, which will contain a pro- 
vision fixing the liability of the mem- 
ber banks of the group or associa- 
tion with respect to such note in 
accordance with the articles of agree- 
ment of the group or association 
herein provided. 


The debentures of the corporation 
will therefore have behind them all 
of the assets of the corporation, 
which will consist of: 


1. The notes of the various groups 


or associations limited with respect 


to liability of their respective mem- 
bers as aforesaid, secured by 

(a) The notes of the borrowing 
banks; 


(b) The security furnished by the 
borrowing banks. 

2. The cash on hand from time to 
time, subject to the payment of the 
running expenses of the corporation. 

In addition to subscriptions from 
banks as above provided, the cor- 
poration may receive subscriptions to 
debentures from other sources to 
which, however, loans are not avail- 
able. 


++ + 

The debentures will be issued un- 
der an indenture and will be payable 
one year from their date with the 
right to the corporation to one or 
more renewals not exceeding in the 
aggregate three additional years, but 
subject to earlier redemption. De- 
bentures will carry interest if earned 
at a rate up to but not axceeding 
6 per cent per annum until maturity, 
payable only out of the corporation 
when and as ascertained and declared 
by the board of directors. 

The debentures will be issued Jin 
registered and nontransferrable form 
only and will be authenticated by a 
trustee. The debentures and the in- 
denture under which they are issued 
will contain such other terms and 
provisions as shall be approved by the 
board of directors of the corpora- 
tion. 

It is contemplated that the cor- 
poration Will have its main office in 
the City of New York. 

All agreements, subscriptions, notes 
and other instruments as required 
hereunder will be provided by the 
corporation and forms will be fur- 
nished on application therefor. 

Dated at New York, Oct. —, 1931. 
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‘New Formula of Securi ty Valuation 


Is A pproved b y Insurance Group 


[Continued from Page 5.] 


curities at less than fair market value 
has a tendency to force liquidation at a 
sacrifice. This is not for the best pro- 
tection of policyholders which is the para- 
mount concern of this Department. 

The discretion of the Superintendent of 
Insurance will be exercised however to 
vary this general formula of the National 


! Convention as special circumstances de- 


mand. Circumstances may arise where 
the carrying out of a company's contract 
requires the liquidation of securities to 
meet its maturing obligations., In such 
cases it is obvious that the immediate 


| market must be used in order that a cor- 


rect reflection of financial condition be 
had. 
The Committee on Valuation of Secur- 


‘ities of the National Convention of In- 


surance Commissioners has adopted the 


following resolution: 

Whereas, exceptional fluctuations of value 
of stocks and bonds as reflected on the ex- 
changes have led to the inquiry as to 
whether the market price quotations for 
stocks and bonds on any particular day 
are indicative of the fair market value of 
such securities; and 

Whereas. under similar circumstances it 
has been the policy of the National Con- 
vention of Insurance Commissioners to in- 
dorse and recommend the substitution of 
the range of the market and the average 
of prices thus found running through a rea- 
sonable period of time as a fair basis of 
market value of stocks and bonds: 

Resolved, that the Committee on Valua- 
tion of Securities of the National Conven- 
tion of Insurance Commissioners is of the 
opinion that under present conditions the 
market quotations on stocks and bonds for 
a particular day are not a fair standard 
for the ascertainment of fair market value 
of such securities and recommends as a 
present substitute therefor the average price 
of stocks and bonds as reflected by the ex- 
changes for a range of five quarterly pe- 
riods ending Sept. 30, 1921. 

Further resolved. that since the fair av- 
erage thus ascertained is approximately the 


closing price of securities on June 30, 1931 
the prices of June 30, 1931, be taken as the 
fair market value during the current year 


and that such standard be accepted for the 
annual statements due as of Dec. 31, 1931, 
except that securities should not be Vval- 
ued at more than the purchase price if pur- 
chased since June 30, 1931. 


Further resolved, that in cases where the 
condition of companies may require the 


| 


| 





immediate disposition of securities at pres- 
ent prices it is the opinion of this Com- 
mitte that the discretion of a Commissioner 
of Insurance should be exercised to vary 
the general formula herein set forth so as 
to adopt the prices then reflected by the 
exchanges. 

This resolution has been submitted to 
the executive committee of the National 
Convention which is empowered to act 
in the interim between conventions and 
has received the approval of a majority 
thereof. The subcommittee which drafted 
and recommended the resolution consists 
of Superintendent George S. Van Schaick 
of New York, Superintendent Harry W. 
Hanson of Illinois, Commissioner Merton 
L. Brown of Massachusetts, Deputy Com- 
missioner C. A. Gough of New Jersey; 
Bruce E, Shepard, Actuary of the New 
Jersey Department, acted in place of Dep- 
uty Commissioner Gough. 

The 
Securities is as follows: 
Schaick, Superintendent of Insurance of 
New York, Chairman; Harry W. Hanson, 


Superintendent of Insurance of Illinois; | misstoner, has announced 
Commissioner of In-| 


Merton L. Brown, 
surance of Massachusetts; C. A. Gough, 
Deputy Commissioner of Insurance of New 


Jersey; Howard P. Dunham, Commissioner |tendent of Banks, 
Bush W./ County Trust Company, Canandaigua, closed 


of Insurance of Connecticut; 
Allin, Commissioner of Insurance of Ken- 
tucky; Dan C. Boney, Commissioner of 
Insurance Of North Carolina; H. O. Fish- 
back, Commissioner of Insurance of 
Washington; C. F. Armstrong, Commis- 
sioner of Insurance of Pennsylvania; E. 


W. Clark, Commissioner of Insurance of | ton; 
Iowa; Charles F. Hobbs, Commissioner of | Franklin 


Insurance of Kansas. 


of Commerce Oct. 9 say. 
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STATE BANKING 





Three Countries 


Take Action on 
Fiseal Situation 





| 
Austria May Bar Schilling, 
Exports; Sweden Cuts Dis- | 
count Rate; Denmark’ 
Guided by Sterling 


While Austria contemplates compulsory | 
sale of foreign exchange at official rates | 
and an embargo on schilling exports; the 
Swedish central bank cut its discount rate | 
to 7 per cent and the Danish National | 


| Bank, having gone off the gold standard, | 


continues to fix the exchange rate day | 
by day in accordance with sterling move- | 
ments, reports released by the Department 


The three reports follow in full text: 

The Austrian Government proposes to 
control foreign exchange by the national | 
bank, including compulsory sale of for- | 
eign exchange at Official rates, according | 
to a cable from Commercial Attache | 
Gardner Richardson of the Department's | 
Vienna office. 


Import Reduction Seen 


Serious import reductions are antici- 
pated as a result of the decrees, which is 
expected to be placed immediately, Mr. | 
Richardson states. | 

It is also proposed to place an embargo | 
on schilling exports, the cable stated. | 
Rationing by the bank of foreign exchange | 
is to continue, with heavy fines imposed | 
for illegal traffic. | 





Change Is Proposed 


(Industrial Boards 


U. S. TREASURY 
STATEMENT 


Oct. 7. Made Public Oct. 9, 1931 


Receipts 
Customs receipts ............ ‘ $941,468.97 
Internal-revenue receipts: 
EE WEE eck cvsteceerenves 359,571.31 
Miscellaneous internal reve- 
es 28 0'419,0 5945.04) 14k tae + 1,829,624.18 
Miscellaneous receipts ........ 3,254,820.60 | 
Total ordinary receipts ..... $6,085,485.06 


Public debt receipts 
Balance previous day 


141,900.00 
evsvceees 533,387 ,595.51 


; .» +. $539,614,980.57 | 
Expenditures " 









General expenditures ......... $7,856 642.33 
Interest on public debt 360,690.39 
Refunds of receipts .... 534,158.56 
Panama Canal ......... 18,842.11 | 
All other 3,412,708.95 | 
Total «..... . $12,183,042.34 
Public debt expenditures 1,392,120.25 | 


Balance today 526,039,817.98 | 


Total . -$539,614,980.57 





| 
| 


} 


To Protect Workers: 


| 
eee | 


In Bankruptcy Law | 


Conven-| 
tion Adopts Resolution| 
Favoring Preference for 
Compensation Awards | 


——_——- 
| 


[Continued from Page 4.] | 


Use of Minimum 


| machines. 


Of Manpower on 


Farms Foreseen. 





Displacement of Unskilled 
By Skilled Workers Will 
Result From Change, Says 
Labor Department 





[Continued from Page 1.] 


sorb any considerable portion of the la- 
bor that will be technologically dispensed 
with through the continued installation of 
new and better machines and the more 
effective utilization of the machines. 

The average increase in efficiency per 
unit of labor applied in the’ growing of 
five principal crops—corn, cotton, hay, po- 
tatoes and wheat—by the substitution of 
the most efficient machines and methods 
for the earlier hand tools and hand meth- 
ods, is approximately 1,200 per cent, and 
the labor displacement 80 per cent. The 
increases in efficiency vary all the way 
from 80 per cent in the husking and crib- 
bing of corn to 9,800 per cent in the 
shelling of corn. 

Increased efficiency has not been due 
wholly to the invention and use of new 
Other causes are the improve- 
ment of hand tools, the development of 
larger and more effective combinations of 
machines and power, and the increased 





substitution of mechanical for animal 
power. 
While the increasing substitution of 


mechanical for animal power constitutes 


Imported goods are to be classified ac-| Were presented for consideration of the|the most important development in the 


cording to importance and desirability by| various States and provinces. The re- | 
a governmental committee, and the bank! port follows in full text: . 
must allocate exchange in accordance| your Committee on Workmen's Com-|! 


with the committee rules 


| ing to Trade Commissioner Basil P. Dahl, | 


| tache Charles B. Spofford at Copenhagen. 


}cent, the cable states. 


| cording to reports as of Oct. 6. 


| leader 


of the Department's Stockholm office. 
The general situation continues uncer-| 
tain, ° 


Danish Action | 


Following the Danish embargo on gold| 
exports and the suspension of note re- 
demption, the Danish National bank is 
establishing exchange rates daily with a} 
tendency to follow sterling, according to} 
a cabled dispatch received in the Com- 
merce Department from Commercial At- 


The bank’s discount rate is now 6 per 


The Danish Bourse remains closed, ac- 
With- 


| pensation 





drawals of bank deposits are reported to 
be causing some anxiety in Danish circles. 
Note circulation on Sept. 30 amounted to 
333,500,000 crowns With gold cover of about 
51 per cent. The national bank is re- 
ported to be utilizing New York credits 
to increase exchange holdings. (The par 
value of the crown is approximately 
$0.2680.) 

Final budget figures for last year show 
an actual surplus of over 25,000,000 crowns 
and the revised estimate for the current 
year anticipates a surplus of about 4,000,- 
000 crowns, the report states. The budget 
for next year anticipates a 20,000,000 
crown surplus Without an increase in 
taxes and despite a reduction in revenues, 
due to curtailed expenditures and a sav- 
ing of 10000000 crowns in municipal 


grants and of an equal sum in the mili-| 


tary budget, according to the Danish ad- 
vices, 


‘Bank Deposit Guarantee 
Sought in West Virginia 


State Senator A. C. Herold, minority 
of the State Senate, has an- 
nounced that he has requested Governor 
Conley to call a special session of 
State Legislature for the purpose of pass- 
ing a law which would make the State 
guarantee all deposits in banks in West 
Virginia. Senator Herold said orally that 
the Governor told him 
consideration to the project. 

Senator Herold expressed the view 
orally that if the State were to guaran- 
tee deposits in all banks, including the 
national banks within the State, no more 
banks in the State would be closed be- 
cause of the withdrawal of deposits. 
an act, he said, would restore confidence 
and depositors who now are drawing out 
banks. He was of the opinion that the 
State anything,” but added that “even if 
it did cost a few thousand dollars, the 





: ; | 
entire Committee on Valuation of | Finance, 


State would benefit by the increased busi- 
ness.” 


Gold for Foreign Account 
Shows Increase for Week 


New York, N. Y., Oct. 9.—The gold re- 


| 


| 


| 
| 


| 
CuHaRLEsTON, W. Va., Oct. 9. | 


the | 


he would give} 


Such | 


money would return their savings to the} 


guarantee of deposits “would not cost the | 


port of the Federal Reserve Bank of New, 


York for the week ended Oct. 7 shows 


total imports of $2,718,000, comprising $1.- | 


512,00Q from Canada, $839,000 from Eng- 
land, $218,000 from Mexico, and $149,000 
chiefly from Latin American countries. 
The total exports were $77,861,000, com- 
prising $68,645,000 to France, $7,561,000 to 
Holland, $1,467,000 to Switzerland, and 
$188,000 chiefly to other European coun- 
tries. The net change in gold earmarked 
for foreign account showed an increase 
of $28,013,000. 





\Changes Are Announced 
In Status of State Banks 


Massachusetts: Arthur 
;Sioner, has announced: 
|; pany, Medford, closed 


Guy, Bank Commis- 
Medford Trust Com- 


| Minnesota: J. N. Peyton, Banking Commis- 
sioner, has announced: Exchange State Bank, 
|} Grand Meadow; Racine State Bank, Racine: 


| State Bank of Mayer, Mayer; 
| Watertown, Watertown, closed 


State Bank of 


Missouri: S. L. Cantley, Commissioner of 
has announced Farmers Savings 
George S. Van| Bank & Clifton Hill Bank, both of Clifton 
Hill, consolidated under title of former. 
| Vandalia Trust Company. Vandalia, closed 
Nebraska: George W. Woods, Bank Com- 
Venango State 


Bank, Venango, Citizens State Bank, Orchard; 
| Riverton State Bank, Riverton; and Harrison 
| State Bank, Harrison, closed 

| New York: Joseph A. Broderick 
has announced 


Superin- 
Ontario 


Pennsylvania: William D 
of Banking, has announced 
Trust Company. Willow Grove; Monongahela 
City Trust Company, Monongahela; United 
Security Trust Company, Philadelphia; United 
Security Life Insurance & Trust Company 
Philadelphia; Washington Trust Company, 
Washington; Union Trust Company, Washing- 
Cenfral Trust Company, Philadelphia; 
Trust Company, Philadelphia; 
Savings Institution, Shrewsbury; 


Gordon, Secretary 
Willow Grove 


Shrewsbury 
Jordan State Bank, Allentown; Wharton Title 


The executive committee of the National|% Trust Company, Philadelphia; Haddington 


Convention consists of C. D. Livingston, 
Commissioner of Insurance of Michigan, 
president of the Convention; W. A. Tar- 
ver, Commissioner of Insurance of Texas, 
first vice presiden; 
Commissioner of Insurance of Minnesota, 
second vice president; Jess Read, Com- 


missioner of Insurance of Oklahoma, sec- | 


Title & Trust Company, Philadelphia; and 





Virginia: M. E. Bristow, Commissioner of 
Banking, has announced: Bank of Pamplin, 
Pamplin; Bank of Scottsburg. Scottsburg; and 


Garfield W. Brown,| Bank of Riverheads, Greenville, closed 


West Virginia: L. R. Charter, Jr., Bank 
|Commissioner, has announced: Valley Bank 
& Trust Company, Morgantown, chartered 


retary-treasurer; Dan C. Boney, Commis- | Superintendent of Insurance of Missouri, 


sioner of Insurance of North Carolina; 


Robert C. Clark, Commissioner of Insur-|of North Dakota; 


S. A. Olsness, Commissioner of Insurance 
Theodore Thulemeyer, 


| 


| 


Hamilton Trust Company, Philadelphia, closed. | 


ance of Vermont; George S. Van Schaick,| Commissioner of Insurance of Wyoming. | 


Superinendent of Insurance of New York; 


Harry W. Hanson, Superintendent of In-|Insurance of Connecticut, a 
surance of Illinois; Joseph B. Thompson, | valuation committee, dissented. 


Howard P. Dunham, Commissioner of 
member of 





recommends the} 


Where the injury occurs outside of this 
State the provisions of this act shall apply 
if the contract of hire was made in this 
State. Provided, however, that if the in- 
jury occurs in a State that has provided 
workmen's compensation for such employe 


and his dependents, an election of benefits | 


under the law of such other State shall 
be held to waive the claimant's rights under 
the provisions of this act. Such an election 
to waive the benefits of this act shall be 
evidenced by an instrument in writing to be 
signed by the injured employe indicating 
his acceptance of the provisions of the law 
of such other State, which election shall be 
binding after approval by the industrial 
commission of this State. Credit shall be 
given an employer or insurer under this 
act for all benefits paid or furnished to an 
employe or his dependents under whatever 
assumption made. 


Third Party Liability 


Your Committee on Workmen's Com- 
pensation Legislation recommends the 
following as a third-party liability pro- 
vision for adoptién by the respective 
States: 


The acceptance 


of compensation bene- 
fits from, or 


the making of a claim for 
compensation against an employer or in- 
surer for the injury or death of an em- 
ploye shall not affect the right of the em- 
ploye or his dependents to sue any other 
party at law for such injury or death, but 
the employer or his insurer shall be en- 
titled to reasonable notice and opportunity 
to join in any such action, or may inter- 
vene therein. If such employer or insurer 
join in such action they shall be entitled 
to repayment of the amount paid by them 
as compensation from the net proceeds of 


agricultural industry in recent years, the 
greater part of the labor saving thus far 
achieved has been accomplished with ani- 
mal power. It can hardly be said that 
the superiority of power farming, under 
all conditions, has yet been completely 
proved. Results attained, however, tend 
strongly to show that under most condi- 
tions motor farming will require less man 
| labor than farming with horses. 


Still Experimental 


While machines have come into use that 
presage an almost total displacement of 
man labor in the production of the chief 
crops, where conditions are most favor- 
|able, the extremely wide variation in the 
|results which have been realized, even 
under similar conditions, is evidence that 
the industry is still largely in the experi- 
mental stage. This is even more appar- 
ent when it is remembered that many 
primitive methods still survive alongside 
the most efficient modern methods. 

When it is added that even yet me- 
chanical power is utilized to replace man 
{labor in but little more than half of the 
| work done on farms, and that the power 
|that is installed is operated at only a 
fraction of maximum efficiency, it is ap- 
parent that the process of agricultural 
mechanization has still a long way to go, 
In short, the outstanding fact of the pres- 
ent agricultural situation is not the mag- 
nitude of past accomplishments—great as 
| they have been in many respects—but the 
vastness of the field yet to be occupied. 

Furthermore, the increased efficiency of 
1,200 per cent, where modern machines 
and methods have been used, has been 
achieved in many instances without the 
aid of mechanical power. 





such action (after deducting the reason- 
able costs of collection), as hereinafter pro- 
vided. 

The commencement of an action by an 
employe or his dependents (or legal repre- 
Sentative) against a third party for dam- 
ages by reason of the injury, or the ad- 
justment of any such claim, shall not af- 
fect the right of the injured employe or 
his dependents (or legal representative) to 
recover compensation, but any amount re- 
covered by the injured employe or his 
dependents (or legal representative) from 
a third party shall be applied as follows: 
Reasonable costs of collection as approved 
and allowed by the court in which such 
action is pending. or by the (Industrial 
Commission) of this State in case of set- 
tlement without suit, shall be deducted; 
one-third of the remainder shall in every 
case belong to the injured employe or his 
dependents, as the case may be: the re- 
mainder or so much thereof as is neces- 
Sary shall be used to discharge the legal lia- 
bility of the employer or insurer; and any 
excess shall belong to the injured em- 
ploye or his dependents. 


Suits Against Other Parties 


An employer or compensation insurer who 
shall have paid compensation benefits un- 
der this (act) for the injury or death of 
the employe shall have the right to main- 
tain an action at law against any other 
patty responsible for such injury or death, 
in the name of such injured employe or 
his beneficiaries, or in th ename of such 
employer or insurer, or any or all of them. 
If reasonable notice and opportunity to be 
represented in such action by counsel shall 
have been given to the compensation bene- 
ficiary all claims of such compensation 
beneficiary shall be determined in such ac- 
tion as well as the claim of the employer 
or insurer. If recovery shall be had against 
such other party by suit or otherwise the 
compensation beneficiary shall be entitled 
to any amount recovered over and above 
the amount that the employer and insurer 
shall have paid or are liable for in com- 
pensation or other benefits, after deducting 
the reasonable costs of collection; but in 
no event shall the compensation beneficiary 
be entitled to less than one-third of the 
net amount recovered from the third 
party 

In case of settlement of any action be- 
fore the trial thereof such settlement shall 
be subject to the approval of the court 
wherein such action is pending. and settle- 
ment before an action is brought shall be 
subject to the approval of the (industrial 
commission) of this State. Distribution of 
the portion belonging to the dependents 
shall be made among such dependents in 
the manner provided for in the compensa- 
tion law of this State 
Note.—Following to be 
States where applicable: 

In case of liability of the employer or 
insurer to make payments to the State 
treasury under the provisions of — if 
the injury or death creates a legal liability 
against a third party, the employer or 
insurer shall have a right of action against 
such third party for reimbursement of any 
sum so paid into the State treasury, which 
right may be enforced in the action here- 
— provided for or by an independent 
action. 


FOREIGN EXCHANGE 


9 


inserted in 








As of Oct. 


New York, Oct. 9.—The Fedeual Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following 






AUSETIR (OUTENED ai case denceccenes 13.9333 
ee arr ee 13.9744 
pe OEE are ere 7129 
Czechoslovakia (Kron@) ....eeeceess 2.9610 
OO SS 0UlO” "Eee 22.0750 
MOSISNG (DOMME). 2... cccceccucedes 387.9166 
Finland (markka) 2.5142 
France (franc) ieinathbaeaben 3.9396 
Germany (reichsmark) ......+.-++- 23.5447 
Greece (drachma) 2 
Hungary (pengo) 

Italy (lira) 


Netherlands (guilder) 


Norway (krone) 

Poland (zloty) 

Portugal (@8CUGO) ...-seecceesereee 
Rumania (1OU) ...ceccesceeececeeee 
Spain (peseta) ....ceccccesess 
Sweden (BrONns) ...ccccccceece 
Switzerland (franc) 








Yugoslavia (dinar) 

Hong Kong (dollar) 

China (Shanghai tael) ......+-+++++ 32.5416 
China (Mexican dollar) .....+++-++ 23.0000 
China (Yuan dollar) .....seseesees 22.9583 
Tdig. (TUBGO) Op cccccccccccccesecess 28.2590 
Japan (yen) as hha eh a kane A - 49.3850 
Singapore (ollar) ...sssceseeees - 45.9000 
Canada (dollar) peas 89 6093 
Ce. SOARS oo... dec nicedetsscanres 100.0000 
Mexico (peso) 5 36.5000 
Argentina (peso, gold) ...... 46.6685 
Brazil (milreis) ........sseeee 5.1041 
Chile (peso) ....< 12.0800 
Uruguay (peso) 33.8333 
Colombia (peso) 96.5700 
Bar Silver ..ceccessees 29.7500 


Inadequate Markets 


The main reasons why the farming in- 
\dustry of the United States is operating 
|at_no more than 25 per cent of maximum 
jefficiency are: Inadequate markets for 
|farm products (during the last 10 years, 
|and over a considerable part of the entire 
period of mechanization, farmers have 
been able with the existing equipment to 
| produce more than they could profitably 
sell); low farm wages in many parts of 
| the country, especially in the old South; 
j}absence of efficient planning of farm 
|work; failure to utilize all the power 
available for farm production; and the 
cost of changing from horse to motor 
| equipment. 
| The fact that increased output per 
worker has not until recently resulted in 
a surplus of agricultural labor may be ex< 
plained by three principal causes: 

During the greater part of the era of 
machine production in farming, new farms 
| were being developed, calling for a rela- 
tively increased expenditure of man labor 
per unit of output. 


Output Increased 


On the older farms, the quantity of man 
labor necessary to turn out a given unit 
of product was progressively increased on 
account of the relative exhaustion of the 
soil. 

During recent years these conditions 
have been greatly changed, and it is ap- 
; parent that the industry can not con- 
tinue to absorb completely the labor dis- 
placed by thé improvement of machines 
and by better methods in the operation 
of farms. That such labor has not been 
wholly absorbed during the last decade is 
shown by the unsually heavy movement 
of population from the farms to the in- 
dustrial centers. 


Utility Values Asked 
On Current Prices 


Kentucky Court Urged to Take 
Notice of Downward Trend 


Lexincton, Ky., Oct. 9—Contending 
| that the courts should take judicial notice 
of the downward trend in prices in con- 
sidering the valuation of public utility 
property, a supplemental brief has just 
been filed on behalf of the City of Lex- 
|ington in an injunction suit pending be- 
| fore a three-judge statutory court in the 
District Court for the Eastern District 
of Kentucky. 

The action was brought about a year 
ago by the Central Kentucky Natural 
|Gas Co. v. Railroad Commission of Ken- 
tucky et al. to restrain an order of the 


ton. 

In the brief filed by Robert H. Winn, 
|} associate counsel, and David C. Hunter, 
| city attorney of Lexington, it is contended 
that the Supreme Court of the United 
States and the Federal courts in many 
rate c ses have laid down the principle 
| that the court in fixing values of utilities 
for rate-making purposes must take ju- 
dicial notice of the upward or downward 
| trend of prices. 

Attention is called to the changes that 
|have occurred since October, 1929, and 
the court is asked to fix just rates not 
;only upon the record, but with respect to 
the current known trend. 

The rates involved, according to the 
brief, are to cover the period from the 
beginning of 1927-until three years after 
the litigation becomes final. 








Pennsylvania Utility Issue 
Legal for Savings Banks 


Avucusta, ME., Oct. 9 


An amendment to the list of invest- 
ments legal for savings banks in Maine 
has been announced by the Bank Com- 
missioner, Sanger N. Annis. 

The security added to the list is Penn- 
sylvania Electric Company, ist and ref, 
'"G” 4s, 1961, 


Commission fixing gas rates for Lexing-'’ 
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Efforts of New York State to Place Liberated 
Prisoners in Industry and Reestablish Home 
and Social Relations Described 


By BERNARD J. FAGAN 


Commissioner, Division of Parole, State of New York 


HE longest war in the history of man- 

kind is society’s battle against crime. It 

began when Cain killed Abel, and if re- 
cent crime events and the trend of modern 
youth can be accepted as an indicator, the 
armistice or abatement is in the dim, distant 
future. 

+ + 

I was pleased to note that the Wickersham 
Commission stressed the topic of crime in 
one of its reports for, as a general rule, the 
subject of criminology and penology usually 
receives scant attention from the average 
citizen. One might just as well attempt to 
arouse interest in the lepers on the Island 
of Molokai as to get the man in the street 
to become interested in the manner in which 
the prisons and prisoners are managed in his 
respective State. 

This aversion has blirided his sense of rea- 
soning power when it comes to the introduc- 
tion of modern measures and humane treat- 
ment for this group of unfortunates... Men's 
mental attitude towards crime and punish- 
ment has always been so greatly influenced 
by his reflex actions that clear thinking on 
these subjects has never been an easy mat- 
ter. It is difficult for the average person to 
turn to the consideration of the prison and 
its inmates without finding one’s mental 
process soon deflected from a national course 
by the mingled emotion of fear and ven- 
geance. 

Society has since early times not only 
feared the criminal but marked him for fu- 
ture identification. The stocks, the pillory, 
the branding, the prison, the lock step, ban- 
ishment, the ticket-of-leave, and other forms 
of punishment have not solved the problem 
or suppressed the criminal. Society has 
failed miserably in its attempt to make pun- 
ishment fit the crime. Man's conception of 
making punishment fit the crime usually 
takes the form of vengeance, and man is 
always prone to give to vengeance the char- 
acter of overpayment. 

+ + 

There are still to be found in every com- 
munity numerous persons who cry aloud to 
heaven for the punishment of crime, but give 
scant attention to its prevention. This group 
is not concerned with safeguarding the future 
but only with atonement for the past. Their 
‘rule of reason is guided largely by a vindictive 
or retrospective instinct which calls for physi- 


Traffic Education 
for Pedestrian 
and Motorist 


By 
Robbins B. Stoeckel 
Commissioner of Motor 
Vehicles, State of Con- 
necticut 
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HE great necessity of providing better 

traffic regulations for vehicles, with the 

resulting application of new rules, 1s 
rapidly bringing about a situation where 
pedestrians and participants in traffic other 
than motor vehicle operators need to re- 
ceive a certain amount of education and help 
in order that each may perform his part in 
traffic participation exactly and well. 

Wherever there is a crossing where the 
pedestrian who wants to get across has to 
travel a considerable distance, his mind is 
apt to follow a procedure which makes him 
contemplate the crossing as a whole and 
not its possible subdivisions. That is, the 
problem as looked at from the viewpoint of 
the whole, as in the case of the big wide 
street with vehicles passing in three or four 
different courses, appalls him and creates 
in him a timidity and a desire to avoid that 
crossing. If his particular problem were as 
carefully prepared for as the plans for the 
vehicles are, he would find it easy to cross 
and more safety would be provided. 

There is a principle of filtration by pedes- 
trians through motor vehicles which has not 
been used to any extent in the East, al- 
though there are certain locations in the 
West and a good many* places in Europe 
where it is common. It is used for the whole 
length of each great street in Paris. 

The installation on the Continent and in 
other places has been made following the 
advice of eminent traffic managers, that in 
Paris having been reported to be supervised 
and recommended by Mr. John C. Eno of 
the “no Traffic Foundation. 

This plan included the making of several 
isles of safety, dividing the distance the 
pedestrian has to go, into as many spaces 
as there are lanes of motor vehicle traffic. 
If, on a crossing 48 feet in width, three isles 
of safety are installed, each 4 feet wide and 
8 feet long raised above the pavement, there 
would remain four traffic lanes along which 
vehicles could proceed. Each traffic lane 
would be 9 feet wide, so that a pedestrian in 
crossing would only have to contemplate the 
distanee from the sidewalk to the first isle, 
or the 9 feet of the first traffic lane. Then 
again the same distance to the center isle, 
then looking to the other way the procedure 
would be the same until he arrived at the 
other sire. 

In effect, this divides his problem by four 
and instead of having to contemplate the 
whole 48-foot width of the street at one 
time, he only looks at 9 feet of it at a time. 
It will then certainly be the case that he 
will not stand on the sidewalk and wait for 
an oppurtunity to cross, but will go ahead 
as soon as the opportunity t) cross the first 
lane prevides itself and repeat this procedure 
until bh gets across the street. 

In actual practice inyone who has watched 
it becomes convinced that this is the way to 
provide suitable crossing arrangements for 
pedestrians at wide streets. It is not even 
neces.ary to teach them to use it. If isles 
of safe. are installed it will be noticed 
almost immediately that pedestrians will go 
where they are to cross in preference to other 
places because of the simplicity and safety. 
Such cro‘sings for pedestrians provides the 
kind of traffic regulation which will in the 
near future be necessary in all parts of the 
East. 


cal and mental suffering of the offender and 
which accepts no substitutes. 

While we know that present-day crime is 
a problem of youth, we can not with any 
degree of accuracy definitely state its cause. 


*The factors are as many as fit the com- 


plexities of modern life. Criminality is 
scarcely ever an isolated act. It is nearly 
always an expression of a set of habits. Its 
causes lie beneath the surface. It may be 
caused by the individual's physical condition 
or the linfitations or peculiarities of his mind. 
All kinds of environmental factors also play 
their part, congestion, poverty, improper pa- 
rental ~--rsight, evil companions, lack of re- 
ligious training, defective education, prohibi- 
tion and harmful neighborhood influences. 
> + 

We are not unmindful of the fact that one 
of the chief purposes of the imprisonment of 
lawbreakers is the protection of society 
against crimes; nevertheless, people in prison 
will never be reformed or prepared properly 
for parole until it is recognized thet the 
most fundamental factor in the treatment of 
the inate is the individual himself. The 
problem, therefore, facing both the com- 
munity and we, in official life, is to know 
what constitutes the best methods of secur- 
ing a reduction in crime and a reformation 
of offe: “< 3. 

Up to a few years ago in the State of New 
York, the authorities made not the slightest 
pretense of classifying the inmates to their 
individual status. The defective, the delib- 
erate, the accidental and other types of of- 
fenders were all placed in the same cate- 
gory and treatment rendered accordingly. 
Today, there is a more enlightened system 
of penology now being administered in this 
State. Through the efforts of the prison au- 
thoriti in New York State, the treatment 
of the offender is centering more and more 
upon a complete u_ lerstanding and classifi- 
cation of each inmate and upon the neces- 
sity of adopting the best possible plan of 
action and place of incarceration to the per- 
sonality, crime record and needs of the par- 
ticular individual. 

If all the people committed to State prisons 
were to remain there for life, no problem of 
their future would present itself. But it 
is well to remember that except where a 
sentence of life imprisonment or execution 
is imposed, the inmates of State prisons must 
sooner or later be returned to society. 

The critical period in the life of an inmate 
is the time immediately after his release 
from prison. There are many things neces- 
sary to bring about a readjustment to com- 
munity life and to meet these conditions, 
the operations of a satisfactory and efficient 
State-wide parole organization of a_ vital 
force. It is here the Parole Board enters the 
picture. 

The State of New York has tried many 
systems in administering its parole law. The 
development has been slow and interrupted. 
We believe, however, that it has reached its 
highest state of perfection in the organization 
of the present Board of Parole created by the 
New York Legislature in 1930 as the result 
of a committee appointed by Governor Frank- 
lin D. Roosevelt, of which Mr. Sam Lewisohn 
was chairman. 

+ + 


There has been much confused thinking on 
the subject of parole. Most of the criticisms 
are based upon a fundamental misconception 
reduced by the Board of Parole. The Board 
simply acquires jurisdiction upon expiration 
of the minimum term and retains supervi- 
sion over the individual until the expiration 
of his maximum term was imposed by the 
court. 

Selecting inmates for parole is not done 
in any haphazard manner. We do not select 
individuals because of pressure or influence 
in behalf of the inmate. A prisoner is never 
released until a complete and thorough in- 
vestigation is made which includes all the 
important factors involving his past, pres- 
ent and future, his previous record, his prison 
history, his name, his job and his family 
history. The idea of people is to permit him 
to serve part of his sentence outside the 
prison walls under such rules and regula- 
tions as we may prescribe. If he violates 
any of the rules or conditions he may be re- 
imprisoned without further formality or judi- 
cial process. We do not grant parole to 
every one appearing before the Board. About 
40 per cent are denied. 

The present Board of Parole has been in 
existence since July 1 of last year and has 
been putting into force several new policies 
and innovations. The present parole sys- 
tem begins to function at the time of the 
actual incarceration of the prisoner. Every 
inmate is interviewed soon after his ad- 
mission and a study of his life, habits and 
environment begins after this preliminary 
interview. We try to be the link between 
the prison cell and the inmate’s home. To 
bring about this in reality, we have organ- 
ized a bureau of social service equipped with 
volunteer workers who visit homes and bring 
about an adjustment of the many social 
problems presented. We are also fortunate 
to have assisting us the various religious, 
prison, preventive and special welfare or- 
ganizations. We are grateful to them for the 
help they have rendered. 

Not a small part in the reclamation of the 
former prisoner is the need of a job, one 
that will be continual and will yield suffi- 
cient money to permit of decent living. Em- 
ployers have long been prejudiced against 
taking “ex-convicts” into their organizations. 
We have done much to change this viewpoint. 
We have an employment bureau under com- 
petent direction and while we recognize that 
under present economic conditions, jobs are 
hard to find, yet notwithstanding the de- 
pression, we have met with wonderful suc- 
cess in our placement activities. 

+ + 

The Division of Parole has three major 
offices in Albany, New York and Buffalo. In 
addition, it has district offices located at 
strategic points throughout the State. When 
an inmate is released from prison, he reports 
immediately to his home office. He is then 
put under the direct personal supervision of 
a parole officer who is selected from a civil 
service list. We have a splendid staff of 
parole officers, youthful, alert and keen, com- 
bined with educational background, practical 
experience and ability to influence human he- 


Topical Survey of the Federal Government 


MARKET DATA ON DAIRY 
AND POULTRY PRODUCTS 


Bureau of Agricultural Economics Distributes Informa- 
tion on Current Prices and Consumption 


In this series of articles presenting a topical survey of the Federal Government 
is shown the relationship of the Government to the basic production and com- 


modity industries. 


The present series deals with dairy and poultry products, 


By ROY C. POTTS 


In Charge, Division of Dairy and Poultry Products, Bureau of Agricultural Economics, 
Department of Agriculture 


HE relation of the Division of Dairy 
T and Poultry Products to the dairy 

and poultry industries is primarily 
one of service. The service rendered is 
aimed to fulfill a fundamental and con- 
tinuine need, and therefore the service 
is of a permanent character. 


+ + 

Of first importance is the statistical 
service which consists of essential facts 
that are useful and helpful in ascer- 
taining the supply and demand situation 
and thereby assigt in determining proper 
prices. This service is conducted at the 
Washington, D. C., office and at nine 
field offices. Daily, weekly, and monthly 
reports are mailed to a list of more than 
25,000 persons, firms, and associations. 
These reports furnish a very wide range 
of information on such products as 
butter, cheese, eggs, dressed poultry, live 
poultry, baby chicks, dry milk, fluid milk, 
evaporated milk, condensed milk, casein, 
etc. These industries desire current facts 
regarding production, market receipts, 
storage stocks, consumptive movement, 
imports, exports, prices, etc., such as is 
contained in these reports. 

Another service rendered these indus- 
tries is that, of grading and inspection 
of poultry, butter, eggs and cheese. This 
is a rapidly growing service as is evi- 
denced by the following volume of prod- 
uct graded and inspected in 1930: 

Butter graded, 163,350,365 lbs.; cheese 
graded, 395,353 lbs.; eggs graded, 11,929,- 
050 doz.; live poultry inspected, 10,677 
carloads; dressed poultry inspected, 22,- 
571,400 lbs.; dressed poultry graded, 10,- 
587,001 lbs. 

Products that are graded are examined 
for commercial grade while products that 
are inspected are examined from the 
standpoint of wholesomeness or disease 
condition or other condition factor. A 
number of specific instances will indicate 
how the grading and inspection service 
is used by individual firms in these in- 
dustries. 

+ + 

The Land O'Lakes Creameries, Inc., 
of Minneapolis, Minn., receives and mar- 
kets the butter produced by nearly 400 
local creameries which are members of 
this cooperative dairy marketing asso- 
ciation. In order to provide a fair and 
impartial grading service to each of its 
member creameries, the Land O'Lakes 
Creameries since 1924 has employed the 
grading services of this Bureau, and the 
Bureau has rendered the service in co- 
operation with the Minnesota State De- 
partment of Agriculture. The Bureau, 
at Minneapolis, Duluth, and Chicago, 
has graders stationed at 4he warehouses 
of the Land O’Lakes Creameries, who 
examine and grade each churning of but- 
ter in each shipment as it is received. 
A report of the grading is sent to the 


creamery and to the Land O'Lakes 
Creameries, Inc. Similar grading serv- 
ices have been established at Seattle, 
Wash., and at Los Angeles, Calif., for 
butter marketing organizations in those 
States and in each State the service is 
rendered in cooperation with the State 
Department of Agriculture. 


Another example is that of cooperation 
with a trade organization of live poultry 
receivers at New York City in the pro- 
viding of an inspection service on all 
live poultry received into that market. 
This service was established to comply 
with the regulation of the New York 
City “Board of Health, which require 
that all arrivals of live poultry be in- 
spected for health and crop condition 
before they can be sold in the city. Ten 
inspectors and a supervisor are em- 
ployed under the cooperative agreement 
and their salaries are paid from the fees 
collected by the cooperating agency. This 
service was first established in November, 
1926, and since that date a total of 49,- 
000 carloads of live poultry have been 
inspected. 

= 

A THIRD instance of cooperation of the 
F Bureau with the industry is in grad- 
ing poultry for a large poultry packers 
association in Kansas. This association 
consists of nine firms which operate 14 
poultry packing plants. The members 
of this association adopted a common 
brand for each grade and desired the 
Government to grade each bird into its 
proper grade so it could be labeled with 
both the United States grade and the 
brand name. This the Bureau arranged 
to do by placing a supervisor in charge 
of the graders in the plants after the 
graders had been trained to grade poul- 
try according to the United States Stand- 
ards and Grades. This service was es- 
tablished and conducted by the Bureau 
in cooperation with the National Poul- 
try, Butter and Egg Association, with 
which the Bureau was already cooperat- 
ing in the*conduct of an inspection serv- 
ice on poultry to be used in canning 
poultry at canning plants. 


Recently, two other groups of poultry 
packing plants, one in Iowa and one in 
Indiana, have applied for a similar grad- 
ing service on their poultry and this 
service is being rendered to them through 
the cooperation already established with 
the National Poultry, Butter and Egg 
Association. 

Other examples or instances of coop- 
eration with these industries and.of spe- 
cific services rendered them might be 
cited. 

The primary purpose of the work of 
the Division, as previously stated, is to 
render a useful and practicable service, 
which should be of permanent value to 
the industry. 


In the next of this series of articles on “Dairy and Poultry Products,” to appear 
in the issue of Oct. 12, L. A. Rogers, Chief, Research Laboratories. Division, Bu- 
reau of Dairy Industry, Department of Agriculture, will discuss the studies 
which the Division conducts for the benefit of the dairy industry. 


Adjusting Studies for Bright Pupils 
More Work Instead of Promotion Advocated 
By MRS. GEORGIA LUSK 


School Superintendent, State of New Mexico 


LANS to give more progressive children 

a greater amount of work rather than to 

promote them to higher grades are be- 
ing worked out by the Department of Edu- 
cation under a program recently adopted. 


The Department believes that greater good 
will result to the more progessive students 
to keep them with their age groups but give 
them a wider range of work. Children of 
approximately the same ages play together 
and we believe they should also work to- 
gether. 

Many children finish high school and col- 
lege at an early age because they have been 
rushed through school. They leave college 
at an immature age. We now believe they 
will derive more good from their education 
if they are held back, but given all the work 
they can assimilate. This plan will consider- 
ably broaden their education, and at the 
same time keep them with their age groups. 


This plan applies particularly to the rural 
schools. 

Funds recently made available through en- 
actment by the last Legislature of a rural aid 
bill gives the Department some $30,000 an- 
nually for liberary equipment and other kinds 
of rural aid. 

This amount is so limited that it is impos- 
sible to supply free textbooks for all the 
children, The Department was forced to de- 
havior. They, too, make a study of the indi- 
vidual’s neds and approach the parolee, not 
in the police manner, but in a helpful, co- 
operative and friendly spirit. They talk 
sharply and severely when necessary and re- 
turn the inmate to prison if he violates or 
refuses to comply with the terms of his 
parole. 

The number of men returned is small in 
comparison to the number who are success- 
fully complying with our instructions. Judg- 
ing from the results of our year of service, 
we are greatly encouraged and optimistic of 
the future. We are doing a social casework 
job on each person and includes every mem- 
ber of the parolee’s family. While we pledge 
ourselves to cooperate with all law-enforcing 
agencies, we have also a solemn obligation 
to the men under our supervision to see that 
they get a square deal in every way. 
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vise, some means of apportioning this money 
on an equitable basis. 

A plan whereby 300 circulating libraries will 
be at the disposal of the rural schools has 
been adopted and will be put in force. With 
remaining funds each child in the first three 
grades will be supplied one book and a seat 
work pad. 

Through the traveling library, every rural 
school in the State will be supplied some 
extra’ material which may be utilized by the 
more progressive students. Teachers will be 
urged to give these students~as wide a range 
of study as possible, while concentrating on 
reading and language. 

To bring rural high schools up to accredited 
standing,*the Department has adopted a set 
of. requirements for a standard rural school, 
which will also apply to the elementary 
grades. With these requirements as a guide, 
it is hoped that all rural high schools in the 
State will be State accredited in a few years 
at the most. 

County school superintendents will be re- 
quired to inspect all schools under their juris- 
diction regularly and to submit a report in 
writing. To make possible the fullest amount 
of cooperation from the county school super- 
intendents, who will really be responsible for 
the success of our program, the superintend- 
ents of the 31 counties recently mct in Santa 
Fe and perfected a State organization with 
the ~iew of unifying their work. 

Schools will be graded systematically by the 
State Department on condition of the build- 
ings, the school room, appearance of pupils, 
the playgrounds, the water supply, toilets, 
furnishings and supplies and on organization. 

The school building will be graded as to 
repair, cleanliness and lighting arrangement. 
The light should enter the room from only 
one side. Mimimum blackboard requirements 
in one room is 50 square feet. 

Under furnishings and supplies our pro- 
gram requires one good picture adapted to 
schools in each room; a map; a “flag of the 
United States and of New Mexico in each 
room. A globe 12 inches in diameter and a 
dictionar’ are also required. 

All desks should be single and adapted to 
the size of the child, with light falling from 
the left, or left and rear. 

For the playgrounds, we require they should 
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MARTIN VAN BUREN 


President of he Un‘ted States 1837-1241: 
“Government deserves a free and full discussion 
and cannot fail to be benefited by a dispassionate 
comparison of opinions.” 
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Need of Law to Curb Advocates 


of Government Overthrow + 


- Proposals for Suppression of Communistic 
Activities in United States Are Discussed 
by Chief Justice of State of Indiana 


By CLARENCE R. MARTIN 


Chief Justice, Supreme Court, State of Indiana 


OON after I returned from France and 
was discharged from the Army in 1919 
I was employed as an attorney for an 
investigating committee of the United States 
Senate. In the course of my work in that 
capacity I investigated the activity of cer- 
tain Radicals or Reds (as they were then 
called) in the Government employ. 

I came to know considerable of the so- 
cialistic and radical activity in this country. 
This was about the time the Communist 
party was formed. The figurative color of 
these people then ranged from a pale pink 
—the parlor Bolshevik who wanted reform, 
up, or rather down, to a scarlet red—the 
Communist who wanted to overthrow the 
Government of the United States by revo- 
lution and establish herein a dictatorship of 
the proletariat. There were not mary of 
this last class although I knew some whom 
I met at their meetings in Chicago and else- 
where. Few men who had jobs could be in- 
duced to embrace the radical movement and 
fewer still, whether employed or unemployed, 
were willing to embrace the full Communist 
program and openly advocate the forcible 
overthrow of the Government by arms and 
violence. 

- * 

It always seemed to me that such advocacy 
ought to constitute the crime of treason or 
at least some crime. The Constitutions of 
both State and Nation, however, define trea- 
son only as levying war against the Nation 
or State, and in giving aid and comfort to 
their enemies, and so far as I know, no Fed- 
eral statute to cover such activity has been 
enacted except the statute which punishes a 
conspiracy of two or more to overthrow :d 
destroy the United States Government by 
force and provides for a fine of not more 
than $5,000 and imprisonment not more than 
six years. 

There is a sharp distinction between the 
right to advocate in an academic way any 
doctrine we like, and the right, which is not 
a right under any reasonable interpretation 
of our Constitution, to preach and plan the 
overthrow of our republican form of govern- 
ment by force and violence. 

The Red activities back in 1920 were not 
so widespread as to be really dangerous, and 
aside from a few deportations of alien Reds 
after the Bridgman convention not much 
was done. Nothing was done and no check 
or investigation of the activities was made 
from 1925 until 1930 when Communistic 
propaganda and activity attracted the atten- 
tion of Congress which appointed a com- 
mittee to investigate the subject, under the 
chairmanship of Hamilton Fish Jr. 

The Fish report, which was filed this year, 
shows many of the same human weasles, 
rats and hyenas engaged in spreading Com- 
munist propaganda that were active back 
in 1920 when I knew them. 

The Fish committee hearings cover 9,002 
pages and its report consists of 100 pages 
in the CongreSsional Record. It is a warn- 
ing against the menace of Communism and 
recommendations for legislation to curb com- 
munist activities. 

It recognizes the organized strength to pre- 
vent the development of Communism in this 
country, such as various patriotic societies, 
and points out that one reason for the fail- 
ure of Communism to gain headway has been 
the .eadfast. refusal of organized labor to 
adopt its principles. 

> oe 

The Communist press of the United States 
has a paid circulation of approximately 350,- 
000. Other outside groups with Communist 
leanings, as the American Civil Liberties 
Union, : e condemned by the. report. 

The Fish committee made a number of 
recommendations for legislation including: 

(1) Constant investigation by Bureau of 
Investigation, Department of Justice, of all 
who teach or advocate the overthrow of the 
United States Government by force and 
violence. 

(2) Cancel naturalization certificates of 
Communists, forbid their naturalization, de- 
port alien Communists, and deny their re- 
entry. 

(3) Prevent mailing or interstate transpor- 
tation of newspapers which advocate revo- 
lutionary Communism. 

(4) Investigate Russian prison camps and 
exclude imports of goods made by convict or 
forced labor. 

The Fish report is not an investigation of 
conditions in Russia but of Communistic ac- 
tivities in the United States. I have read 
some of the recent books on Russia, 
much of the propaganda both for and against 
their present system of government, and let- 
ters from American engineers and foremen 
engaged now in Russian: factories. 

More than half the agricultural land of 
Russia was within the system of state-op- 
erated farms this year. A flood of wheat 
has swept down through the Straits of the 
Bosporus this year to the world markets 
greater than ever before. The peasants are 
practically serfs to the state, but their liv- 
ing conditions are better than they have been 
for centuries. 

Modern machinery and methods are work- 
ing marvels there. The Communist experi- 


ment may yet be successful, but if it is, it \ 


will be because they have abandoned their 
radical, unjust and unworkable theories and 
ideas and substituted common sense. 

+ + 

Their experiment has been a characteristic 
Slav phenomenon. Active in imagination, 
pacifists, anarchists, nihilists and Bolsheviki, 
they were readily martyrs to a social theory. 
loved grand experiments and surrendered 
everything to their dreams. 

It is my opinion that after all the cruelty, 
bloodshed, and tyranny involved in putting 
their socialistic theories into effect, the Com- 
munists have found that their theories will 


be kept clean, with rocks, weeds and any rub- 
bish removed. Ciildren must play and some 
kind of ball shouid be a part of playground 
equipment. Swings and teeters should be 
provided for the small children. 

Teachers will ve graded on their education, 
personal appearance, discipline, housekeep- 
ing. professional attitude, teaching and ex- 
perience. 

This plan is new to New Mexico, but we 
have every reason to believe that under it, 
rural schools will show a marked improve- 
ment. 


not work and they are receding from their 
attempts to enforce them. 

The Communists felt that the church, the 
support of which had been a burden to the 
people, wag inimical to the welfare of the 
people, so they attempted to abolish religion. 
This is a perfectly impossible undertaking. A 
handful of atheists, intellectual though they 
may be, can’ never take from millions of 
people the anchor of their faith—the only 
explanation or excuse for their existence. 
Without its religion any nation must perish. 

+ + 

_ The Communists felt that in the social- 
ized state the community should succeed the 
family, and they made the children the 
wards of the State, relaxed practically all 
restrictions on marriage and divorce. This 
was not new. It was but reverting to an 
earlier type of social existence. But even the 
family continues to exist in Russia—proof 
that even these people hardly a generation 
removed from serfdom and still bearing the 
dark impress of their bondage are more fitted 
for modern social life than for the system 
sought by the Soviets. 

The Communists felt that each man’s wage 
should be the same—since all were equal. 
But in -practice—as has always been the 
case—this theory was found to be unsound, 
and newspapers recently printed a United 
Press dispatch from Moscow stating that a 
“piece work plus” system had been adopted 
in the Soviet factories and mills and that a 
bonus above the basic wage scales is now 
being paid for production higher in quantity 
and quality. 

A part of the Communist program is for 
social equality and amalgamation of the 
races. A program so inimical to the welfare 
of both the white and black races can gain 
little headway in America where both races 
realize the evils of amalgamation, and where 
the laws of most States prohibit it. 

The Russians have the right to work out 
their destiny without our interference. If 
they are directing a movement to infiltrate 
our free government and destroy our institu- 
tions with subversive teachings we must 
guard against and combat their efforts. 

if the danger comes only from the enemy 
within who seeks to destroy us by these the- 
ories that were advocated, but are being now 
rejected in Russia, let us summarily dispose 
of them whenever their advocacy exceeds or 
goes beyond the right of free speech guaran- 
teed by the Constitution. 

In normal times I am willing that the 
communists mount soap boxes and speak 
every night at every street and road corner 
in the land. The good sound common sense 
of the people takes no stock in their argu- 
ment. 

Communism thrives only during periods of * 
economic depression and _ social suffering. 
We have been passing through such a pe- 
riod—facing the industrial crisis which ac- 
companies unemployment, hunger and desti- 
tution. A fallacious and even a vicious argu- 
ment may appeal to a man who is suffering 
from hunger and despair. 

+ + 

I think our danger from those who advo- 
cate communistic theories will not be great, 
if by proper means we care for and help 
those out of employment, if by proper argu- 
ment the press and all of us combat the fal- 
lacious theories of the radicals and if by 
prompt’ and effective action we close the 
mouths of those who threaten violence to 
our Government. 
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By 
Dr. Theodore B. Appel 
Secretary of Health, Com- 
monwealth of Pennsyl- 
vania 

S IS well known, the term “crashing the 

gate” has a very definite meaning at 

large social gatherings and other exclu- 
sive functions. It is merely a way of bluff- 
ing one’s way into select company without 
having been invited. And while this method 
has often been successful, it most decidedly 
has its limitations. 

For example, there is no possible chance 
of crashing the gate to that super-select 
crowd of persons who are surcharged with 
enviable vim, vigor and vitality. Old Dame 
Nature, who runs that show, effectively sees 
to that. Albeit, this fact is not sufficiently 
appreciated by thousands of persons, judging 
by their actions. 

Consider that vast army of people who 
over a period of years deliberately devitalize 
their system by indulging in all sorts and 
types of excesses, get sick in consequence and 
then attempt to crash the gate through the 
purchase of a bottle of tonic or some pink 
pills, or even by a visit or two to the doctor’s 
office. 

These people, entirely ignoring the fact that 
they have ostracized themselves from the 
aristocracy of prime health by means of a 
long drawn out process, illogically conclude 
that the damage of years can be remedied in 
a few days, and that a few gulps of tonic or a 
few kindly words of the doctor will promptly 
restore them to pristine physical condition. 
Inevitably they are doomed to disappoint- 
ment. Nature doesn’t work that way. She 
will in no wise countenance any gate crash- 
ing conduct. 

The average person originally possesses all 
the qualifications to get in and stay in 
“smart” health society. Therefore, the first 
concern should be to maintain one’s position 
by proper living habits. 

If, on the other hand, one has foolishly 
turned his back upon his birthright and has 
become ill because of foolish conduct, then 
patience and good health work should prevail. 

In such a case one should place himself 
under the care c. a doctor, follow his advice 
Strictly, stick to the fundamental rules laid 
down by nature and bide his time. To at- 
tempt to hurry up recuperation is hazardous. 
Therefore, one shouldn’t try to crash the 
gate. For it can’t be done. 





